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Malaysia’s labour market remained resilient in 2025,
with unemployment rate reaching its lowest level in a decade
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1 7.09 million

Malaysia’s labour force in 2024 : 16.90 million

2025 edged up by 1.1 per cent
to register 17.09 million persons
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Source : Labour Force Survey, Department of Statistics Malaysia (DOSM)

Employed persons and unemployment rate, 2012 - 2025
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Malaysia’s labour market remained resilient in 20295,
with unemployment reaching its lowest level in a
decade

e |In 2025, the labour force expanded by 1.1 per cent to 17.09 million
persons, compared with 16.90 million persons in 2024. Accordingly, the
labour force participation rate increased by 0.2 percentage points to
70.8 per cent (2024: 70.6%), indicating stronger participation in the labour
market.

e The unemployment rate declined further to 3.0 per cent, the lowest level in a
decade.

e The number of unemployed persons decreased to 507.2 thousand persons,
driven largely by lower youth unemployment among those aged 15 to
24 years.

e The number of employed persons rising by 1.3 per cent to 16.58 million
persons from 16.37 million persons in the previous year.

e Across economic sectors, the employment was predominantly concentrated in
the Services sector, contributing 66.1 per cent of total employment and
maintaining its growth trajectory. This was followed by the Manufacturing
sector with a share of 16.3 per cent, while Agriculture and Construction
accounted for 8.9 per cent and 8.2 per cent, respectively. Mining &
quarrying sector recorded the smallest share at 0.6 per cent.

e The number of persons outside the labour force increased marginally to
7.03 million persons. The majority of this group remained inactive due to
housework/ family responsibilities, accounting for 42.7 per cent, followed
by those in schooling/ training category (42.2%).
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