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PRODUCER PRICE INDEX (2010=100) BY SECTOR (MSIC 2008)

In December 2020, the Producer Price Index (PPI) local production declined at a slower rate of 2.1 per cent
year-on-year as compared to negative 3.0 per cent in November 2020. The continuous double-digit
increased in the index of Agriculture, forestry & fishing (23.5%) and the positive change in Manufacturing
index (0.2%), reinforced the momentum of the overall index. Index of Water supply also increased 0.7 per
cent. However, the Mining and Electricity & gas supply indices still recorded a decrease of 40.0 per cent
and -1.7 per cent respectively.

On a monthly basis, the PPI local production rose 1.7 per cent in December 2020. The increase was
supported by the index of Mining which recorded a double-digit increase of 13.0 per cent, followed by
Agriculture, forestry & fishing 4.2 per cent and Manufacturing 0.9 per cent. Meanwhile, Electricity & gas
supply and Water supply declined 0.9 per cent and 0.2 per cent respectively. PPI local production for the
period of January to December 2020 decreased 2.7 per cent, equivalent to the changes for the period of
January to November 2020.

Table 1 : Producer Price Index (2010=100) Local Production by Sector (MSIC 2008), Malaysia

Index Percentage Change
Year-on-Year Month-on-Month
Oct Nowv Dec Oct Nowv Dec
] Dec 2020/ 2020/ 2020/ 2020/ 2020/ 2020/
Sector Code  Weight 5004 Oct Nov Dec Sept Oct Nov
2019 2019 2019 2020 2020 2020

Agriculture,

forestry & A 6730 1329 210 215 235 11 11.1 a2
fishing
Mining B 7.927 67.0 435 458  -40.0 21 a4 13.0
Manufacturing € 81571 106.7 1.1 0.1 0.2 0.3 0.9 0.9
Electricity &

ectricity &€3s 3442 1157 12 02 1.7 04 0.7 0.9
supply
Water supply E 0330 1125 1.0 0.9 0.7 0.0 0.0 0.2

PPI LOCAL PRODUCTION FOR FOURTH QUARTER 2020

PPI local production for the fourth quarter 2020 declined 2.9 per cent to 103.2 as compared to 106.3 in the
same quarter of the previous year. The decline was due to the decrease in the index of Mining (-43.1%),
Electricity & gas supply (-1.0%) and Manufacturing (-0.4%). Meanwhile, the index of Agriculture, forestry &
fishing and Water supply recorded an increase of 22.0 per cent and 0.8 per cent respectively. On a
quarterly basis, the PPI local production increased 2.0 per cent as compared to 1.2 per cent in the third
quarter 2020.

Table 2 : Average Index and Percentage Change of Quarterly PPI Local Production by Sector



Index % Change

Sector Weight a4 a3 a4 04 2020/ Q4 2020/
2019 2020 2020 042019 a3 2020

Agriculture, forestry & fishing 6.730 102.5 109.5 125.1 22.0 14.2
Mining 7.927 107.2 01.9 61.0 -43.1 -1.5
Manufacturing 81.571 106.2 104.6 105.8 -0.4 1.1
Electricity & gas supply 3.442 117.3 1164 1161 -1.0 0.3
Water supply 0.230 111.7 111.9 112.6 0.8 0.6

The PPI local production for the year 2020 registered a decrease of 2.7 per cent as compared to negative
1.4 per cent in 2019.



PRODUCER PRICE INDEX BY STAGE OF PROCESSING

As compared to the same month a year ago, the index for Crude materials for further processing and
Finished goods dipped by 10.0 per cent and 0.8 per cent respectively. However, Intermediate materials,
supplies & components rose 0.3 per cent.

On a monthly basis, Crude materials for further processing increased 6.3 per cent in December 2020 as
compared to 7.6 per cent recorded in November 2020. The Intermediate materials, supplies & components
index also showed an increase of 1.3 per cent. Meanwhile, Finished goods fell 0.1 per cent.

Table 3 : Producer Price Index (2010=100), Local Production by Stage of Processing

ind Percentage Change
Year-on-Year Month-on-Month

Oct Nov Dec Oct Nowv Dec
Stage of , Dec 2020/ 2020/ 2020/ 2020/ 2020/ 2020/
Processing Code Weight = 5000 Oct Nov Dec Sept Oct Now

2019 2019 2019 2020 2020 2020

100.000

Crude
materialsfor 4 16410 1036 132 -123 10.0 17 76 6.3
further
processing
Intermediate
materials, 2 56119 1075 1.6 1.0 0.3 0.8 1.0 1.3
supplies and
components
Finished 3 27.471 1013 08 0.2 0.8 0.0 0.4 0.1
goods

The full publication of the Producer Price Index Malaysia, December 2020 can be downloaded
from eStatistik portal.
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