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Overall, Malaysia’s economic outlook is expected to remain sustained, 
supported by continued domestic production and demand.
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● The global economy continues to face uncertainty. According to The United Nations, in its

World Economic Situation and Prospects report in January 2026, projects global growth to

ease to 2.7 per cent, slightly lower than the estimated 2.8 per cent in the previous year and

below the pre-pandemic average of 3.2 per cent (2010–2019).

● Natural rubber production decreased by 0.4 per cent (28,579 tonnes) as compared to

December 2025 (28,684 tonnes). Similarly, the year-on-year comparison showed a decrease

of 5.9 per cent as compared to January 2025 (30,357 tonnes). Meanwhile, fresh fruit bunches

production in February 2026 decreased by 17.2 per cent as compared to January 2026

(7,966,457 tonnes). However, the year-on-year comparison showed an increase of

3.0 per cent as compared to February 2025 (6,403,272 tonnes).

● The Industrial Production Index (IPI) increased by 5.9 per cent in January 2026, as compared

to December 2025 (4.8%). Meanwhile, Malaysia’s Manufacturing sector recorded

RM169.4 billion in sales in January 2026, growing 7.1 per cent year-on-year (up from

6.4 per cent in December 2025).

● Malaysia’s Wholesale & Retail Trade recorded RM159.8 billion in sales in January 2026,

increasing by 7.3 per cent year-on-year. The increase was mainly supported by the Retail

Trade and Wholesale Trade sub-sectors. Retail Trade increased by 6.1 per cent to

RM70.2 billion, while Wholesale Trade rose by 6.0 per cent to RM70.8 billion. Meanwhile, the

Motor Vehicles sub-sector recorded RM18.8 billion increasing by 17.3 per cent as compared

to January 2025.

● Malaysia’s inflation eased to 1.4 per cent year-on-year in February 2026 as compared to

February 2025. The slower increase was mainly recorded across most consumer groups.

Meanwhile, on a month-on-month basis, inflation increased by 0.2 per cent as compared to

January 2026, mainly driven by Housing, Water, Electricity, Gas & Other Fuels, Transport and

Clothing & Footwear.

● Malaysia’s Producer Price Index (PPI) decreased by 3.4 per cent year-on-year in

February 2026 as compared to February 2025. The decrease was mainly driven by declines

in the Agriculture, Mining and Manufacturing sectors. Meanwhile, on a month-on-month basis,

the PPI decreased by 0.5 per cent as compared to January 2026, mainly due to lower

Manufacturing prices, with slight decreases in Water and Electricity & Gas supply, while

increases in Mining and Agriculture moderated the overall decline.

● Malaysia’s external trade increased by 9.5 per cent year-on-year to RM245.2 billion in

February 2026 as compared to February 2025. The increase was driven by exports (+10.8%)

and imports (+8.2%), resulting in a trade surplus of RM16.7 billion, which increased by

RM4.1 billion from a year earlier. However, on a month-on-month basis, exports, imports, total

trade and the trade surplus decreased as compared to January 2026.

● The labour force increased slightly by 0.1 per cent month-on-month to 17.28 million persons

in January 2026 as compared to December 2025 (17.27 million). In line with this, the labour

force participation rate increased by 0.1 percentage points to 70.9 per cent. Meanwhile, the

number of unemployed increased by 0.3 per cent to 509.6 thousand persons as compared to

December 2025 (508.0 thousand). However, the unemployment rate remained unchanged at

2.9 per cent.


