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LABOUR MARKET REVIEW, SECOND QUARTER 2026

Labour supply and demand expanded further in Q2 2026, with LFPR at 70.9 per cent and
labour demand reaching 9.25 million jobs.
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Labour supply and demand expanded further in Q2 2026,
with LFPR at 70.9 per cent and labour demand reaching
9.25 million jobs.

* In Q2 2026, the labour supply sustained its growth as compared to the same
quarter of the previous year increased 1.0 per cent year-on-year of labour
force recorded 17.28 million persons. Therefore, the labour force participation
rate edged up by 0.1 percentage points to 70.9 per cent.

« The number of employed persons continuously increasing 1.1 per cent
to 16.77 million persons, with employment-to-population ratio trend up to 68.9
per cent. Concurrently, the number of unemployed persons declined by 1.6
per cent (-8.1 thousand) to 509.7 thousand persons as unemployment rate
remaining at 3.0 per cent compared with the same quarter of the previous year.

« The number of employed persons working less than 30 hours per week
continued to trend down by 4.8 per cent from Q2 2025 to 230.0 thousand
persons. Accordingly, the rate of time-related underemployment declined to
0.7 per cent. In the meantime, skill-related underemployment, which comprised
more than one-third of employed persons with tertiary education, decreased by
0.5 percentage points to 35.2 per cent in Q2 2026.

* Looking at labour demand in the economic sector, the number of jobs grew by
1.7 per cent year-on-year to record a total of 9.25 million jobs. Filled jobs,
which comprised 97.9 per cent, also increased by 1.7 per cent over the same
quarter of the preceding year to 9.05 million. Meanwhile, job openings in the
economy, as indicated by the number of vacancies, rose by 0.4 per cent
to 195.7 thousand vacancies during Q2 2026. Additionally, the number of jobs
created in the economic sector fell by 1.2 per cent year-on-year, reaching
31.5 thousand.

 Malaysia's economy expanded by 6.0 per cent, aligned with employment
growth, labour productivity as measured by value added per employment
posted an increase of 4.9 per cent registering RM26,595 per person in
Q2 2026. During the same period, total hours worked surged by 0.5 per cent to
9.58 billion hours. Consequently, labour productivity per hour worked also
increased by 5.5 per cent, recording a productivity value of RM46.5 per hour.
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