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● Global economy performed better than expected in 2025, increased by

2.7 per cent despite trade tensions. Growth is expected to ease to

2.6 per cent in 2026 before improving again to 2.7 per cent in 2027.

● Malaysia’s economy strengthened in Q4 2025, with GDP expected to increase by

5.7 per cent, higher than the previous quarter (5.2%), mainly supported by

Services and Manufacturing sectors.

● Natural rubber production declined sharply in November 2025 (-48.2%), while

fresh fruit bunches production recorded a double-digit growth of

19.1 per cent.

● In November 2025, the Industrial Production Index (IPI) continued to grow

by 4.3 per cent, supported by Manufacturing, Electricity and Mining. Meanwhile,

Manufacturing sales reached RM169.4 billion, mainly driven by the Electrical &

Electronics (E&E) sub-sector, as well as Food, Beverages & Tobacco.

● Looking at Malaysia's Wholesale & Retail Trade performance, the total sales grew

by 6.4 per cent to RM158.9 billion.

● Malaysia’s inflation (CPI) edged up to 1.4 per cent in November, driven mainly by

higher prices in Education and Alcoholic beverages & tobacco. On the other

hand, Producer Price Index (PPI) remained in decline, falling by 1.8 per cent.

In December 2025, the CPI increased further to 1.6 per cent, while the PPI

declined further by 2.7 per cent.

● Malaysia’s merchandise trade remained positive, with total trade, exports, and

imports expanding by 11.1 per cent, 7.0 per cent and 15.8 per cent, respectively.

In December 2025, Malaysia's trade grew by 11.1 per cent as compared to the

corresponding month of the preceding year

● Labour market conditions remained stable, with employment rising to

17.09 million persons and the labour force increasing to 17.61 million.

● In addition, Malaysia’s economic outlook showed signs of moderation as the

Leading Index (LI) increased marginally by 0.2 per cent year-on-year to

113.2 points

External trade and domestic demand remained strong, supporting 

overall economic momentum despite global uncertainties
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