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Mean monthly household consumption expenditure rose 3.7 per cent, higher than
the increase in mean of monthly gross income 2.4 per cent in 2022

PUTRAJAYA, 28t July 2023 — The Department of Statistics Malaysia (DOSM) released 33
reports today in the Majlis Pengumuman Penemuan Survei Pendapatan dan Perbelanjaan
Isi Rumah 2022, which officiated by Yang Berhormat. Mr. Mohd Rafizi bin Ramli, Minister of
Economy. This event was also attended by YBhg. Dato’ Nor Azmie bin Diron, Secretary
General of Ministry of Economy together with Chief Statistician Malaysia, YBhg. Dato’ Sri
Dr. Mohd Uzir Mahidin. The 33 reports released namely; Malaysia’s Household Income
Survey Report, 2022; 14 Reports of Household Income Survey by State and
Administrative District, 2022; the Malaysia’s Household Expenditure Survey Report,
2022; and 14 Reports of Household Expenditure Survey by State and Administrative
District, 2022. In addition, three other reports were published for the first time: the
Malaysia’s Poverty Report, 2022, the Malaysia’s Income Inequality Report, 2022 and

the Income Expenditure Poverty Inequality Summary, 2022.

The Household Income Survey Report (HIS) consists of an analysis of income received by
the household. Meanwhile, the Household Expenditure Survey Report (HES) comprised

information related to the household consumption expenditure pattern in Malaysia.



Chief Statistician Malaysia, Dato’ Sri Dr. Mohd Uzir Mahidin, explained that this is the first
time that special reports on the analysis of Malaysia’s Poverty and Malaysia’s Income
Inequality will be published. The findings of this study will be included in the Highlights report,

which contains all of the analysis by selected topics.

Commenting on the report, Dato’ Sri Dr. Mohd Uzir Mahidin said that the median household
income moderated by 2.5 per cent per year in 2022 to RM6,338. Likewise, the mean
household income grew 2.4 per cent to RM8,479. The income value takes into consideration
the mean household size of 3.8 persons, with an average of 1.8 income earners. This
household income comprises paid employment, self-employment, income from investment

and current transfers received.

Dato' Sri Dr. Mohd Uzir Mahidin also explained that six states reached median income above
the national level (2022: RM6,338), namely W.P. Kuala Lumpur (RM10,234), W.P. Putrajaya
(RM10,056), Selangor (RM9,983), W.P. Labuan (RM6,904), Johor (RM6,879) and Penang
(RM6,502). Selangor recorded the highest median income growth of 6.5 per cent per year
for the period 2019 and 2022. Meanwhile, W.P. Kuala Lumpur recorded a decline in monthly

gross median household income of 1.0 per cent for the same period.

As for the monthly mean gross household income, four states, namely W.P. Putrajaya
(RM13,473), W.P. Kuala Lumpur (RM13,325), Selangor (RM12,233) and Johor (RM8,517)
recorded mean monthly household income that exceeded the national level of RM8,479 in
2022. Selangor also recorded the highest annual growth rate with mean income of 4.1 per
cent from RM10,827 to RM12,233, while W.P. Labuan recorded a decline in mean of monthly
gross household income with a reduction of 0.3 per cent, from RM8,319 (2019) to RM8,250
(2022).

In addition, in line with the government's proposal on disposable income as a basis for the
approach in assisting the people, Dato' Sri Dr. Mohd Uzir Mahidin said, DOSM has taken
the initiative by analysing the results of HIES 2022 from the perspective of disposable
income. Mean of monthly disposable household income increased by 1.7 per cent
(RM7,111) as compared to 2019 (RM6,764). Meanwhile, the mean of monthly disposable
household income also increased by 1.9% (RM5,413) from RM5,116 (2019). Disposable

household income represented 83.9 per cent of the total gross household income.



From the angle of the income distribution pattern, the B40 income threshold, which includes
3.16 million households is RM5,249. The M40 group recorded an income range between
RM5,250 to RM11,819. Meanwhile, as many as 1.58 million households are in the T20 with
income exceeding RM11,820. The T20 group comprised 46.3 per cent of the total distribution
of household income, down slightly from 46.8 percent in 2019. Meanwhile, the M40 group
comprised 37.6 per cent, while the B40 only represented 16.1 per cent of total income, up
slightly from 16.0 per cent in 2019. This household group can also be detailed down to every

one percent of households.

Dato’ Sri Dr. Mohd Uzir Mahidin further elaborated that the findings of 2022 showed that the
value of the Gini Coefficient calculated based on gross income has recorded a decrease of
0.003 index points to 0.404 (2022) from 0.407 (2019). This means that the income inequality
gap narrowed by 0.3% in 2022 as compared to 2019. The Gini coefficient in urban areas
decreased to 0.393 from 0.398 (2019), while the Gini coefficient in rural areas also
decreased to 0.351 from 0.367. The Gini coefficient by ethnicity also decreased for all
ethnicities, with Bumiputera at 0.387 from 0.389, Chinese at 0.412 from 0.417 and Indians
at 0.406 from 0.411.

Despite the increase in household income in Malaysia, the income gap between ethnic
groups is still significant. The income gap between Chinese and Bumiputera ethnic groups
is at a ratio of 1:0.71 (2022) as compared to 1:0.72 (2019). Meanwhile, the income gap
between ethnic Chinese and ethnic Indians was 1:0.84 in 2022, which represents a marginal
improvement as compared to 2019 (1:0.83).

From the angle of absolute poverty incidence analysis, Dato' Sri Dr. Mohd Uzir Mahidin
stated that the value of the Poverty Line Income (PLI) in 2022 is RM2,589 (2019: RM2,208)
with the PLI value of food amounting to RM1,198 (2019: RM1,169). The absolute poverty
incidence prior to the global health crisis was 5.6 percent in 2019. Based on the poverty
estimation study conducted by DOSM on the effects of the COVID-19 pandemic, the
incidence of poverty in 2020 increased to 8.4 percent and slightly decreased to 8.2 percent
in 2021. Next, the absolute poverty incidence in 2022 showed a decrease to 6.2 percent as
compared to 2021. The 2022 absolute poverty incidence involves an estimated 487,576
households.



The urban poverty incidence also increased from 3.9 per cent in 2019 to 4.5 per cent in
2022, while in rural areas it recorded a decrease from 12.4 per cent to 12.0 per cent in the
same period. The number of extreme poor households with income below RM1,198

decreased to 0.2 per cent (18,445 households) as compared to 0.4 per cent (2019).

To provide a more comprehensive analysis of poverty, DOSM also releases relative poverty
information that is determined based on 50 per cent of the median household income. The
relative poverty threshold in 2022 was RM3,169 with a relative poverty rate of 16.6 per cent.
In addition, the Multidimensional poverty index (MPI) which complements the income-based
poverty measurement, is also provided to identify aspects of people's deprivation from the
angles of educational facilities, health and standard of living. Preliminary findings of poverty
incidence multidimensional 2022 was 1.9 per cent compared to 2.6 per cent (2019) with the
household variance was 40.9 per cent. Thus, MPI decreased to 0.8 per cent compared to
1.1 per cent (2019). A report on MPI's findings will be published in August 2022.

Commenting on the HES report, he said that, on average, households in Malaysia spent
RM5,150 per month in 2022, which is an increase of 3.7 per cent per year for the period from
2019 to 2022. In addition to the income received by households, part of this expenditure is
financed by non-income receipts such as government assistance and special withdrawals of

savings through the Employees' Provident Fund (EPF).

Apart from that, based on the allocation of expenses made by households, the composition
of the expenditure pattern (66.9%) still focuses on four main expenditure groups, namely
Housing, water, electricity, gas & other fuels (23.2%); Food and non-alcoholic beverages
(16.3%); Restaurant and hotel (16.1%); and Transportation (11.3%). Spending on the
Restaurant and hotel increased by 2.4 points to 16.1 per cent (2019: 13.7%). This situation
is in line with the increase in spending on eating out to 15.3 per cent (2019: 11.2%) and the
decrease in eating at home to 16.3 per cent (2019: 16.9%). As a result of the COVID-19
pandemic, the composition of expenditure on Health also increased by 0.6 percentage points
in 2022 with part of it was expenditure on health goods such as face masks, disinfectant
liquid and COVID-19 screening test kits.

Dato' Sri Dr. Mohd Uzir Mahidin also stated that DOSM is developing a dashboard of income

and poverty statistics that will also include geospatial analysis for the purpose of



dissemination as well as better understanding of the statistics for the public more
comprehensively.

DOSM is conducting the Economic Census in 2023. DOSM greatly appreciates the
cooperation of respondents in providing information and ensuring the success of this census.

Please visit www.dosm.gov.my for more information.

DOSM has launched OpenDOSM NextGen as a medium that provides a catalogue of data
and visualisation to facilitate users in analysing various data. OpenDOSM NextGen is an
open source data sharing platform and accessible through https://open.dosm.gov.my portal.

The Government of Malaysia has declared National Statistics Day (MyStats Day) on October
20 each year. MyStats Day theme is “Connecting the World with Data We Can Trust’.


http://www.dosm.gov.my/
https://open.dosm.gov.my/
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APPENDIX 2

HOUSEHOLD DISPOSABLE INCOME BY STATE
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/lncome Structure by Household Group, Malaysia, 2019 and 2022
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Incidence of absolute poverty by state and strata, Malaysia,
2019 and 2022

19.5%19.7% .
Malaysia
12.45% 132% 5.6%
10.8%
8.8% 2.0% 9.0% 2019 m2022
7.3% 7.5%
6.3% 6.1% 6.2%
3.9% 6% 3.0% 42%  43% 44%  43% 3.9% 4.0% 11%
A% 35%

. . . 1.9% 2.0% 12% 15% 02s 2 0.8% 1%

Johor Kedah Kelantan Melaka Negeri Pahang  PulauPinang Perak Perlis Selangor  Terengganu Sabah Sarawak ~ W.P.Kuala W.P. Labuan W.P.
Sembilan Lumpur Putrajaya

Average Poverty Line Income (PLI) by state, Malaysia, 2019 and 2022 (RM)

Terenggan WL.P. Kuala W.P.
u

Malaysia Kelantan Melaka embilan Pahang Perak Perlis Selangor Sabah Sarawak

W.P.
Lumpur Labuan Putrajaya

2019

Average of
Household | 3 § 38 39 44 39 37 38 36 35 39 39 47 45 40 33 43 38

Size

Average of
Absolute
Povertyby| 56 50 52 6.1 54 54 55 48 52 52 57 63 6.1 54 49 6.1 50
Household
Size

Av;rLaIge 2,208 | 2505 | 2254 | 2139 | 2,375 | 2,088 | 2,270 | 1,989 | 2,077 | 1,967 | 2,022 | 2507 | 2,537 | 2131 2216 | 2633 | 2128

Average of
Hﬂu;jgold 38 37 38 42 38 36 37 3.4 35 3.9 3.8 46 43 40 32 41 39
Average of
Absolute
Povertyby | 53 48 47 54 56 53 5.1 5.0 46 53 57 6.3 58 53 51 56 7.0
Household
Size

A";’Ijge 2589 | 2,627 | 2271 | 2207 | 2,670 | 2,402 | 2,480 | 2,250 | 2,207 | 2,140 | 2,830 | 2,751 | 2,742 | 2618 | 2,816 | 2,576 | 2,450

Incidence of hardcore poverty by state and strata, Malaysia,
2019 and 2022

Malaysia

0.4% 1
1.0%

0.8%
0.5% 0.5% 2019 w2022
0.4% 0.8% 0.4%
0.3% 03% 03% 0.3%
0.2% 0.2% 0.2% 0.2%
0.1% . 0.1% 01%  01% 01%  0.1% 01% 0.1%
0.0% - 00% 0.0%  00% 0.0%  0.0% 0.0%
| | | . . - |

Johor Kedah Kelantan Melaka Negeri Pahang  Pulau Pinang Perak Perlis Selangor Terengganu Sabah Sarawak  W.P.Kuala W.P.Labuan W.P.
Sembilan Lumpur Putrajaya
Average Poverty Line Income (PLI) by state, Malaysia, 2019 and 2022 (RM)
Malaysia Kedah Kelantan Melaka 5::3::“ Pahang :i:‘l!a:g Perlis Selangor Tere:ggan WI::.mKPl:‘arla L::':';“ Pu:r";jp;yu
2019
Average of
Hmlssiehnlﬂ 39 3.8 39 4.4 39 3.7 38 36 3.5 39 39 4.7 4.5 4.0 3.3 43 3.8
ze
Average of
Hardcore
Poverty by 6.3 5.3 5.9 8.1 5.5 4.7 4.5 5.1 5.1 4.0 6.1 6.1 7.3 6.2 2.5 0.0 0.0
Household
Size
Food PLI | 1,169 1,165 1,214 1,181 1,279 1,216 1,201 1,004 1,102 1,133 1,166 1,312 1,179 1,096 1,110 1,319 1,074
2022
Average of
Household 38 3.7 3.8 42 3.9 3.6 37 34 3.5 3.9 3.8 4.6 4.3 4.0 3.2 4.1 3.9
Size
Average of
Hardcore
Poverty by 6.6 6.6 52 6.6 8.0 53 6.7 5.4 6.2 5.6 7.0 7.5 71 6.8 1.0 0.0 0.0
Household
Size
Food PLI | 1,198 1,161 1,156 1,196 1,244 1,173 1,204 1,036 1,084 1,139 1,274 1,367 1,218 1,298 1,109 1,268 1,206




Time Series of PLI Values and Absolute Poverty Incidence
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APPENDIX 6

COMPOSITION OF MEAN MONTHLY HOUSEHOLD CONSUMPTION EXPENDITURE
BY MAIN GROUP, 2022
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Source : Household Expenditure Survey Report 2022,
Department of Statistics Malaysia (DOSM)
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