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D e
" REVIEW - NOTES FROM CHIEF STATISTICIAN

It is with great pleasure that | introduce the eighth edition of the Malaysian Economic Statistics Review (MESR)
for 2025. This publication remains a key reference for understanding Malaysia’s evolving economy, offering a
narrative insight, fresh perspectives and timely analysis that are essential for policymakers, industry leaders,
and data users. | would like to extend my deepest appreciation to the dedicated team at the Department of
Statistics Malaysia (DOSM), whose expertise and commitment continue to uphold the quality and integrity of
this flagship review.

This edition highlights Malaysia’s economic performance in the second quarter of 2025 (Q2 2025), with selected
insights for June 2025. A key feature in this edition is the article “Experimental Measurement of Sustainable
Tourism in Malaysia”, which provides pioneering estimates of the environmental impact on tourism. Tourism,
while a driver of economic growth, also places challenges on natural resources. These findings underscore the
importance of embedding sustainability in policy and industry practices to ensure that future growth does not
come at the expense of environmental well-being.

Globally, 2025 has been a year of resilience amid trade tensions and geopolitical risks. The International
Monetary Fund (IMF) projects global growth at 3.0 per cent, emphasising the need for Malaysia to strengthen
its resilience through diversification, stronger domestic demand and productivity-driven strategies.

In line with global trends, Malaysia’s economy grew by 4.4 per cent in Q2 2025, supported by domestic
consumption, investment and strong performance in the Services sector. This reflects the resilience of the
domestic economy while highlighting the need to move toward higher value-added activities and prioritise
innovation for long-term competitiveness.

Inflation eased to 1.1 per cent in June 2025, easing pressure on households, particularly in essential spending
areas such as food, transport, and services. Maintaining price stability while supporting household purchasing
power will be key to ensuring that economic growth translates into tangible benefits for citizens.

The labour market remains resilient, with number of jobs rising by 1.6 per cent to 9.10 million jobs and
unemployment holding steady at 3.0 per cent. This stability builds confidence, while also highlighting the need
for Malaysia to develop a workforce equipped with the skills and adaptability required for an increasingly digital
and knowledge-based economy.

Looking ahead, Malaysia’s challenge is not only to sustain economic momentum but to ensure progress benefits
all segments of society. The economy has shown resilience, yet continued efforts are needed to strengthen
productivity, develop a skilled workforce, and integrate sustainability into future strategies. These priorities will
be key to securing growth that is steady, balanced and meaningful for the nation.

ASEAN-Malaysia 2025 Chairmanship: The Department of Statistics Malaysia (DOSM) will chair the 15" ASEAN
Community Statistical System Committee (ACSS15) which aims to strengthen the statistical cooperation
towards sustainable regional development.

Malaysia, for the first time, ranked as number one (1) globally in the biennial Open Data Inventory (ODIN)
2024/25 report released by Open Data Watch (ODW), surpassing 197 other countries. This achievement marks
a significant leap from its 67™ position in the ODIN 2022/23 assessment.

The Government of Malaysia has declared October 20" as National Statistics Day (MyStats Day), with the
theme ‘Statistics is the Essence of Life’. Meanwhile, the Fourth World Statistics Day will be celebrated on
20" October 2025, with the theme ‘Driving Change with Quality Statistics and Data for Everyone’.

OpenDOSM NextGen is a medium that provides data catalogue and visualisations to facilitate users’ analysis
and can be accessed through https://open.dosm.gov.my.

DATO’ SRI DR. MOHD UZIR MAHIDIN
Chief Statistician Malaysia
Department Of Statistics Malaysia

August 2025
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* According to the World Economic Outlook released in July 2025, the International Monetary Fund (IMF)
projects the global economy to expand by 3.0 per cent in 2025 and 3.1 per cent in 2026. Growth in
advanced economies is anticipated at 1.5 per cent in 2025 and 1.6 per cent in 2026. For Emerging Markets
and Developing Economies, growth is expected to reach 4.1 per cent in 2025 before slightly easing to
4.0 per cent in 2026.

* Malaysia’s Gross Domestic Product (GDP) grew by 4.4 per cent in Q2 2025, the same pace as the previous
quarter, with seasonally adjusted growth at 2.1 per cent. Overall, the economy expanded by 4.4 per cent in
the first half of 2025 compared to 5.0 per cent in the same period last year. Growth was mainly supported
by the Services sector on the supply side, while on the demand side driven by private consumption and
investment.

* In the agriculture sector, Natural rubber production decreased by 14.1 per cent year-on-year to
25,679 tonnes in June 2025 (June 2024: 29,881 tonnes), while recording a 5.9 per cent increase
month-on-month (May 2025: 24,256 tonnes). Oil palm fresh fruit bunches production declined by
2.5 per cent year-on-year to 9.29 million tonnes in July 2025 (July 2024: 9,525,968 tonnes), however,
showed a 5.7 per cent increase month-on-month (June 2025: 8,793,681 tonnes).

* Malaysia’s Industrial Production Index (IPl) expanded by 3.0 per cent year-on-year in June 2025, driven by
stronger output in Manufacturing (+3.6%) and Electricity (+4.1%), while Mining registered -0.01 per cent
after a steep contraction in May. On a month-on-month basis, the IPIl jumped by 7.6 per cent, showing
improved momentum across sectors. For Q2 2025, the IPI increased by 2.0 per cent (Q1 2025: 2.3%), and
overall for the first half of 2025, it rose by 2.2 per cent compared to 3.7 per cent in the same period last year.

e Similarly, the sales value of Malaysia’s Manufacturing sector rose by 3.3 per cent year-on-year in
June 2025 (May 2025: 2.4%), reaching RM161.2 billion compared to RM158.6 billion in the previous month.
This growth was mainly driven by the Food, beverages & tobacco sub-sector, which posted a double-digit
increase of 14.7 per cent, alongside positive contributions from Electrical & electronics products (+4.5%)
and Non-metallic mineral products, basic metal & fabricated metal products (+3.0%). On a month-on-month
basis, the sales value increased by 1.6 per cent. For Q2 2025, sales grew by 3.4 per cent (Q1 2025: 4.0%)
to RM480.2 billion, while in the first half of 2025, sales reached RM955.8 billion, up 3.7 per cent from the
same period in 2024.

* Inthe Q2 2025, the Volume Index of Services grew 5.1 per cent year-on-year to 159.9 points. This increment
was mainly driven by the Wholesale & retail trade, food & beverages, and accommodation segment, which
expanded 5.0 per cent. The Business services & finance segment rose 4.2 per cent, while Information &
communication and transportation & storage grew 5.4 per cent. On a quarter-on-quarter basis, the index
recorded a modest 1.1 per cent increase.

* Malaysia’s inflation eased to 1.1 per cent in June 2025 compared to 1.2 per cent in May 2025. The inflation
rate for Restaurants & Accommodation Services stood at 2.8 per cent (May 2025: 3.0%), while Food &
Beverages remained at 2.1 per cent, and Furnishings, Household Equipment & Routine Household
Maintenance recorded a slower increase of 0.1 per cent (May 2025: 0.2%). Meanwhile, some groups
posted higher increases, such as Personal Care, Social Protection & Miscellaneous Goods & Services at
4.2 per cent (May 2025: 3.7%). For Q2 2025, inflation registered 1.3 per cent year-on-year, lower than the
1.5 per cent recorded in Q1 2025.

* Meanwhile, Malaysia’s Producer Price Index (PPI) for Local Production declined by 4.2 per cent in June
2025, following a 3.6 per cent decrease in May 2025. All major sectors recorded year-on-year declines,
led by Mining (-8.0%), Manufacturing (-4.3%), and a slight dip in Agriculture, Forestry & Fishing (-0.3%),
while both Electricity & Gas Supply and Water Supply posted marginal decreases of 0.2 per cent. For the
Q2 2025, the PPI contracted 3.7 per cent (Q1 2025: -0.3%), mainly due to sharp declines in Mining (-13.7%)
and Manufacturing (-3.4%), while Agriculture, Forestry & Fishing (+1.4%) and Water Supply (+0.2%)
recorded marginal growth.
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* Pertaining to the external trade, Malaysia’s Current Account Balance (CAB) recorded a smaller surplus
of RMO0.3 billion in Q2 2025, compared to RM4.3 billion in the same quarter of the previous year, mainly
supported by net exports of goods.

* The Foreign Direct Investment (FDI) registered a lower net inflow of RM1.6 billion (Q2 2024: RM9.6 billion),
primarily channelled into the Services sector. Meanwhile, Direct Investment Abroad (DIA) posted a net
inflow of RMO0.6 billion, turned around from a net outflow of RM0.9 billion in the corresponding quarter last
year, with investments mainly in Manufacturing and Services.

* On the other hand, Malaysia’s total merchandise trade expanded by 6.1 per cent year-on-year to
RM749.2 billion in Q2 2025. Exports rose 3.4 per cent to RM381.8 billion, while imports surged
9.0 per cent to RM367.4 billion, resulting in a trade surplus of RM14.4 billion, a sharp decline of
55.3 per cent from the same quarter last year. In July 2025, trade performance strengthened further, with
total trade growing 3.8 per cent year-on-year to RM265.9 billion, driven by exports at RM140.4 billion
(+6.8%) and imports at RM125.5 billion (+0.6%). Consequently, the trade surplus more than doubled to
RM15.0 billion, the highest recorded in 2025.

* During Q2 2025, Malaysia’s labour force increased by 2.7 per cent year-on-year, reaching 17.37 million
persons, with the labour force participation rate (LFPR) edging up to 70.8 per cent. The number of employed
persons grew 2.9 per cent to 16.85 million, lifting the employment-to-population ratio to 68.7 per cent.
Concurrently, the number of unemployed persons declined by 4.4 per cent to 520.9 thousand, bringing the
unemployment rate down to 3.0 per cent.

e The annual growth rate of the Leading Index (LI) recorded a marginal decline of 0.2 per cent in June 2025,
recording 113.4 points. The decline reflected weaknesses in four out of seven components, with the most
notable drop seen in the Real Imports of Other Basic Precious & Other Non-Ferrous Metals (-27.4%).
Examining the smoothed long-term trend in June 2025, the LI remained below 100.0 points, anticipating
to an easing economic momentum. The outlook is supported by a strong domestic foundation but weighed
down by external challenges.
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1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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World economy

The International Monetary Fund (IMF) in its World Economic Outlook Report published in July 2025, projected the
global economy to grow by 3.0 per cent in 2025 and 3.1 per cent in 2026. This growth is driven by improvements
among advanced economies, which are projected to expand by 1.5 per cent in 2025 (with a 2026 projection of
1.6%), as well as Emerging Markets and Developing Economies (EMDE), which are expected to increase by
4.1 per cent in 2025 (2026 projection: 4.0%).

Based on preliminary estimates, the United States economy grew by 3.0 per cent year-on-year in Q2 2025,
compared to a contraction of 0.5 per cent in the previous quarter. This growth primarily reflects a decrease in
imports and an increase in consumer spending in both goods and services. The main contributors in goods
were Motor vehicles and parts, as well as other non-durable goods. Meanwhile, consumer spending on services
was supported by Health care, Food services and accommodation, as well as Financial and insurance services.

The United Kingdom’s economy grew by 0.3 per cent in Q2 2025, compared to 0.7 per cent in the previous
quarter. In terms of sectoral performance, the Services sector expanded by 0.4 per cent (Q1 2025: 0.7%),
supported by growth in the Information & communication sub-sector, which increased by 2.0 per cent, as well
as Human health & social work, which rose by 1.1 per cent. The Production sector contracted by 0.3 per cent
(Q1 2025: 1.3%), mainly due to declines in the electricity, gas, steam and air conditioning supply sub-sector as
well as the Mining & quarrying sub-sector. Conversely, the Manufacturing sector grew by 0.3 per cent, driven
by Pharmaceutical products and the Manufacture of machinery and equipment. Meanwhile, the Construction
sector increased by 1.2 per cent (Q1 2025: 0.3%), supported by higher output in new work as well as Repair
and maintenance activities.

Thailand’s economy grew at a slower pace of 2.8 per cent in Q2 2025 (Q1 2025: 3.2%). The slowdown in
its economy was due to the Services sector, which eased to 3.5 per cent (Q1 2025: 4.1%), influenced by
tourism-related sub-sectors such as Accommodation and food services, as well as Transportation and storage.
Nevertheless, the Agriculture sector grew by 6.0 per cent, supported by higher fruit production.

Meanwhile, the Indonesian economy grew by 4.04 per cent in Q2 2025, driven by increases in all
industries, namely Agriculture, forestry and fishing (13.53%), Transportation and storage (6.58%), as well as
Accommodation and food service activities (6.43%). Meanwhile, the Manufacturing sector and the Wholesale
and retail trade, repair of motor vehicles and motorcycles sub-sector, which are among the largest contributors
to Indonesia’s economy, grew by 1.38 per cent and 3.12 per cent, respectively. On the expenditure side, all
components recorded increases, particularly General government final consumption expenditure, which posted
the highest growth at 21.05 per cent.

Malaysia’s Economy

Malaysia’'s Gross Domestic Product (GDP) grew by 4.4 per cent in Q2 2025, maintaining the same growth
rate recorded in the previous quarter. On a seasonally adjusted basis, the economy grew by 2.1 per cent
(Q1 2025: 0.7%). For the first half of 2025, Malaysia’s economy grew by 4.4 per cent compared to 5.0 per cent
during the same period in 2024, as shown in Table 1.

On the supply side, the Services sector remained the main driver of economic growth this quarter, with all other
sectors recording positive growth except for the Mining and quarrying sector. On the demand side, growth was
driven by Private final consumption expenditure dan Gross fixed capital formation.
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Table 1: Annual Percentage Change (%) of Malaysia’s GDP by Kind of Economic Activity, 2023 — 2024
and Q1 2024 - Q2 2025

Kind of Economy 2023
nmmmnn

Services
Manufacturing 0.7 4.2 2.1 4.7 5.6 4.2 4.1 3.7 3.4 3.9
Agriculture 0.2 3.1 1.9 7.6 3.6 -0.7 0.7 2.1 4.8 1.4

Mining and quarrying 0.5 0.9 4.3 2.7 -2.8 -0.7 -2.7 -5.2 3.6 -3.9
Construction 17.5 11.9 172 20.0 207 14.2 12.1 14.5 13.1

Note: 1H refers to first half-year
Source: Department of Statistics, Malaysia

The Services sector grew by 5.1 per cent as compared to 5.0 per cent recorded in the first quarter of 2025
(Q1 2025). On a seasonally adjusted basis, this sector expanded by 2.3 per cent (Q1 2025: 0.7%).
%). Growth in this sector was was supported by the Wholesale & retail trade sub-sector, which grew
by 4.3 per cent (Q1 2025: 4.3%), driven mainly by the wholesale and retail trade segments. Similarly, the
Transportation & storage and Food & beverage and accommodation sub-sectors registered growth of
8.6 per cent (Q1 2025: 9.5%) and 9.0 per cent (Q1 2025: 7.8%), respectively.

The Manufacturing sector grew by 3.7 per cent compared to 4.1 per cent in the preceding quarter. On a
seasonally adjusted basis, this sector increased by 2.1 per cent (Q1 2025: 1.4%). This growth was supported
by Electrical, electronic and optical products, which increased by 7.3 per cent (Q1 2025: 7.8%), followed by
Vegetable and animal oils & fats and food processing at 11.8 per cent (Q1 2025: 9.2%) and Non-metallic
mineral products, basic metal & fabricated metal products at 3.8 per cent (Q1 2025: 3.6%). In contrast, Textiles,
wearing apparel & leather products; Petroleum, chemical, rubber & plastic products; and Transport equipment,
other manufacturing & repair showed decreases this quarter.

The Agriculture sector increased by 2.1 per cent from 0.7 per cent in Q1 2025. Moreover, this sector registered
growth of 4.0 per cent (Q1 2025: 1.2%) on a seasonally adjusted basis. The growth was led by the Oil palm
sub-sector, which rebounded by 5.3 per cent (Q1 2025: -3.1%), followed by Other agriculture which grew by
2.0 per cent (Q1 2025: 2.2%) and Livestock at 1.5 per cent (Q1 2025: 2.5%). Nonetheless, the Rubber, Forestry
& logging, Marine fishing and Aquaculture sub-sectors showed decreases in this quarter.

The Mining and quarrying sector continued to contract, declining by 5.2 per cent (Q1 2025: -2.7%). On a
seasonally adjusted basis, this sector contracted by 5.5 per cent (Q1 2025: -1.9%). The weak performance in
this sector was attributed to a decline in Natural gas by 8.1 per cent (Q1 2025: -2.2%), followed by Crude oil &
condensate which decreased by 1.6 per cent (Q1 2025: -4.6%) and Other mining & quarrying and supporting
services contracted by 2.9 per cent (Q1 2025: 1.5%) this quarter.

The Construction sector expanded by 12.1 per cent compared to 14.2 per cent recorded in the previous quarter.
On a seasonally adjusted basis, this sector increased by 5.2 per cent (Q1 2025: 1.1%). The growth in this
sector was driven by the strong performance of all segments, led by Non-residential buildings, which recorded
a double-digit growth of 17.0 per cent (Q1 2025: 21.4%), followed by Specialised construction activities, which
increased by 10.6 per cent (Q1 2025: 17.2%). In addition, Civil engineering also recorded robust growth of
9.4 per cent (Q1 2025: 5.2%), while Residential buildings grew by 12.2 per cent (Q1 2025: 16.6%).

On the demand side of the economy, Private final consumption expenditure increased by 5.3 per cent
(Q1 2025: 5.0%) in Q2 2025. The performance was driven by higher consumption in Restaurants & hotel,
Transport and Food & non-alcoholic beverages. On a seasonally adjusted basis, Private final consumption
expenditure increased by 2.1 per cent (Q1 2025: 1.5%).
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Government final consumption expenditure increased by 6.4 per cent from 4.3 per cent in Q1 2025, supported
by higher spending on supplies and services. In terms of seasonally adjusted, Government final consumption
expenditure increased by 1.4 per cent (Q1 2025: 0.1%).

Gross fixed capital formation (GFCF) accelerated by 12.1 per cent, compared to 9.7 per cent recorded
in the previous quarter. On a seasonally adjusted basis, GFCF surged by 6.5 per cent this quarter
(Q1 2025: 0.8%). The performance of GFCF was underpinned by strong investment in Machinery & equipment
and Structure, which expanded by 16.6 per cent (Q1 2025: 5.4%) and 10.5 per cent (Q1 2025: 13.4%),
respectively. Furthermore, Other assets recorded marginal growth of 0.3 per cent from 7.2 per cent in the
previous quarter. In terms of GFCF by sector, the Private sector (share: 83.1%) increased by 11.8 per cent
(Q1 2025: 9.2%). Meanwhile, GFCF in the Public sector also strengthened, recording an increase of 13.6 per
cent as compared to 11.6 per cent in the previous quarter.

For the external sector, Imports rose by 6.6 per cent (Q1 2025: 3.1%) driven by higher demand for capital
goods, while Exports grew at a slower pace of 2.6 per cent (Q1 2025: 4.1%). Hence, Net exports contracted
sharply by 72.6 per cent. In terms of seasonally adjusted, Exports registered marginal growth of 0.5 per cent
(Q1 2025: 1.1%), while Imports increased by 6.6 per cent (Q1 2025: -0.5%) in this quarter.

Table 2: Annual Percentage Change (%) of Malaysia’s GDP by Type of Expenditure, 2023 — 2024
and Q1 2024 - Q2 2025

Private final consumption

Eoem=niiug) 34 47 73 18 60 40 43 64 45 53

consumption

Sl e el 54 120 96 115 153 118 97 121 106 109
formation

Exports 79 83 42 85 117 87 41 26 64 33
Imports 68 82 52 90 130 59 31 66 71 49
Net Exports -22.2 636 196 -726 -46 -225

Source: Department of Statistics, Malaysia

Malaysia’'s economy shows signs of moderation, as the Leading Index (LI) rose marginally by 0.04 per cent
year-on-year to 113.7 points in May 2025, driven mainly by the Real Imports of Semiconductors (19.1%), followed
by the Number of New Companies Registered (15.9%). However, declines in four other components making
the overall growth relatively modest. On a monthly basis, the LI also increased by 0.1 per cent, supported by a
0.5 per cent rise in the Number of Housing Units Approved. Looking at the smoothed long-term trend in May
2025, the LI remained below the 100.0 points. Nevertheless, Malaysia’s economic outlook is expected to remain
moderate in the near future, supported by the easing of monetary policy, which could potentially stimulate
domestic demand and encourage private investment despite global uncertainty.
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Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),
January 1991 to May 2025
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Source: Department of Statistics, Malaysia

Chart 2: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas),
January 1991 to May 2025
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Businesses expect the business environment to soften in the third quarter of 2025, supported by a positive
confidence indicator of +0.1 per cent, which reflects persisting optimism from the previous quarter's
+2.0 per cent (Chart 1). Looking ahead to July until December 2025, business prognosis remains optimistic,
with a net balance of +9.9 per cent compared to +10.9 per cent in the previous half-year. Services sector shows
consistent resilience, rising slightly to a net balance of +19.5 per cent from +18.3 per cent. Construction sector’s
projection improves, with the net balance at +14.5 per cent versus +13.1 per cent. Similarly, Industry sector
expects a favourable business environment, with a net balance of +11.1 per cent compared to +12.0 per cent
in the preceding period. Wholesale and retail trade sector, however, records a net balance of -10.5 per cent,
compared to -4.8 per cent earlier (Chart 2).

The state-level Business Confidence Indicators reflected rising concerns, with several states experiencing
notable declines despite improvements elsewhere. Positive sentiment was recorded in Johor (+0.5%), Negeri
Sembilan (+6.5%), Perlis (+6.6%), Selangor (+5.0%), Terengganu (+17.1%), Sabah (+8.2%), Sarawak (+2.4%),
W.P. Kuala Lumpur (+1.6%), and W.P. Putrajaya (+3.1%). In contrast, Kedah (-1.6%), Kelantan (-3.9%), Melaka
(-8.4%), Pahang (-1.2%), Pulau Pinang (-14.3%), Perak (-11.1%), and Labuan (-4.6%) posted negative readings
as shown in Chart 3.
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Chart 3: Quarterly Confidence Indicator, Malaysia, 2022 — 2025
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Chart 4: Net Balance of Business Performance Expectation for
Upcoming Six Months, Malaysia, 2022 — 2025
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Chart 5: Confidence Indicator by state for the Third Quarter 2025, Malaysia
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BOX ARTICLE

Experimental Measurement of Sustainable Tourism in Malaysia

Khairul Aidah Samah’, Khamsiah Mat Zin'

"National Accounts Statistics Division, Department of Statistics Malaysia (DOSM)
INTRODUCTION

The tourism sector is experiencing significant recovery following the COVID-19 pandemic. For instance,
in Malaysia, international visitor arrivals surged by 100 per cent in 2023, contributing to an overall tourism
consumption of RM75.8 billion, marking a 124.3 per cent increase from the previous year (DOSM, TSA 2023).
Although tourism offers significant benefits and plays a crucial role in the economies of destinations worldwide,
visitors’ activities and related tourism production can also lead to various negative impacts (Archer, Cooper, &
Ruhanen, 2005; Dodds & Butler, 2009). One of the most significant negative effects is its environmental impact,
as tourism-related activities are highly intensive in energy and water consumption (United Nations Conference
on Trade and Development [UNCTAD], 2013).

Tourism accounts for about 1.0 per cent of global water use, the challenge lies at the local level, where individual
destinations often face competition for water resources (Ossling, 2002). In regions where freshwater resources
are scarce but tourism is thriving, such as Spain, which happens to be the country with the highest number
of arrivals globally (7.0% of global arrival based on UNWTO 2022), a serious challenge arises due to the low
availability of water per capita (2.35 m?) below the world average (5.5 m®) (The World Bank, 2020). This situation
can quickly become unsustainable and give rise to conflicts among various stakeholder groups namely tourists;
residents; the agriculture sector; water sending and receiving areas; etc. (Cole and Browne, 2015; Garcia and
Servera, 2003; Gossling, 2001; Sauri et al., 2013).

This study focuses on developing a method to link the environmental dimension to the tourism sector in statistical
terms. The environmental dimension incorporates measurement of the flows of natural inputs to tourism
production processes, such as flows of water and energy, and the flows of residuals that were generated from
tourism production and consumption including greenhouse gas (GHG) emissions, solid waste, wastewater and
other pollutants (SF-MST, pp. 19-20). In this study, measurement based on Statistical Framework for Measuring
the Sustainability of Tourism (SF-MST) focused more on water and energy consumption of the tourism industry.

Statistical Framework for Measuring the Sustainability of Tourism (SF-MST)

Tourism can have a range of effects on the economy, the natural and built environment, the local population
at the places visited and the visitors themselves. Given the broad range of tourism effects and many
stakeholders involved, a comprehensive approach to measure tourism is essential. In this context, the UN
Tourism Committee on Statistics launched the Measuring the Sustainability of Tourism (MST) program in 2016.
This initiative integrates economic, environmental, and social measurements across various spatial levels
(global, national, and subnational). In collaboration with leading countries, the United Nations Statistics Division
(UNSD), the International Labour Organization (ILO), and other partners, MST evolved into a co-design and
consensus-building process aimed at developing more meaningful and comparable metrics for this crucial
sector.

The Statistical Framework for Measuring the Sustainability of Tourism (SF-MST) is a versatile conceptual model
designed to assist in the collection and presentation of data related to the sustainability of tourism. Its purpose
is to structure information about the economic, environmental, and social impacts of tourism in an integrated
manner, considering variations across different geographic levels, from local to international.

Exhibit 1a illustrates the general scope and function of SF-MST, emphasising its role in assessing tourism’s
economic, environmental, and social dimensions. The framework is designed to be applicable at all spatial
scales, from local destinations to global contexts.

'"The views expressed in this paper are solely the responsibility of the author and should not be interpreted as reflecting the views of
Department of Statistics, Malaysia
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Exhibit 1a: The Coverage and Role of SF-MST

Measuring the Sustainability of Tourism
Linking data and decisions
Why? Who? What? Standard concepts, definitions, classifications & organizing
) ) structures for data :

Statistical Framework for MST
/ Economic \ /Environmental\ Social
A + Visitor flows « Water resources + Visitor Data
Def:lsmn * Tourism * Energy use satisfaction o aeEnd
making and expenditure + Solid waste +  Visitor T
policy « Economic * GHG emissions engagement dat >
development structure +  Ecosystem +  Participation in B
by +  Economic extent and tourism coll(?ct!on,
stakeholders performance condition + Host community statlstlc_:al
concerned +  Employment « Ecosystem perceptions production
ith th Distribution of services +  Employment and release,
wi A (_e_ benefits « Species characteristics indicator
S ELGELY + Investment - Protected areas +  Decent work sots and
of tourism + Government +  Environmental « Governance case studies
transactions activities and « Civic
transactions engagement
*  Accesibility
Tourism areas: Global, National, Regional, Municipal, Local
tourism destinations, Local tourism connected areas

Source: Statistical Framework for Measuring the Sustainability of Tourism (SF-MST):
Final Draft prepared by UNWTO

METHODOLOGY

Sustainable tourism measurement in this article will focus on the excess resource use, for example of water and
energy, from visitors and tourism industries. Estimates on MST in this article cover both inbound and domestic
tourism: water consumption and energy consumption from the use of electricity and petroleum.

Water resources are an essential input to the operation of many tourism activities. For the assessment of
environmentally sustainable water consumption of tourism, it is derived by multiplying the tourism expenditure
(TE) of inbound and domestic visitors for the year (t) with the technical coefficient for water inputs (TC_water)
of specific industries from the 2015 SUT, divided by the average retail price of water per cubic meter (P_water)
for the year.

The second significant environmental input into tourism activity is energy. Energy consumption of tourism from
the use of Electricity and Petroleum is derived by multiplying the tourism expenditure (TE) of inbound and
domestic visitors for the year (t) with the technical coefficients for electricity inputs (TC_energy) and petroleum
inputs (TC_energy) of specific industries from the 2015 SUT, divided by the average retail price of electricity per
kilowatt-hour and of petroleum per litre, respectively, for the year. Then, the energy consumption from the use
of electricity in KWh and from the use of petroleum in litres will be converted to KTOE using conversion factors.

Water consumption of tourism:

WC = 5o e Zl[(TEl ¢)- (TC_water; 5015)]
i
Energy consumption of tourism:
5
ECt W Zl[(TEl t) (TC energy] 2015)]
]

Where:

i refers to the expenditure items, namely:

1. Accommodation services for visitors

2. Food and beverage

3. Passenger transport

4. Travel agencies

5. Entertainment and recreation services
and,
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j refers to the industries within the economy that correspond to each of the expenditure items, namely:

1. Accommodation

2. Food and beverage

3. Transport (land, water and air transport)
4. Business services

5. Arts, entertainment and recreation

The data used in the compilation of the preliminary estimates on MST are obtained mainly from the Malaysia
Tourism Satellite Account (TSA), Supply and Use Table (SUT) 2015, average price of water, electricity and
petroleum.

FINDINGS

The tourism sector is a significant economic driver but it also exerts considerable pressure on natural resources.
This analysis examines the water and energy consumption patterns within the tourism industry from 2019 to
2023, shedding light on trends and areas of concern.

The preliminary findings of total tourism water consumption reached 124.4 million cubic meters (m?) in 2023,
which was an increase of 59.2 per cent from the 78.2 million cubic meters m® recorded in the previous year
(Chart 1a). The water consumption remained low after the COVID-19 pandemic which indicates a lesser impact
of tourism to environment as compared to 2019.

In terms of share by tourism characteristic product, Food and beverage accounted for the highest water
consumption among the tourism characteristic product at 43.5 million m® or 35.0 per cent share to total tourism
water consumption for year 2023. This was followed by Accommodation and Passenger transport with shares
of 27.4 per cent and 18.9 per cent, respectively (Chart 1b).

Chart 1a: Water Consumption of Tourism, Chart 1b: Percentage of Water
2019-2023 (in million cubic meters) Consumption of Tourism, 2023
Millions Cu. M.
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Source: Author calculations Source: Author calculations

The total energy consumption from the use of electricity and petroleum in tourism reached
2,813.8 Kilo tonnes of oil equivalent (KTOE) in 2023, a 97.5 per cent increase from the
1,424.7 KTOE energy consumption recorded in 2022 (Chart 1c). Passenger transport for visitors posted the
highest share of energy consumption among tourism characteristics in 2023, accounting for 69.3 per cent
of the total energy consumption of tourism from the use of Electricity and Petroleum. This was followed by
Accommodation with the share of 16.2 per cent in 2023 (Chart 1d).

B
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Chart 1c: Energy Consumption of Tourism, Chart 1d: Percentage of Energy Consumption
2019-2023 (In KTOE) of Tourism, 2023
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CONCLUSION

The Statistical Framework for Measuring the Sustainability of Tourism (SF-MST) will serve as an organising
structure that provides a common understanding of concepts, definitions, and related terminology. It will bring
together different data sources to provide a consistent and coherent picture of sustainable tourism over time
that are comparable between different destinations and countries.

SF-MST for Malaysia is a developmental environment account of tourism compiled by the Department of
Statistics, Malaysia. This aims to provide useful information towards achieving a suitable balance among the
economic, environmental, and social aspects of tourism development. This study needs to be developed further
on the topic of the impact of GHG emission for tourism and ultimately aimed at increasing knowledge of the
environmental impact of tourism industries in terms of measuring tourism emissions.
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Oil Palm

Fresh fruit bunches produced in July 2025 increased by 5.7 per cent to 9,290,715 tonnes as compared to
June 2025 (8,793,681 tonnes) (Chart 6). However, on a year-on-year basis, production declined by 2.5 per cent
as compared to July 2024 (9,525,968 tonnes).

Chart 6: Production of Fresh Fruit Bunches, January 2024 - July 2025
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The average of fresh fruit bunches yields by estates in July 2025 increased 5.5 per cent to 1.53 tonnes/ha
as compared to June 2025 (1.45 tonnes/ha) (Table 3). The average of fresh fruit bunches yields by estates
operated in Peninsular Malaysia increased 13.2 per cent to 1.89 tonnes/ha (June 2025: 1.67 tonnes/ha) and
Sabah / Sarawak decreased 2.4 per cent to 1.24 tonnes/ha (June 2025: 1.27 tonnes/ha).

Table 3: Average Fresh Fruit Bunches Yield by Region, January 2024 - July 2025 (Tonnes/Ha)

Region

T L L Lt s s T s [ [ [ e i Lo [ [ [

Malaysia 125 1.09 117 127 143 140 156 165 1.57 155 142 134 115 1.06 120 148 148 145 1.53

Peninsular Malaysia 1.29 1.16 1.30 143 166 1.61 181 189 176 163 151 138 116 1.08 126 164 164 167 1.89

Sabah/ Sarawak 122 1.03 107 114 125 123 136 145 142 148 135 130 114 105 115 135 136 127 124

Source: Malaysian Palm Oil Board

The production of crude palm oil and palm kernel increased by 7.1 per cent (July 2025: 1,812,417 tonnes,
June 2025: 1,692,370 tonnes) and 8.8 per cent (July 2025: 431,615 tonnes, June 2025: 396,879 tonnes)
respectively. Similarly, crude palm kernel oil and palm kernel cake recorded increases of 13.3 per cent
(July 2025: 218,239 tonnes, June 2025: 192,665 tonnes) and 11.8 per cent (July 2025: 238,511 tonnes,
June 2025: 213,398 tonnes) respectively.

Chart 7: Production of Major Oil Palm Products, January 2024 - July 2025
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Exports of palm oil rose by 3.8 per cent (July 2025: 1,309,059 tonnes, June 2025: 1,260,930 tonnes). Exports
of palm kernel oil and palm kernel cake also recorded increases of 3.7 per cent (July 2025: 90,028 tonnes,
June 2025: 86,814 tonnes) and 34.0 per cent (July 2025: 254,239 tonnes, June 2025: 189,774 tonnes)
respectively.

Chart 8: Exports of Major Palm Oil Products, January 2024 - July 2025
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Imports of palm oil decreased by 12.8 per cent to 61,039 tonnes in July 2025 as compared to
70,015 tonnes recorded in the previous month. Meanwhile, imports of palm kernel oil surged by 105.6 per cent
to 24,516 tonnes (June 2025: 11,926 tonnes).

Chart 9: Imports of Oil Palm Products, January 2024 - July 2025
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In July 2025, Malaysia’s palm oil exports increased by 3.8 per cent to 1.3 million tonnes, driven by higher
production of CPO (+7.1%) and palm kernel (+8.8%). Overall inventories increased 4.0 per cent to 2.11 million
tonnes, although CPO stocks declined by 2.02%. Exports of oleochemical grew by 22.3 per cent, while biodiesel
exports recorded a sharp surge of1,662.3 per cent. Meanwhile, imports of CPO and palm kernel oil rose to
7,816 tonnes and 24,516 tonnes, respectively.

Source: ‘Eksport minyak sawit Malaysia melonjak kepada 1.3 juta tan bulan lalu — MPOB’, BH online
11 August 2025

MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2025 \



B (D
o

MALAYSIAN ECONOMIC

,,,,,

TATISTICS
AGRICULTURE / EVIEW

Rubber

Natural Rubber (NR) production increased by 5.9 per cent in June 2025 (25,679 tonnes) as compared to May
2025 (24,256 tonnes) as shown in Chart 10. The year-on-year comparison showed that the production of NR
decreased by 14.1 per cent (June 2024: 29,881 tonnes).

Chart 10: Production of Natural Rubber, January 2024 — June 2025
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Smallholdings sector was the main contributor to the production of natural rubber in June 2025, which was
84.7 per cent (21,754 tonnes) and the remaining was from the estate sector, 15.3 per cent (3,925 tonnes). The
month-on-month comparison in production for smallholdings sector showed an increase of 3.7 per cent, and the
estate sector increased by 19.6 per cent. Meanwhile, production of smallholdings decreased by 16.9 per cent
and the estate sector showed an increase of 6.1 per cent as compared to June 2024.

Analysis of the average monthly price showed that Concentrated Latex recorded a decrease of
9.0 per cent (June 2025: 558.66 sen per kg; May 2025: 613.80 sen per kg) while Scrap decreased by 7.0 per cent
(June 2025: 564.13 sen per kg; May 2025: 606.67 sen per kg). The trend in prices for all Standard Malaysian
Rubber (S.M.R) showed a decrease between 8.9 per cent and 10.7 per cent. The World Bank Commodity
Price Data reported the prices for TSR 20 (Technically Specified Rubber) had decreased by 5.4 per cent
(from USD1.70/kg to USD1.61/kg), and SGP/MYS (Singapore/Malaysia) had decreased by 1.5 per cent (from
USD2.19/kg to USD2.16/kg).

Chart 11: Monthly Average Prices for Natural Rubber, June 2025
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Total stocks of NR in June 2025 decreased by 11.4 per cent to 164,189 tonnes as compared to
185,324 tonnes in May 2025. The year-on-year comparison showed that the stocks increased by 2.4 per cent
against 160,352 tonnes as recorded in June 2024.

Chart 12: Stocks of Natural Rubber, January 2024 — June 2025
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Domestic consumption showed a decrease of 4.6 per cent to 19,312 tonnes, as compared to 20,251 tonnes in
May 2025. Consumption on an annual basis showed a decrease of 6.4 per cent (June 2024: 20,632 tonnes).

Chart 13: Domestic Consumption, January 2024 — June 2025
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Exports of Malaysia’s NR amounted to 29,719 tonnes in June 2025, a decrease of 17.3 per cent as against
May 2025 (35,939 tonnes). P.R. China remained as the main destination for NR exports which accounted
33.9 per cent of total exports in June 2025 followed by Germany (18.1%), the United Arab Emirates (9.6%), the
United States (7.3%) and India (3.8%).

The export performance was contributed by NR-based products such as gloves, tyres, tubes and rubber thread.
Gloves were the main export of rubber-based products, with a value of RM1.2 billion in June 2025, a decrease
of 1.7 per cent as compared to May 2025 (RM1.3 billion). The main exporting countries for rubber gloves
were the United States (16,759.7 tonnes), Japan (1,992.7 tonnes) and Germany (1,725.1 tonnes) as shown in
Table 4.
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Table 4: Top 10 Exports Countries of Rubber Gloves, May 2025 and June 2025

Quantity (Tonnes) Value (RM million)
Countries
May 2025 June 2025 May 2025 June 2025
United States 20,106.6 16,759.7 551,043.6 460,979.0
Japan 2,128.8 1,992.7 65,105.2 57,640.2
Germany 1,607.8 1,725.1 43,899.3 44,905.0
India 1,490.2 1,677.6 22,168.8 23,071.5
China 1,912.5 1,482.8 37,882.4 26,707.5
United Kingdom 1,101.9 793.3 28,644.0 20,126.1
Korea, Republic Of 633.6 684.4 17,210.8 18,110.2
Canada 820.2 674.8 23,443.0 20,553.2
Australia 524 .4 584.5 14,168.2 16,005.4
France 471.7 497.8 11,740.4 12,059.3

Source: Department of Statistics, Malaysia

According to the Malaysia Rubber Board Digest published in June 2025, the Kuala Lumpur Rubber Market
opened mixed throughout June 2025 with the price of SMR 20 rising slightly supported by the uptrend in the
regional rubber futures markets amid increased concerns about dwindling NR raw material supply owing to bad
weather condition in major producer Thailand. Market sentiment was lifted by positive Chinese economic data
coupled with the upbeat projection by Association of Natural Rubber Producing Countries (ANRPC) on Natural
Rubber (NR) demand and gains in crude oil prices.
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Industrial Production Index (IPI)

The Industrial Production Index recorded a positive growth of 3.0 per cent in June 2025 as compared to
0.3 per centin the previous month. The increase was attributed to the favorable output growth in the Manufacturing
sector, which expanded by 3.6 per cent (May 2025: 2.8%), largely supported by domestic-oriented industries.
In addition, the Electricity sector rose by 4.1 per cent (May 2025: -0.1%). Nevertheless, the Mining sector
continued to register a decline, but recovered significantly to -0.01 per cent (May 2025: -10.2%). Compared
to the previous month, the IPI recorded a significant positive growth of 7.6 per cent, compared to 1.1 per cent
recorded in the previous month.

Chart 14: Industrial Production Index (Year-on-Year), January 2024 — June 2025
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In June 2025, domestic-oriented industries expanded by 5.1 per cent, accelerating from the 2.6 per cent
growth recorded in May 2025. This performance was underpinned by a double-digit increase of 11.3 per cent
in the Manufacture of food processing products, alongside growth in the Manufacture of basic metals (6.7%)
and in the Manufacture of motor vehicles, trailers, and semi-trailers (3.4%). On month-on-month comparison,
domestic-oriented industries contracted by 3.1 per cent as compared to the 1.0 per cent recorded in the previous
month.

Meanwhile, export-oriented industries recorded a steady growth of 2.9 per cent, following the same increase
recorded in the previous month. This steady growth was primarily due to a Manufacture of machinery and
equipment n.e.c. and the Manufacture of electrical equipment, which recorded growth of 9.3 per cent and
7.1 per cent, respectively. However, the Manufacture of computers, electronic and optical products and the
Manufacture of vegetable and animal oils and fats declined by 5.9 per cent and 8.5 per cent. This is consistent
with the country’s export performance, which still recorded a decline of -4.2 per cent in June 2025, after first
recording negative growth in May 2025. On a month-on-month comparison, export-oriented industries increased
by a double-digit 11.9 per cent from 5.3 per cent in May 2025.

Output growth in the Mining sector remained in negative territory, but showed a sharp recovery to
-0.01 per cent in June 2025 (May 2025: -10.2%), supported by a 2.3 per cent increase in Natural Gas
production. In contrast, Crude Oil & Condensate continued to decline, recording a contraction of -3.2 per cent.
On a month-on-month basis, the Mining index rebounded significantly, rising by 15.8 per cent compared to a
decline of -12.8 per cent in May 2025. Meanwhile, Electricity generation grew by 4.1 per cent year-on-year in
June 2025 (May 2025: -0.1%). On a month-on-month comparison, the Electricity index contracted to a negative
3.0 per cent (May 2025: 7.4%).

Based on the performance of several other countries, the IPI grew strongly, including Taiwan, Province of China
(18.6%), Vietnam (10.8%), Singapore (8.0%), China (6.8%). Meanwhile, the IPl grew moderately for Japan
(4.0%), and Korea, Republic of (1.6%), the United States (0.7%) and Thailand (0.6%) in June 2025.
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Chart 15: Industrial Production Index (Year-on-Year), Q1 2022 — Q2 2025
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During the Q2 2025, The IPI grew at a slower pace of 2.0 per cent as compared to the 2.3 per cent recorded
in the Q1 2025. The increase was supported by a 3.9 per cent rise in the Manufacturing sector and a
0.7 per cent improvement in the Electricity sector. However, the IPI for the Mining sector recorded a decline of
-5.5 per cent. On a quarter-on-quarter comparison, the IPI recorded a negative 1.5 per cent.

For the period January to June 2025, the IPI expanded by 2.2 per cent as compared to 3.7 per cent in the same
period of 2024. The growth was supported by the Manufacturing sector (4.0%), while the Mining and Electricity
sectors declined by 4.3 per cent and 0.5 per cent, respectively.

Manufacturing

The sales value of the Manufacturing sector increased by 3.3 per cent year-on-year (May 2025: 2.4%),
contributed by the Food, beverages & tobacco sub-sector with a double-digit growth of 14.7 per cent rise in
June 2025 (May 2025: 13.0%). This growth was also supported by the Electrical & electronics products and
the Non-metallic mineral products, basic metal & fabricated metal products sub-sectors, which rose by 4.5 per
cent (May 2025: 4.4%) and 3.0 per cent (May 2025: 3.7%), respectively. In the same period, the sales value
increased by 1.6 per cent, reaching RM161.2 billion from RM158.6 billion recorded in the prior month.

Sales value growth in the export-oriented industries which accounted for 72.5 per cent of total sales, grew
by 2.4 per cent in June 2025 (May 2025: 2.1%). The performance was primarily driven by the increase in
the Manufacture of vegetable & animal oils & fats which increased by 15.9 per cent (May 2025: 14.1%).
Meanwhile, the Manufacture of computer, electronics & optical products expanded by 3.8 per cent
(May 2025: 4.2%), and the Manufacture of machinery and equipment n.e.c. advanced by 10.5 per cent
(May 2025: 7.7%). On a month-on-month comparison, export-oriented industries rebounded to 4.1 per cent
(May 2025: -0.4%).

Chart 16: Sales Value of the Manufacturing Sector, Malaysia January 2024 — June 2025
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Likewise, the domestic-oriented industries surged by 5.6 per cent in June 2025, following 3.0 per cent rise
in May 2025. The performance was supported by the robust growth in the Manufacture of food processing
products at 14.0 per cent in June 2025 (May 2025: 12.8%), as well as in the Manufacture of basic metals
(6.2%) and Manufacture of fabricated metal products, except machinery & equipment (2.2%). However,
domestic-oriented industries declined 4.4 per cent as compared to the preceding month.

A total of 2.39 million employees were recorded in this sector during June 2025, augmented by 1.0 per cent
(May 2025: 0.9%). The increase was mainly driven by the Food, beverages & tobacco (2.2%); Non-metallic
mineral products, basic metal & fabricated metal products (1.3%); and Electrical & electronics products (1.1%).
On a month-on-month basis, the number of employees in this sector decreased by -0.3 per cent.

Correspondingly, the salaries & wages paid in the Manufacturing sector also posted an increase of
1.6 per cent (May 2025: 1.5%), amounting to RM8.3 billion in June 2025. Furthermore, the salaries & wages
paid improved by 0.2 per cent as compared to RM8.3 billion recorded in the preceding month. Subsequently,
the sales value per employee registered at RM67,387 (2.3%), while the average salaries & wages per employee
was RM3,482, rose by 0.7 per cent year-on-year.

Chart 17: Sales Value of the Manufacturing Sector, Malaysia, Q1 2022 — Q2 2025

RM billion Per cent (%)
600.0 1 r 25.0

500.0 - L I
400.0 l \
300.0 1
200.0

100.0 4

0.0 1

oL o

-100.0 -
Q1‘QZ‘Q3‘Q4 Q1‘Q2‘Q3‘Q4 Q1‘Q2‘Q3‘Q4 Q1‘Q2

2022 2023 2024 2025

. Sales value --o--YoY

Source: Department of Statistics, Malaysia

For the Q2 2025, sales of the Manufacturing sector reached RM480.2 billion, reflecting a growth of
3.4 per cent (Q1 2025: 4.0%). The increase was primarily attributable to the Food, beverages & tobacco
sub-sector (12.9%); and Electrical & electronics products (6.0%) sub-sectors. Moreover, the number of
employees and salaries & wages during the quarter rose by 1.0 per cent (Q1 2025: 1.1%) and 1.8 per cent
(Q1 2025: 1.8%), respectively.

Within the first half of this year (January — June 2025), the sales value of the Manufacturing sector
amounted to RM955.8 billion, increased by 3.7 per cent as compared to the same period of 2024
(January — June 2024: 3.7%). The number of employees increased by 1.0 per cent to 2.39 million persons,
while salaries and wages rose by 1.8 per cent to RM50.2 billion. Meanwhile, sales value per employee stood
at RM399,545, an increase of 2.7 per cent.
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Services

Malaysia’s Services sector continued its positive growth momentum in Q2 2025, registering solid performance
across key segments. Sectoral revenue expanded to RM641.4 billion, up 5.7 per cent year-on-year (Chart 18).
Meanwhile, the Services Volume Index rose by 5.1 per cent to 159.9 points, indicating sustained demand and
sectoral resilience. On a quarter-on-quarter basis, revenue rose by 1.8 per cent, while the volume index posted
an increase of 1.1 per cent.

Chart 18: Revenue and Volume Index of Services Sector, Q1 2022 — Q2 2025
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Revenue Performance Analysis by Segment

In Q2 2025, the Wholesale & Retail Trade, Food & Beverage, and Accommodation segment expanded by
4.9 per cent year-on-year to RM484.0 billion (Table 5). Meanwhile, the Volume Index for this segment rose by
5.0 per cent to 160.2 points (Table 6). This performance was mainly supported by the increase in domestic
travel across the country, which encouraged higher consumer spending. Public holidays and festive breaks
such as Hari Raya Aidilfitri, Wesak Day, Pesta Kaamatan, Hari Gawai, Labour Day, Hari Raya Aidiladha, and
the school holidays encouraged more household spending and travel activities. At the same time, the increase
in international visitor arrivals further supported the growth of this segment.

The Food and Beverage sub-sector posted strong growth, with revenue increasing by 9.1 per cent
year-on-year to RM20.4 billion. Its Volume Index also rose by 7.3 per cent to 141.7 points compared to the same
period in 2024. The Accommodation sub-sector recorded the highest growth, with revenue up 14.1 per cent to
RM4.6 billion and the Volume Index advancing 13.6 per cent to 180.6 points.

For the Information & Communication and Transport & Storage segment, revenue grew by 6.0 per cent to
RM89.4 billion compared to the same quarter last year. This increase was mainly driven by the Transport &
Storage sub-sector, which expanded by 9.0 per cent. Within this sub-sector, land and air transport activities
rose by 8.6 per cent and 9.0 per cent, respectively, supported by a significant 10.3 per cent increase in air
passenger traffic. Storage and supporting services also recorded robust growth of 9.7 per cent, while post
and courier services improved by 8.4 per cent. This performance reflects the rising demand for transport and
logistics services in line with the expansion of domestic economic activities and the growth of e-commerce.
Meanwhile, the Information & Communication sub-sector registered moderate growth of 3.3 per cent. In terms
of the Volume Index, the overall segment increased by 5.4 per cent, with Transport & Storage up 8.4 per cent
and Information & Communication up 3.4 per cent.
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The Private Health, Private Education, Arts, Entertainment & Recreation, and Personal Services & Other
Activities segment generated RM24.6 billion in revenue during the quarter, a 12.8 per cent increase from
the same period last year. The growth was led by the Private Health sub-sector, which rose 15.8 per cent
year-on-year. The Arts, Entertainment & Recreation sub-sector also posted notable growth of 13.1 per cent,
while the Private Education sub-sector increased by 9.5 per cent. Overall, the Volume Index for this segment
advanced by 7.7 per cent.

Revenue for the Professional, Real Estate, and Administrative & Support Services segment climbed 9.9 per cent
year-on-year, supported by robust growth in the Administrative & Support Services (10.3%) and Professional
(8.5%) sub-sectors. The Professional Services sub-sector continued to register a steady demand, particularly in
engineering, architectural design, and surveying, in line with ongoing infrastructure and development activities.
The Real Estate sub-sector posted a double-digit growth of 11.8 per cent, mainly supported by active housing
development. Meanwhile, the Administrative & Support Services sub-sector was lifted by a 13.6 per cent
increase in travel agency activities, following to higher international tourist arrivals and more outbound travel
by Malaysians, especially during the Haj season. Office administrative, support, and other business-related
services rose by 19.0 per cent, reflecting the expansion of business operations and the growing need for
outsourced administrative functions such as event management and MICE activities.

Table 5: Revenue of Services Sector by Segment, Year-on-Year (%),
Q1 2025 and Q2 2025

Segment Quarter Revenue ('000) YoY
Wholesale & Retail Trade, Q2 2025 483,966,320 4.9
Food & Beverages and Accommodation Q12025 475,713,447 513
Information & Communication and Q2 2025 89,415,170 6.0
Transportation & Storage Q1 2025 87,924,080 5.9
Professional, Real Estate and Q2 2025 43,407,845 9.9
Administrative & Support Services Q12025 42,607,987 10.4
Private Health, Private Education, Q2 2025 24,622,526 12.8
Arts, Entertainment & Recreation and
Personal Services and Other Activities Q12025 23,758,825 1.1

Source: Department of Statistics, Malaysia

Table 6: Volume Index of Services (2015=100) by Segment, Year-on-Year (%),
Q1 2025 and Q2 2025

Segment Quarter Volume Index YoY

Wholesale & Retail Trade, Food & Q22025 160.2 5.0
Beverages and Accommodation Q12025 157.3 4.8
Information & Communication and Q2 2025 176.9 5.4
Transportation & Storage Q12025 174.6 5.9

Q2 2025 150.9 4.2
Business Services and Finance

Q12025 152.2 5.1

Q2 2025 136.6 7.7
Other Services

Q12025 132.8 6.2

Source: Department of Statistics, Malaysia
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The income of e-Commerce for this quarter reached RM313.8 billion, reflecting a 1.1 per cent increase
year-on-year compared to the same quarter last year. In comparison to the previous quarter, e-Commerce

revenue grew by 0.9 per cent (Chart 19).

Chart 19: e-Commerce Income, Q1 2022 — Q2 2025 (RM Billion)
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The total number of persons engaged in Services sector for this quarter stands at 4.6 million persons, an
increase of 2.1 per cent year-on-year. This growth was led by the Wholesale & Retail Trade, Food & Beverages
and Accommodation segment, which saw an increase of 2.1 per cent to record 3.0 million persons, followed by
the Professional, Real Estate and Administrative & Support Services segment up 1.1 per cent. On a quarterly
basis, the number of persons engaged grew by 0.6 per cent, adding 28.8 thousand persons (Table 7).

Table 7: Number of Persons Engaged in the Services Sector by Segment, Year-on-Year (%),
Q1 2025 and Q2 2025

Segment Quarter
Wholesale & Retail Trade, Q22025
Food & Beverages and Accommodation Q12025
Information & Communication and Q22025
Transportation & Storage Q12025
Private Health, Private Education, Q2 2025
Arts, Entertainment & Recreation and
Personal Services and Other Activities Q12025
Professional, Real Estate and Q2 2025
Administrative & Support Services Q12025

Source: Department of Statistics, Malaysia

Persons
Engaged

3,015,210
2,994,150
539,283
534,760
410,060
408,160
591,550
590,255

21
1.9
3.3
3.1
1.4
1.3
1.1

In addition, the total salaries and wages in the Services sector increased by 4.2 per cent year-on-year, amounting
to RM34.0 billion. This was attributed by Wholesale & Retail Trade, Food & Beverages and Accommaodation,
and Private Health, Private Education, Arts, Entertainment & Recreation and Personal Services and Other

Activities segments which rose 4.4 per cent and 4.3 per cent, respectively (Table 8).
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Table 8: Total of Salaries & Wages in the Services Sector by Segment, Year-on-Year (%),
Q1 2025 and Q2 2025

Salaries & Wages

Segment Quarter RM ‘000 YoY
Wholesale & Retail Trade, Q2 2025 17,674,963 4.4
Food & Beverages and Accommodation Q12025 17.475 178 4.
Information & Communication and Q22025 5,581,116 4.2
Transportation & Storage Q12025 5522 311 41
Private Health, Private Education, Q2 2025 3,370,810 4.3
Arts, Entertainment & Recreation and
Personal Services and Other Activities Q12025 3,327,432 4.0
Professional, Real Estate and Q2 2025 7,368,591 4.0
Administrative & Support Services Q12025 7292 070 40

Source: Department of Statistics, Malaysia

Prospects for the Third Quarter of 2025

Looking ahead to the third quarter of 2025, Malaysia’s Services sector is expected to sustain favorable year-on-
year growth, supported by several key factors. Robust consumer demand alongside the continuous international
tourist arrivals are likely to strengthen tourism-related activities and retail services. At the same time, Malaysia’s
position as an emerging hub for data centre investments is set to play a pivotal role in shaping the sector’s
performance.
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Merchandise Trade

Malaysia’s annual trade performance in Q2 2025 recorded a 6.1 per cent increase in total trade. Both exports
and imports expanded compared to Q2 2024, with exports rising by 3.4 per cent and imports surging by
9.0 per cent. However, the trade surplus registered a significant decline of 55.3 per cent. Compared to Q1 2025,
total trade, exports, imports and trade balance recorded growth of 3.6 per cent, 4.3 per cent, 2.8 per cent and
18.6 per cent, respectively.

From a monthly perspective, Malaysia’s total trade contracted by 1.2 per cent in June 2025, declining from
RM237.8 billion in the same month last year to RM234.9 billion. This decline was attributed to a 3.5 per cent
drop in exports, despite imports recording a modest increase of 1.2 per cent. Meanwhile, the trade surplus
narrowed by 40.1 per cent from last year to RM8.6 billion. On a month-on-month basis, total trade, exports
and imports fell by 7.0 per cent, 3.9 per cent, and 10.1 per cent, respectively. Nevertheless, the trade surplus
recorded a significant increase of 1,030.7 per cent.

From the perspective of trading partners, Malaysia’s export performance in Q2 2025 maintained a positive trend,
driven primarily by higher exports to the United States, rising by RM9.1 billion, followed by Taiwan, Province of
China (+RM5.3 billion), Mexico (+RM3.5 billion), and the European Union (EU) (+RM1.5 billion). In line with
export performance, imports also recorded an upward trend, with notable increases from the United States
(+RM16.8 billion), followed by China (+RM11.1 billion), Taiwan, Province of China (+RM11.0 billion), and the
Korea, Republic of (+RM1.3 billion). In Q2 2025, Malaysia’s trade remained concentrated among its five main
trading partners, namely China, the United States, Singapore, Taiwan, Province of China and the EU, which
collectively accounted for 54.3 per cent of total trade (Q2 2024: 55.7%).

Malaysia’s merchandise exports remained resilient, recording an annual growth of 3.4 per cent in
Q2 2025, increasing from RM369.3 billion in the same quarter of the previous year to RM381.8 billion. This
positive performance was mainly driven by Electrical & Electronics (E&E) products and Palm oil & palm
oil-based products, both of which have shown consistent growth since Q2 2024, recording increases of
RM19.6 billion (+13.2%) and RM3.2 billion (+11.6%), respectively, as shown in Chart 20. Meanwhile, export of
Refined petroleum products continued to record a decline for the ninth consecutive quarter, decreasing from
RM29.6 billion in Q2 2024 to RM22.7 billion, representing a negative growth rate of 23.3 per cent. Overall, E&E
products, Palm oil & palm oil-based products, and Refined petroleum products remained Malaysia’s key export
in Q2 2025, with an aggregate contribution of 57.9 per cent (Q2 2024: 55.5%).

Chart 20: Annual Percentage Change (%) of Malaysia’s Exports by
Top 10 Major and Selected Products, Q2 2025
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Malaysia’s merchandise imports sustained aa positive trend in Q2 2025, increasing by 9.0 per cent to
RM367.4 billion compared to RM336.9 billion in Q2 2024. This growth was primarily driven by imports
of E&E products, which recorded double-digit growth for the second consecutive quarter (+RM39.5 billion,
+37.5%). Several other products also contributed to the upward performance, including Measuring,
checking, analysing & controlling instrument & apparatus (+RM673.0 million; +13.8%), Gold, non-monetary
(+RM111.8 million; +1.8%), and Parts & accessories of tractors, motor cars & other road motor vehicles
(+RM67.6million; +1.5%),asillustratedinChart21.Incontrast,importofRefined petroleumproductscontinuedwitha
double-digit decline trend for the third consecutive quarter, declining by 26.3 per cent in Q2 2025 to
RM22.0 billion compared to RM29.8 billion in Q2 2024. Overall, E&E products, Refined petroleum, and Crude
petroleum are the main contributors to Malaysia’s goods imports in Q2 2025, with a cumulative contribution of
48.9 per cent (Q2 2024: 45.6%).

Chart 21: Annual Percentage Change (%) of Malaysia’s Imports by
Top 10 Major and Selected Products, Q2 2025
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Malaysia’s trade performance showed encouraging development in July 2025, with a year-on-year growth
of 3.8 per cent. Exports rose significantly by 6.8 per cent, while imports recorded a moderate increase of
0.6 per cent. As a result, the trade balance strengthened sharply, with an increase of 120.7 per cent compared
to the same period last year, reaching RM15.0 billion, the highest trade surplus recorded in 2025. In terms
of month-on-month comparison, total trade, exports, imports, and trade surplus registered positive growth of
13.2 per cent, 15.4 per cent, 10.9 per cent, and 74.3 per cent, respectively.

Malaysia’s trade in Q2 2025 showed some fluctuations in external trade performance, largely influenced by the
global economic situation. Despite these challenges, the overall performance of trade relations with Malaysia’s
key trading partners still indicates positive signals for Q2 2025, as shown in Chart 22.
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Chart 22: Annual Percentage Change (%) of Exports and Imports for Malaysia’s
Top 10 Trading Partners, Q2 2025
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External trade statistics by state for the period of Q2 2025 showed that the total trade increased
RM43.7 billion or 6.1 per cent to RM749.2 billion, year-on-year. As shown in Exhibit 1, the increase in total
trade was attributed to the higher total trade in Pulau Pinang RM43.8 billion (+23.8%), followed by Selangor
RM17.3 billion (+11.2%), W.P. Kuala Lumpur RM5.9 billion (+13.9%), Perak RM526.4 million (+2.8%), Sabah
RM408.3 million (+3.7%) and Kelantan RM74.5 million (+4.7%). However, total trade decreased in Kedah
RM5.3 billion (-15.2%), Johor RM5.0 billion (-3.2%), Sarawak RM4.2 billion (12.4%), Negeri Sembilan
RM3.7 billion (-19.1%), Terengganu RM3.0 billion (-37.1%), Pahang RM2.8 billion (-19.4%), Melaka
RM2.0 billion (-10.8%), W.P. Labuan RM309.9 million (-13.4%) and Perlis RM36.5 million (-5.3%).

Total exports increased RM13.1 billion or 3.4 per cent to RM381.8 billion as compared to the same period last
year. The increase in exports was attributed to the higher exports in Pulau Pinang (+RM28.2 billion), Selangor
(+RM2.2 billion), Melaka (+RM937.2 million), Sabah (+RM222.6 million), Perlis (+RM13.8 million) and Kelantan
(+RM5.3 million). However, exports decreased in Johor (-RM5.6 billion), Sarawak (-RM3.7 billion), Kedah
(-RM3.6 billion), W.P. Kuala Lumpur (-RM2.7 billion), Terengganu (-RM2.4 billion), Pahang (-RM491.5 million),
W.P. Labuan (-RM209.2 million), Negeri Sembilan (-RM183.7 million) and Perak (-RM76.1 million).

At the same period, imports also increased RM30.6 billion or 9.0 per cent to RM367.4 billion. The increase
in imports was contributed by the higher imports in Pulau Pinang (+RM15.7 billion), Selangor (+RM15.0
billion), W.P. Kuala Lumpur (+RM8.6 billion), Perak (+RM602.5 million), Johor (+RM510.1 million),
Sabah (+RM185.7 million) and Kelantan (+RM69.2 million). However, imports decreased in Negeri Sembilan
(-RM3.5 billion), Melaka (-RM2.9 billion), Pahang (-RM2.3 billion), Kedah (-RM1.7 billion), Terengganu
(-RM629.5 million), Sarawak (-RM534.8 million), W.P. Labuan (-RM100.7 million) and Perlis (-RM50.3 million).

Five states remained to dominate the country’s exports, accounting for 84.3 per cent of total exports.
Pulau Pinang contributed as the top exporter with a share of 37.4 per cent, followed by Johor (19.2%),
Selangor (18.0%), Sarawak (6.0%) and W.P. Kuala Lumpur (3.6%). Meanwhile, as for imports, Selangor
become the largest contributor with a share of 27.9 per cent, followed by Pulau Pinang (23.2%), Johor (21.2%),
W.P. Kuala Lumpur (9.3%) and Kedah (4.9%).
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Exhibit 1: Exports and Imports by State, Q2 2024 and Q2 2025
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Source: Department of Statistics, Malaysia

Notes:

1. Exports and imports activities that are taking place in the Supra area (including production activities beyond the centre of
predominant economic interest for any state) or declarations made by the agent are not included in this infographic.

2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.
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Balance of Payments

Malaysia’s Current Account Balance (CAB) recorded a lower surplus of RMO0.3 billion in Q2 2025 as against
RM4.3 billion in the corresponding quarter of the previous year, primarily supported by net exports of Goods
(Chart 23).

The Goods account recorded a net export of RM17.0 billion in the second quarter 2025 as compared to
RM24.0 billion in the same quarter of the previous year. Exports of goods increased to RM281.6 billion in Q2 2025
(Q2 2024: RM278.5 billion). Malaysia’s export was dominated by Electrical and electronics (E&E), Petroleum
products and Palm oil & palm oil-based agriculture products. In terms of exports destination, Singapore, the
United States and China being the top trading partners.

Meanwhile, the Imports of goods rose to RM264.6 billion in Q2 2025 (Q2 2024: RM254.5 billion). The major
contributors to the higher imports was Intermediate goods, Capital goods and Consumption goods especially
from China, the United States and Singapore.

Chart 23: Current Account, 2021 — 2024 and Q1 2022 — Q2 2025
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Services account registered a lower deficit of RM3.3 billion in Q2 2025 as compared RM3.7 billion during
Q2 2024. The better performance in this account was driven by a higher surplus in Travel and lower deficit in
Other business services.

Services exports expanded by 8.3 per cent year-on-year to RM63.7 billion, while imports rose by 7.1 per cent,
amounting to RM67.0 billion. Travel showed the highest export RM25.9 billion, followed by Other business
services (RM12.2 billion) and Transport (RM8.7 billion). Services imports were mainly contributed by Transport
(RM16.7 billion), Travel (RM14.4 billion) and Other business services (RM14.2 billion).

Table 9: Summary on Balance of Payments, Q2 2024 and Q2 2025

Current Account Balance Surplus RM0.3b Surplus RM4.3b
Goods Surplus RM17.0b Surplus RM24.0b
Services Deficit RM3.3b Deficit RM3.7b
Primary Income Deficit RM8.9b Deficit RM14.8b
Secondary Income Deficit RM4.6b Deficit RM1.2b

Financial Account Net outflow Net inflow

RM2.2b RM26.6b

Reserve Assets RM510.0b RM537.2b

(as at end)

Source: Department of Statistics, Malaysia
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Primary Income account recorded a smaller deficit of RM8.9 billion in Q2 2025 (Q2 2024: RM14.8 billion),
as presented in Table 9. The improvement was mainly due to lower investment income earned by foreign
companies in Malaysia.

Meanwhile, Secondary Income account registered a higher deficit of RM4.6 billion in Q2 2025 as compared to
RM1.2 billion in the corresponding quarter of the previous year. The widening deficit was due to higher payment
to abroad and lower receipts into the country.

Performance of Investments

In Q2 2025, Direct investment posted a net inflow of RM2.2 billion as against RM10.5 billion in the same quarter
of the previous year.

Foreign Direct Investment (FDI) recorded a net inflow of RM1.6 billion in Q2 2025 (Q2 2024:
RM9.6 billion), supported by sustained inflows from equity injections, partially offset by outflows in reinvestment
of earnings and debt instruments (Chart 24). Most of the FDI inflows were channelled into the Services sector,
particularly within the Financial activities and Information & communication subsectors, notably related to data
centre activities. The major investors of FDI were from Singapore, Japan and United Kingdom.

The cumulative investments of FDI stood at RM1,002.0 billion as at the end of Q2 2025 as compared to
RM957.1 billion in the same quarter of the previous year. The Services sector continued to be the largest
recipient of FDI position with a value of RM547.8 billion, followed by the Manufacturing sector (RM385.4 billion)
and the Mining & quarrying (RM41.9 billion). The main sources of FDI were from Asia, particularly Singapore
and Hong Kong.

Chart 24: Foreign Direct Investment in Malaysia, 2021 — 2024 and Q1 2022 — Q2 2025
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Meanwhile, Direct Investment Abroad (DIA) by Malaysian investors registered a net inflow of
RMO0.6 billion from a net outflow of RMO0.9 billion in the same period of the previous year (Chart 25). The
inflows were mainly driven by investments in the Manufacturing sector and the Services sector, with the majority
concentrated in Information & communication subsectors. Indonesia, Saudi Arabia and Singapore were the
main contributors to DIA inflows during the quarter.

Malaysia’s DIA position registered RM622.5 billion as of Q2 2025, from RM642.1 billion in the previous year.
The Services sector was the major player to DIA position, followed by the Mining & quarrying sector and the
Agriculture sector. In terms of regional distribution, Asia accounted for the largest contribution, with Singapore
and Indonesia being the main destinations.
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Chart 25: Direct Investment Abroad Flows in Malaysia, Q1 2022 — Q2 2025
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As at the end of Q2 2025, Malaysia’s International Investment Position (lIP) posted a higher net asset of
RM63.1 billion as compared to RM59.6 billion in the corresponding quarter of the preceding year. The total
financial assets position valued at RM2.56 trillion, while total liabilities amounted to RM2.5 trillion. Additionally,
Malaysia’s International Reserves stood at RM510.0 billion as of June 2025.
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Labour Scenario

Malaysia’ advance Gross Domestic Product (GDP) estimates a 4.5 per cent growth in Q2 2025, slightly up from
4.4 per cent in Q1 2025. This was driven by strong performances in the Services sector and the Manufacturing
sector. Growth in the Construction sector and the Agriculture sector also showed an upward trend. However,
the Mining and quarrying sector continued to decline. On a quarter-on-quarter basis, the economy expanded by
1.0 per cent, reversing the previous quarter’s contraction of a 3.5 per cent.

In Q2 2025, Malaysia’s strong export demand for electrical and electronic (E&E) products, particularly
semiconductors, has driven the growth of the country’s labour force despite global uncertainties. Foreign
investment has also increased, including Japanese company that has opened new manufacturing
facilities in Pasir Gudang, Johor. At the same time, RM20 million has been invested to improve the skills of
5,000 Malaysians through tech-focused Technical and Vocational Education and Training (TVET) programmes.
These efforts successfully boosted employment, particularly in skilled talent, reducing unemployment, and
creating a more dynamic and resilient workforce.

Labour Supply

During Q2 2025, the number of employed persons posted an increase of 0.9 per cent on quarterly basis
(+146.0 thousand persons) to 16.85 million persons (Q1 2025: 16.70 million persons). On annually basis, the
number of employed persons experienced growth by 2.9 per cent or equivalent to 480.7 thousand persons
compared to the corresponding quarter of the preceding year (Q2 2024: 16.37 million persons). The employment-
to-population ratio, a measure of the economy’s ability to create employment, edged up by 0.1 percentage
points to post 68.7 per cent (Q1 2025: 68.6%) (Chart 26).

Chart 26: Employed Persons & Employment-to-Population Ratio, Q1 2022 — Q2 2025

Persons (‘000) Per cent (%)
17,000 , 16,849 _ 70.0

16,500 I 69.0
16,000 4
15,500 | 880
15,000 A

14,500 | 660
14,000
13,500 [ 650

13,000 + - 64.0

mmmm Employed persons ('000) Employment-to-population-ratio (%)

Source: Department of Statistics, Malaysia
Note: The Labour Force Statistics from first quarter of 2024 are estimated based on the Population and
Housing Census of Malaysia 2020

A comprehensive understanding of the labour market requires analysing additional indicators alongside the
unemployment indicator. Hence, the indicators of employed persons working less than 30 hours per week,
time-related underemployment and skill-related underemployment may be able to provide more insight into the
Malaysia’s labour supply condition in line with the current situation.
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Employed persons working less than 30 hours per week refers to those who worked less than 30 hours
during the reference week because of the nature of their work or due insufficient work. In Q2 2025, the number
of such workers declined by 0.7 per cent to record 241.0 thousand persons (Q1 2025: 242.7 thousand persons).
The percentage share of workers in this category relative to total employment posted 1.4 per cent in this quarter,
decreased by 0.1 percentage point as compared to the last quarter (Q1 2025: 1.5%).

Time-related underemployment or person who worked less than 30 hours per week and were able and
willing to work extra hours during the reference week, declined to 141.0 thousand persons in Q2 2025.
This category accounted for 0.8 per cent of total employment compared to the previous quarter (Q1 2025:
146.9 thousand persons; 0.9%) (Chart 27).

Chart 27: Employed Person Working Less Than 30 Hours Per Weekand and Time-Related
Underemployment, Q1 2022 — Q2 2025

Persons (‘000)
500 +

400 -

300 -

200 A

100 4

2024

® Employed persons working less than 30 hours ('000) u Time-related underemployment ('000)

Source: Department of Statistics, Malaysia

Note: The Labour Force Statistics from first quarter of 2024 are estimated based on the Population and
Housing Census of Malaysia 2020

Subsequently skill-related underemployment, which comprised those with tertiary education working in semi-
skilled and low-skilled jobs, went up by 0.1 per cent or equivalent to the addition of 1.9 thousand persons to
record 1.96 million persons. Meanwhile, the rate of skill-related underemployment to employed persons with
tertiary education decreased by 0.1 percentage points to 35.6 per cent (Q1 2025: 35.7%) (Chart 28).

Chart 28: Skill-Related Underemployment, Q1 2022 — Q2 2025
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Source: Department of Statistics, Malaysia
Note: The Labour Force Statistics from first quarter of 2024 are estimated based on the Population and
Housing Census of Malaysia 2020
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The number of unemployed persons further decreased by 1.0 per cent or equivalent to a reduction of
5.4 thousand persons to 520.9 thousand persons in Q2 2025 as compared to the last quarter
(Q1 2025: 526.3 thousand persons). Therefore, the unemployment rate during the quarter decline slightly
to 3.0 per cent compared to 3.1 per cent in the previous quarter. On yearly basis, the unemployment rate
also reduced by 0.2 percentage points corresponding to decline of 23.7 thousand persons (Q2 2024:
544.6 thousand persons; 3.2%) (Chart 29).

Chart 29: Unemployed Persons and Unemployment Rate, Q1 2022 — Q2 2025
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Labour Demand

Analysing the overall performance of labour demand in Q2 2025, all indicators continued to show an upward
trend reflecting a resilient and stable labour market. The total number of jobs rose by 1.6 per cent year-on-year
to record 9,097 thousand jobs (Q2 2024: 8,955 thousand). From the total number of jobs, 8,902 thousand were
filled, maintaining a filled jobs rate of 97.9 per cent. Alongside, the vacancy rate also remained at 2.1 per cent,
equivalent to 194.9 thousand vacancies, up from 191.5 thousand in Q2 2024. In addition, jobs created grew
marginally by 0.2 per cent year-on-year, reaching 31.9 thousand (Chart 30).

Chart 30: Jobs and Rate of Filled Jobs & Jobs Vacancy, Q1 2022 — Q2 2025
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In terms of distribution by skills category, the semi-skilled category accounted for the largest share of filled jobs
with 62.5 per cent or equivalent to 5,564 thousand filled jobs with the rate of 98.1 per cent. This was followed by
the skilled category with 2,241 thousand filled jobs, accounting for 25.2 per cent, while the low-skilled category
had 1,097 thousand filled jobs with 12.3 per cent. By economic activity, the Services sector dominated the filled
jobs with 53.0 per cent, representing 4,721 thousand filled jobs followed by the Manufacturing and Construction
sectors with 26.8 per cent (2,383 thousand) and 14.0 per cent (1,249 thousand) of filled jobs, respectively
(Chart 31).

Chart 31: Filled Jobs by Skills Category, Q1 2022 — Q2 2025
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As for jobs vacancy by skills category, the semi-skilled category had the largest share, comprising
56.2 per cent with 109.5 thousand vacancies, followed by the skilled and low-skilled categories with
24.6 per cent (48.0 thousand) and 19.2 per cent (37.4 thousand) each. In terms of economic activity, the
Manufacturing sector posted the largest proportion with 57.7 per cent or equivalent to 112.4 thousand unfilled
positions. The Agriculture sector came next with 16.3 per cent, totalling to 31.8 thousand, followed by the
Construction sector with 13.0 per cent (25.2 thousand) (Chart 32).

Chart 32: Vacancies by Skills Category, Q1 2022 — Q2 2025
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In terms of skills category for jobs created in Q2 2025, jobs created was dominated by semi-skilled category,
comprising 64.6 per cent or equivalent to 20.6 thousand new jobs, followed by the skilled category with
24.9 per cent (8.9 thousand). Meanwhile, low-skilled category accounted for 10.5 per cent, with
3.4 thousand newly created jobs. The Services sector registered the highest share of jobs created at
46.7 per cent (14.9 thousand), followed by the Manufacturing sector and the Construction sector at
37.4 per cent (11.9 thousand) and 11.0 per cent (3.5 thousand), respectively (Chart 33).

Chart 33: Jobs Created by Skills Category, Q1 2022 — Q2 2025
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Labour Productivity

In Q1 2025, labour productivity per hour worked demonstrated an increase of 3.4 per cent (Q1 2025: 2.2%), with
value added per hour worked at RM43.2 per hour (Q1 2025: RM43.0 per hour), while the total hours worked
increased by 1.0 per cent to 9.7 billion hours (Q1 2025: 2.1%; 9.7 billion hours) (Chart 34).

Chart 34: Labour Productivity, Value Added per Hour Worked, Q1 2022 — Q2 2025
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In the meantime, labour productivity per employment increased 2.8 per cent in Q2 2025 to record value added
per employment at RM24,887 per person (Q1 2025: 2.5%; RM24,866 per person), supported by a 1.6 per cent
increase in total employment to 16.8 million persons (Q1 2025: 1.8%; 16.7 million persons) (Chart 35).
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Chart 35: Labour Productivity, Value Added per Employment, Q1 2022 - Q2 2025
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Conclusion

Overall, the country’s labour market continued to show encouraging growth momentum in Q2 2025. The increase
in the number of employed persons raises income levels, which in turn boosts household spending. This directly
stimulates demand for goods and services, subsequently help businesses to grow and support economic
growth. In addition, rising domestic demand, higher labour productivity, increased employment opportunities,
and broad-based investments, particularly in high technology, advanced manufacturing, green technology, and
strategic sectors, are also among the factors that place the country's labour market in a stable position. Despite
challenges such as talent migration, global trade tensions, and inflation, government and economic policies
focusing on digitalisation, technical training, and investment incentives are expected to sustain medium- to
long-term growth in the labour market.
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Consumer Price Index

Malaysia’s inflation eased to 1.1 per cent in June 2025 as compared to May 2025 (1.2%) (Chart 36). The
increase was driven by a slower increase in the group of Restaurant & Accommodation Services, 2.8 per cent
(May 2025: 3.0%); Recreation, Sport & Culture, 0.8 per cent (May 2025: 0.9%); Transport, 0.3 per cent (May
2025: 0.7%) and Furnishings, Household Equipment & Routine Household Maintenance, 0.1 per cent (May
2025: 0.2%).

In addition, several groups recorded increases at the same rate as in May 2025, namely Food & Beverages
(2.1%); Housing, Water, Electricity, Gas & Other Fuels (1.7%): Education (2.2%); Insurance & Financial Services
(1.5%) and Alcoholic Beverages & Tobacco (0.6%), which to a certain extent helped offset further rises in
headline inflation. However, Personal Care, Social Protection & Miscellaneous Goods & Services, 4.2 per cent
(May 2025: 3.7%) and Health, 1.2 per cent (May 2025: 1.1%) recorded higher increases as compared to the
previous month. Meanwhile, Information & Communication and Clothing & Footwear remained in the negative
territory at -5.4 per cent and -0.3 per cent, respectively.

The monthly headline inflation in June 2025 increased to 0.1 per cent, the same rate as recorded in May
2025. Although there were increases in Personal Care, Social Protection & Miscellaneous Goods & Services,
0.4 per cent (May 2025: 0.0%); Food & Beverages, 0.2 per cent (May 2025: 0.1%); Transport, 0.2 per cent
(May 2025: -0.2%) and Education, 0.2 per cent (May 2025: 0.2%), the monthly inflation was offset by decreases
in Information & Communication (-0.2%) and Clothing & Footwear (-0.1%).

Chart 36: Overall CPI, Food & Beverages and Restaurant & Accommodation Services,
Year-on-Year (%), January 2024 — June 2025
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The inflation for Q2 2025 registered 1.3 per cent as compared to the same quarter of the preceding year
(Q1 2025: 1.5%). The increase was influenced by Restaurant & Accommodation Services, 2.8 per cent
(Q1 2025: 3.3%); Housing, Water, Electricity, Gas & Other Fuels, 1.9 per cent (Q1 2025: 2.3%); Recreation,
Sport & Culture, 1.0 per cent (Q1 2025: 1.7%) and Transport, 0.6 per cent (Q1 2025: 0.7%). Furthermore, the
significant decline in Information & Communication to negative 5.0 per cent (Q1 2025: -5.3%), helped ease
overall inflationary pressures. On a quarterly basis, the inflation increased at 0.4 per cent, the same rate as in
Q1 2025 (Chart 37)
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Chart 37: Consumer Price Index, Year-on-Year (%), Q1 2022 — Q2 2025
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Inflation for the Transport group slowed to 0.3 per cent in June 2025, compared to 0.7 per cent in May 2025.
The was mainly attributed to a marginal increase in Operation of personal transport equipment, 0.3 per cent
(May 2025: 0.6%) and Public transport services, 0.3 per cent (May 2025: 1.3%). In addition, the subgroups
Transport services of goods and Purchase of vehicles recorded the same rate as in the previous month at
2.0 per cent and 0.5 per cent respectively, which also contributed to easing inflation in this group.

The average price of Diesel in Peninsular Malaysia increased to RM2.78 per litre (June 2024: RM2.99 per litre),
while, the average price of Unleaded petrol RON97 increased at RM3.11 per litre (June 2024: RM3.47 per litre).
The decrease in fuel prices is in line with the decrease in Brent crude oil to US$71.45 per barrel as compared
to June 2024 (US$82.56 per barrel) (Chart 38).
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Chart 38: Average Price of Fuel, January 2024 — June 2025

Jan ‘ Feb ‘ Mar ‘ Apr ‘ May ‘ June
2025

Jan ‘ Feb ‘ Mar ‘ Apr ‘ May ‘ June‘ July ‘ Aug ‘ Sep ‘ Oct ‘ Nov ‘ Dec
2024

--0-=-Ron97 --o--Ron95 --©--Diesel Penisular Malaysia --<-- Diesel Sabah, Sarawak & W.P. Labuan

Source: Department of Statistics, Malaysia

W.P.: Wilayah Persekutuan

MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2025

7



®

MALAYSIAN ECONOMIC

+ - STATISTICS

REVIEW -\ PRICES

Food & Beverages group which contributes 29.8 per cent of total Consumer Price Index (CPI) weight increased
2.1 per cent, the same rate as recorded in May 2025. Out of 247 Food items, 142 items (57.5%) recorded
increases as compared to June 2024. Although, the subgroup of Food away from home recorded an increase
to 4.7 per cent against 4.4 per cent in May 2025, the inflation of this group was offset by the subgroup of Food
at home which declined to negative 0.4 per cent as compared to the previous month (0.0%) (Table 10).

Table 10: Percentage Change on Subgroup of Food & Beverages, Year-on-Year (%), June 2025

j Year-on-Year (%)
m Ju L 2025

Food & Beverages 29.8 21
Food 29.0 2.0
Food away from home 13.4 4.7
Food at home 15.6 -0.4
Cereals & cereal products 2.3 -0.3
Meat 2.8 -1.1
Fish & other seafood 319 1.6
Milk, other dairy products & eggs 1.3 -1.8
Oils & fats 0.7 1.7
Fruits & nuts 11 0.1
Vegetables 1.8 -7.2
Sugar, confectionery & desserts 0.5 1.0
Ready-made food & other food products n.e.c. 1.7 2.8
Non-alcoholic beverages 0.8 5.4

Source: Department of Statistics, Malaysia

The restructuring of the average basic tariff rate from 45.62 sen/kWh to 45.40 sen/kWh with the implementation of
the new tariff schedule under the Incentive Based Regulation (IBR) framework through the Energy Commission
(EC) for the period of 1 July 2025 to 31 December 2027 is expected to have an impact on the inflation of the
Housing, Water, Electricity, Gas & Other Fuels group. Malaysia’s inflation in July 2025 increased slower at
1.1 per cent with the index points stood at 134.5 as against 133.0 in the same month of the previous year.

N
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Producer Price Index (PPIl) Local Production

Malaysia’s Producer Price Index fell further by 4.2 per cent in June 2025, following a 3.6 per cent decline in
May 2025

All sectors registered year-on-year declines in June 2025, with the Mining and Manufacturing sectors being
the main contributors to the overall downtrend in the index. The Mining sector declined by 8.0 per cent
(May2025:-15.0%), affected by Extractionofnaturalgas(-12.0%)and Extractionofcrude petroleum (-6.7%)indices.
Atthe same time, the Manufacturing sector went down by 4.3 per cent (May 2025: -3.0%) contributed by significant
downturnsinManufacture of cokeandrefined petroleumproducts (-17.7%)and Manufacture of computer, electronic
and optical products (-7.8%) indices. The Agriculture, forestry & fishing sector also recorded a slight decrease of
0.3 per cent (May 2025: 1.8%), driven by a 2.9 per cent decline in the Animal production index.” For the
utility sector, both Electricity and gas supply and Water supply posted marginal decreases of 0.2 per cent in
June 2025.

On a month-on-month basis, the PPl Local Production recorded a decline of 0.7 per cent in June 2025,
following a 1.1 per cent decrease in the previous month. The Manufacturing sector went down by 1.2 per cent
(May 2025: -0.5%), due to Manufacture of coke & refined petroleum products (-4.2%) and Manufacture of
food products (-3.0%) indices. Similarly, the Agriculture, forestry & fishing sector declined by 1.0 per cent
(May 2025: -5.4%), weighed down by declines in Growing of perennial crops (-1.2%) and Animal production
(-0.8%) indices. In contrast, the Mining sector increased by 4.6 per cent, rebounding from a 2.3 per cent
contraction in May 2025. This was mainly driven by the Extraction of crude petroleum, which rose by
7.0 per cent. Meanwhile, the Water supply index increased marginally by 0.2 per cent, while the Electricity and
gas supply index decreased by 0.2 per cent in June 2025 (Table 11).

Table 11: Producer Price Index (PPI) Local Production by Sector, Malaysia

Percentage Change (%)

Year-on-year Month-on-month

2025 2024 2025 2025 2024 2025 2025

TOTAL 100.00 115.0 1.6 -3.6 -4.2 -0.1 -1.1 -0.7
Agriculture, forestry & fishing A 6.73 130.2 34 1.8 -0.3 1.1 -5.4 -1.0
Mining B 7.93 89.6 46 -15.0 -8.0 -3.4 -2.3 4.6
Manufacturing C 81.57 116.5 1.1 -3.0 -4.3 0.1 -0.5 -1.2
Electricity & gas supply D 3.44 118.9 1.0 -1.1 -0.2 -1.1 0.6 -0.2
Water supply E 0.33 127.4 7.8 -0.2 -0.2 0.1 0.2 0.2

Source: Department of Statistics, Malaysia

All stages of processing recorded year-on-year declines in June 2025, continuing the downward trend since
March 2025. The Crude materials for further processing index declined by 5.8 per cent, primarily due to a
decrease in Non-food materials index (-7.0%). The Intermediate materials, supplies and components index
registered a 4.4 per cent drop, contributed by a sharp decline in Processed fuel and lubricants (-12.7%).
Meanwhile, the Finished goods index contracted by 2.3 per cent, mainly driven by the downturn in Capital
equipment (-3.2%) (Chart 39).
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Chart 39: Producer Price Index by Stage of Processing (Year-on-Year), January 2024 — June 2025
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The PPI Local Production declined by 3.7 per cent in Q2 2025, as compared to a 0.3 per cent decrease in
Q1 2025. The Mining sector significantly declined by 13.7 per cent, followed by Manufacturing (-3.4%) and
Electricity & gas supply (-0.6%) sectors. However, Agriculture, forestry & fishing and Water supply increased by
1.4 per cent and 0.2 per cent, respectively (Chart 40).

Chart 40: Producer Price Index, Q1 2024 — Q2 2025
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Source: Department of Statistics, Malaysia

A comparison of selected countries showed mixed trends in the PPI for June 2025. In the United States,
the PPl increased by 2.3 per cent, easing from a 2.7 per cent increase in the previous month. Japan’s PPI
rose by 2.9 per cent, moderating from 3.3 per cent, attributable to Beverages and food, Electrical machinery
and Metal products. Conversely, China continued to experience producer deflation, with its PPI decreasing by
3.6 per cent, after a 3.3 per cent decline in May 2025. This marked the 33 consecutive month of producer level
deflation, largely influenced by seasonal declines in raw material prices. Similarly, Thailand’s PPI contracted by
4.0 per cent, as compared to 3.7 per cent drop in the previous month. This marked the fourth straight month of
year-on-year negative producer inflation, a similar trend in Malaysia.
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In June 2025, the Leading Index (LI) saw a slight edge down in its annual growth rate of 0.2 per cent, reaching
113.4 points from 113.6 points in the same month the year before. Meanwhile, the LI stayed below 100.0 points
in the smoothed long-term trend, indicating that the economy was expected to ease in the future which was
aided by a solid domestic support but hindered by external difficulties. Business sentiment also points to a
softer outlook in the third quarter of 2025, though optimism persists for the second half of the year, supported by
stronger expectations in the services, construction, and industry sectors. At the state level, business confidence
was uneven, with improvements recorded in Terengganu, Perlis, Sabah, and Selangor, while Pulau Pinang,
Perak, and Melaka registered notable declines.

From a sectoral perspective, palm oil inventories increased by 4.0 per cent to 2.1 million tonnes, despite a
2.0 per cent decline in Crude Palm Qil (CPO) stocks. Exports of oleochemicals rose by 22.3 per cent, while
biodiesel exports surged significantly by 1,662.3 per cent. Meanwhile, imports of CPO and palm kernel oil
climbed to 7,816 tonnes and 24,516 tonnes, respectively.

In the first half of 2025 (January—June), the Manufacturing sector recorded a sales value of
RM955.8 billion, an increase of 3.7 per cent compared to the same period in 2024. Employment in the
sector grew by 1.0 per cent to 2.39 million persons, while salaries and wages expanded by 1.8 per cent to
RM50.2 billion. Sales value per employee stood at RM399,545, representing a 2.7 per cent rise. Meanwhile,
comparisons across selected countries revealed mixed movements in the Producer Price Index (PPI) for
June 2025, reflecting varied global cost pressures.

Looking ahead, the Services sector is expected to sustain favourable year-on-year growth in the third quarter
of 2025, driven by robust consumer demand and steady international tourist arrivals. This momentum is likely
to boost tourism-related activities and retail services. In addition, Malaysia’s growing role as a regional hub for
data centre investments is anticipated to play a pivotal role in shaping sectoral performance and reinforcing
digital economy expansion.

Moving forward, Malaysia’s external trade outlook will continue to be influenced by global economic conditions,
technological progress, and shifting demand patterns among key partners. To sustain growth momentum,
emphasis should be placed on strengthening the competitiveness of high-value exports, particularly Electrical
& Electronics (E&E) and palm oil-based products, while diversifying into emerging industries such as renewable
energy, medical devices, and digital services. At the same time, enhancing supply chain resilience, promoting
green and digital trade initiatives, and deepening regional and international cooperation will be essential to
ensure Malaysia remains agile and well-positioned in navigating global trade uncertainties.

The labour market continued to demonstrate encouraging momentum in Q2 2025. Higher employment levels
supported household income and spending, which in turn stimulated demand for goods and services, driving
business expansion and economic activity. Rising domestic demand, improvements in labour productivity,
increased job opportunities, and broad-based investments, particularly in high technology, advanced
manufacturing, green technology, and other strategic sectors, have contributed to labour market stability.
Despite challenges such as talent migration, global trade tensions, and inflationary pressures, government
initiatives and economic policies focusing on digitalisation, technical training, and investment incentives are
expected to support sustained medium- to long-term growth in the labour market.
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