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The Department of Statistics Malaysia (DOSM) is conducting the Economic Census in 2023. 
DOSM greatly appreciates the cooperation of respondents in providing information and 

ensuring the success of this census. Please visit www.dosm.gov.my for more information.

DOSM has launched OpenDOSM NextGen as a medium that provides a catalogue of data 
and visualisation to facilitate users in analysing various data. OpenDOSM NextGen is an open 

source data sharing platform and accessible through https://open.dosm.gov.my portal.

The Government of Malaysia has declared National Statistics Day (MyStats Day) on 
October 20 each year. MyStats Day theme is “Connecting the World with Data We Can Trust”.



Published and printed by: 

Department of Statistics Malaysia,
Block C6 & C7, Complex C,
Federal Government Administrative Centre
62514 Precinct 1,
Wilayah Persekutuan Putrajaya
MALAYSIA 

Tel.                                        : 03-8885 7000
Fax                                        : 03-8888 9248
Portal                                       : https://www.dosm.gov.my
Facebook / Twitter / Instagram / YouTube  : StatsMalaysia
Email                                                   : info@dosm.gov.my (general)l 
                                                                     data@dosm.gov.my (data request & enquiries)
Published on 30th August 2023.

All rights reserved. 

No part of this publication may be reproduced or distributed in any form or by any means 
or stored in database without the prior written permission from Department of Statistics, 
Malaysia. Users reproducing content of this publication with or without adaptation should 
quote the following. 

“Source: Department of Statistics, Malaysia”.

eISSN 2716-6813 



TA
BL

E 
O

F  
 C

O
N

TE
N

TS

36

43

49

54

56

70

71

EXTERNAL SECTOR

LABOUR SCENARIO

PRICES

WAY FORWARD

ECONOMIC  
INDICATORS

MESR MEMBERS

ACKNOWLEDGEMENT

NOTES FROM  
CHIEF STATISTICIAN02

04

08

13

KEY REVIEW

KEY ECONOMIC 
INDICATORS

BOX ARTICLE

24

29

AGRICULTURE

INDUSTRY AND 
MANUFACTURING

32 SERVICES

23 SNAPSHOT

06
OVERVIEW

02 NOTES CHIEF  
STATISTICIAN



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/20232

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

NOTES FROM CHIEF STATISTICIAN
It gives me great pleasure to welcome you to the eighth edition of the Malaysian Economic Statistics 
Review (MESR) in 2023 on behalf of the Department of Statistics Malaysia (DOSM). The Department is grateful 
to the loyal readers who have consistently supported and embraced our report. The primary focus of Volume 
8/2023 is on the most recent statistics issued in June 2023 that are well-aligned with the statistics for the second 
quarter, as well as chosen statistics for July 2023. Furthermore, this issue is supplemented by a boxed article 
named " Employment and Gender: Examining the Average Hourly Earnings and Wage Gap ", which 
aims to analyse the gender-based wage inequalities; gender wage gap based on education attainment, skills 
and sector in Malaysia.  

Halfway through 2023, the global economy is still grappling with uncommon occurrences such as persistent 
core infl ation, rising interest rates and increased uncertainty. According to the International Monetary 
Fund (IMF) in its July 2023 report, the annual average global growth rate is predicted to soften from 
3.5 per cent in 2022 to 3.0 per cent in both 2023 and 2024. Similarly, the prediction for economic growth 
in 2023 and 2024 varies across countries and regions. The growth rate in the United States is predicted 
to moderate from 2.1 per cent in 2022 to 1.8 per cent in 2023 and further to 1.0 per cent in 2024. Likewise, 
The United Kingdom's economic growth is set to ease from 4.1 per cent in 2022 to 0.4 per cent in 2023. 
However, a rebound to 1.0 per cent is anticipated in 2024, refl ecting a positive adjustment of 0.7 percentage 
points for 2023. Meanwhile, China's economic forecast remains steady at 5.2 per cent for 2023 and 
4.5 per cent for 2024. Consumption growth aligns with the April 2023 World Economic Outlook (WEO) predictions, but 
investments are lower due to the ongoing real estate decline in the country. In the meantime, Singapore’s economic 
forecast for 2023 is also adjusted, lowering to a range of 0.5 per cent to 1.5 per cent from the earlier projection 
of 0.5 per cent to 2.5 per cent. Recent Singapore’s economic performance for the second quarter of 2023, 
the Gross Domestic Product (GDP) grew by 0.5 per cent after registering 0.4 per cent growth in the fi rst quarter.

Regarding the quarterly performance, Malaysia underwent its least vigorous economic expansion in nearly 
a two-year span during this year's second quarter. This was primarily from external factors such as descending 
exports and a global economic slowdown. At the same time, it was infl uenced by the base eff ect. Malaysia’s 
GDP in the second quarter of 2023 moderated to 2.9 per cent after registering a growth of 5.6 per cent in the 
previous quarter. The economic performanceof 2.9 per cent was driven mainly by Services 4.7 per cent and 
Construction sectors 6.2 per cent. 

Malaysia's Current Account Balance maintained an ongoing surplus of RM9.1 billion in the second quarter 
of 2023, contrasting with RM2.9 billion recorded in the corresponding period of the prior year. This surplus 
for the specifi ed quarter was underpinned by the net exports of goods. In terms of investment, Foreign Direct 
Investment (FDI) recorded a lower net infl ow of RM3.1 billion as compared to RM18.0 billion for the same 
quarter the preceding year. Meanwhile, Direct Investment Abroad (DIA) registered a net outfl ow of RM8.0 billion 
in Q2 2023 as compared to RM14.4 billion (Q2 2022).

Concerning the external sector, Malaysia’s total merchandise trade decreased 11.3 per cent year-on-year 
to record RM643.2 billion in the second quarter of 2023. Exports fell by 11.1 per cent to RM348.7 billion, 
while imports declined by 11.5 per cent to RM294.5 billion thus, thus leading to the trade surplus went down 
by 8.8 per cent to RM54.1 billion. In July 2023, the external trade continued its decline, with a total trade 
of RM216.4 billion, compared to RM 252.8 billion in July last year. The value of exports was recorded 
at RM116.8 billion, while imports was RM99.7 billion with a trade surplus at RM17.1 billion.

On the prices front, Malaysia witnessed a decline in infl ation with the rate reaching 2.4 per cent in June 2023. 
However, the infl ation for the second quarter of 2023 increased by 2.8 per cent to 130.2 as compared to 126.6 
in the same quarter of the previous year. Malaysia's infl ation in July 2023 eased further to 2.0 per cent with 
the index points recorded at 130.5 as against 127.9 in the same month of the previous year. In the second 
quarter of 2023, PPI for Local Production declined by 4.1 per cent (compared to Q1 2023: -0.8%), primarily 
driven by the Agriculture, forestry & fi shing (-24.6%), Mining (-10.8%) and Manufacturing (-1.0%) sectors. In the 
meantime, Malaysia’s Producer Price Index on an annual basis decreased further by 4.8 per cent in June 2023 
compared to 4.6 per cent decrease in the previous month. In July 2023, Malaysia's PPI declined 2.3 per cent.
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In terms of the labour market, during the second quarter of 2023, Malaysia’s labour force rose 2.4 per cent 
year-on-year, totalling 16.73 million persons. This resulted in an increase of 0.8 percentage points in the labour 
force participation rate (LFPR), reaching 70.0 per cent. The number of employed persons continued to increase 
at a slower rate of 2.8 per cent to 16.15 million persons during the quarter, with the employment-to-population 
ratio reaching 67.5 per cent. Concurrently, the number of unemployed persons reduced by 9.5 per cent 
to 581.4 thousand persons, registering an unemployment rate of 3.5 per cent.

As a result of these occurrences, The Leading Index (LI) declined 2.1 per cent in June 2023, recording 
109.8 points as compared to 112.1 points in the previous year. Similarly, the monthly change of LI contracted 
0.5 per cent in the reference month as compared to 1.7 per cent in May 2023. This signals a potential easing 
of Malaysia's short-term economic outlook, with the anticipation that targeted economic policy measures 
will help counter the existing challenges in the economy.

In the meantime, The Department of Statistics Malaysia (DOSM) is conducting the Economic Census in 2023. 
DOSM greatly appreciates the cooperation of respondents in providing information and ensuring the success 
of this census. Please visit www.dosm.gov.my for more information.

DOSM has launched OpenDOSM NextGen as a medium that provides a catalogue of data and visualisation 
to facilitate users in analysing various data. OpenDOSM NextGen is an open source data sharing platform and 
accessible through https://open.dosm.gov.my portal.

In honouring the importance of statistics, the Government of Malaysia has declared National Statistics Day 
(MyStats Day) on October 20 each year. MyStats Day theme is “Connecting the World with Data We Can Trust”.

Thank you.

DATO' SRI DR. MOHD UZIR MAHIDIN

August 2023
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• According to the July 2023 report by the International Monetary Fund (IMF), global growth rates are 

anticipated to decline, with the annual average shifting from 3.5 per cent in 2022 to 3.0 per cent for 
both 2023 and 2024. While global headline infl ation is expected to soften from 8.7 per cent in 2022 
to 6.8 per cent in 2023 and 5.2 per cent in 2024. 

• In the United States, the economic growth rate is expected to moderate from 2.1 per cent in 2022 
to 1.8 per cent in 2023 and further to 1.0 per cent in 2024. The rise of growth projection for 2023 is due 
to strong consumer spending in the fi rst quarter of 2023. Similarly, the United Kingdom's economic growth 
is set anticipated to ease from 4.1 per cent in 2022 to 0.4 per cent in 2023 and rebound to 1.0 per cent 
in 2024 Meanwhile, China's economic prediction remains consistent, foreseeing a growth rate 
of 5.2 per cent for 2023 and 4.5 per cent for 2024.

• Malaysia's Gross Domestic Product (GDP) growth moderated to 2.9 per cent in the second quarter 
of 2023 from 5.6 per cent in the previous quarter, with quarter-on-quarter seasonally adjusted recorded 
a 1.5 per cent growth as compared to 0.9 per cent in Q1 2023. 

• Recent agricultural statistics showed a 3.9 per cent decrease in natural rubber production, dropping 
from 31,083 tonnes in the previous year to 29,867 tonnes in June 2023; however, there was 
a 23.8 per cent monthly increase compared to May 2023 (24,126 tonnes). The production of oil palm fresh fruit 
bunches for July 2023 increased by 4.2 per cent, amounting to 8,350,319 tonnes, as against 
July 2022 (8,015,968 tonnes) and a 12.3 per cent upsurge from June 2023 (7,435,995 tonnes).

• Malaysia's Industrial Production Index (IPI) reverted to a decline of 2.2 per cent year-on-year after 
a positive growth of 4.8 per cent in May 2023. The decrease in June 2023 was attributed to contractions 
in the Manufacturing and Mining sectors, with negative 1.6 per cent (May 2023: 5.1%) and negative 
6.4 per cent (May 2023: 2.9%) respectively. Additionally, the output of the Electricity sector moderated 
to 2.8 per cent, in contrast to the 5.9 per cent recorded in the previous month. In the second quarter of 2023, 
the IPI registered a marginal decline of 0.3 per cent as compared to the 2.9 per cent growth recorded in the 
fi rst quarter of 2023.  

• The sales value of Malaysia's Manufacturing sector in June 2023 was RM147.4 billion, registering 
a 4.0 per cent decline from a positive growth of 3.3 per cent in the previous month. This decrease 
was primarily driven by the Food, beverages & tobacco sub-sector, which reduced by 14.6 per cent. 
Moreover, the contraction was also infl uenced by the Petroleum, chemical, rubber & plastic (-12.4%) as well 
as the Wood, furniture, paper products & printing (-1.1%) sub-sectors. During the second quarter of 2023, 
the Manufacturing sector experienced its fi rst decline since the second quarter of 2020 (-16.5%), dropped 
by 1.0 per cent compared to the corresponding quarter in the previous year. 

• In the second quarter of 2023, the revenue generated by the Services sector recorded a 6.9 per cent 
year-on-year growth, amounting to RM568.3 billion. Simultaneously, the Services Volume Index increased 
by 5.0 per cent, achieving a value of 143.1 points for the quarter. The Services sector's overall revenue 
expanded by 1.4 per cent in comparison to the annual growth of the fi rst quarter of 2023. This expansion 
found its impetus in the Wholesale & Retail Trade, Food & Beverages, and Accommodation segment, 
with a 1.2 per cent increase. Similarly, the Information & Communication, Transportation & Storage, 
and Professional, Real Estate, and Administrative & Support Service segments recorded growth rates 
of 2.1 per cent and 1.7 per cent, respectively. Conversely, the Volume Index for the Services sector 
experienced a slight decline of 0.6 per cent when compared to the preceding quarter.

• Malaysia's Consumer Price Index (CPI) continued to ease in June to 2.4 per cent, the lowest recorded 
in the fi rst six months of 2023. The infl ation rate for Restaurants & Hotels stood at 5.4 per cent 
(May 2023: 6.7%), Food & Non-Alcoholic Beverages exhibited a rate of 4.7 per cent (May 2023: 5.9%), 
and Furnishings, Household Equipment & Routine Household Maintenance recorded an infl ation rate 
of 2.3 per cent (May 2023: 2.7%). The infl ation for the second quarter of 2023 increased by 2.8 per cent 
to 130.2 as compared to 126.6 in the same quarter of the previous year while Malaysia’s infl ation 
in July 2023 cooled to 2.0 per cent.
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• In the meantime, Malaysia’s Producer Price Index (PPI) on an annual basis decreased further 

by 4.8 per cent in June 2023 compared to a 4.6 per cent decrease in the previous month. Most of the 
sectors’ indices showed downward trends, such as the Agriculture, Forestry & Fishing (-20.4%), 
Mining (-16.6%), and Manufacturing (-1.8%), except Water Supply and Electricity & Gas Supply indices increased 
by 3.2 per cent and 1.0 per cent, respectively. In the second quarter of 2023, PPI for Local Production 
declined by 4.1 per cent (Q1 2023: -0.8%), primarily driven by the Agriculture, forestry & fi shing (-24.6%), 
Mining (-10.8%), and Manufacturing (-1.0%) sectors. Malaysia’s PPI declined 2.3 per cent in July 2023.

• Malaysia's Current Account Balance maintained it's surplus with RM9.1 billion in the second quarter 
of 2023, contrasting with RM2.9 billion recorded in the corresponding period of the previous year. 
This surplus was underpinned by the net exports of goods.

• Foreign Direct Investment (FDI) recorded a lower net infl ow of RM3.1 billion as compared to RM18.0 billion 
for the same quarter of the preceding year. Meanwhile, Direct Investment Abroad (DIA) registered a net 
outfl ow of RM8.0 billion in Q2 2023 as compared to RM14.4 billion (Q2 2022).

• On the other hand, Malaysia’s total merchandise trade decreased 11.3 per cent year-on-year to record 
RM643.2 billion in the second quarter of 2023. Exports fell by 11.1 per cent to RM348.7 billion, while 
imports decreased by 11.5 per cent to RM294.5 billion. The trade surplus went down by 8.8 per cent 
to RM54.1 billion. In July 2023, the external trade continued its decline, with a total trade of RM216.4 billion, 
compared to RM 252.8 billion in July last year. The value of exports was recorded at RM116.8 billion, while 
imports was RM99.7 billion with a trade surplus at RM17.1 billion.

• During the second quarter of 2023, Malaysia’s labour force rose 2.4 per cent year-on-year, totalling 
16.73 million persons. This resulted in an increase of 0.8 percentage points in the labour force 
participation rate (LFPR), reaching 70.0 per cent. The number of employed persons continued to increase 
at a slower rate of 2.8 per cent to 16.15 million persons during the quarter, with the employment-to-population 
ratio reaching 67.5 per cent. Concurrently, the number of unemployed persons reduced by 9.5 per cent 
to 581.4 thousand persons, registering an unemployment rate of 3.5 per cent.

• The Leading Index (LI) declined 2.1 per cent in June 2023, recording 109.8 points as compared 
to 112.1 points in the previous year. Similarly, the monthly change of LI contracted 0.5 per cent in the 
reference month as compared to 1.7 per cent in May 2023. This signals a potential easing of Malaysia's 
short-term economic outlook, with the anticipation that targeted economic policy measures will help counter 
the existing challenges in the economy.
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KEY ECONOMIC INDICATORS
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Note:
1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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Index of Services (IoS)

5.0%
Q2 2023

IOS Quarter YoY

-25.0
-20.0
-15.0
-10.0
-5.0
0.0
5.0

10.0
15.0
20.0
25.0
30.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2019 2020 2021 2022 2023

Per cent(%)

Quarter

Volume Index of
Wholesale & Retail Trade

4.1%
Q2 2023

WRT Quarter YoY

-25.0

-15.0

-5.0

5.0

15.0

25.0

35.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2019 2020 2021 2022 2023

Quarter

Per cent (%)

Exports

-11.1%
Q2 2023Export Quarter YoY

-20.0

-10.0

0.0

10.0

20.0

30.0

40.0

50.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2019 2020 2021 2022 2023

Quarter

Per cent (%)

Imports

11.5%
Q2 2023

Import Quarter YoY

-20.0

-10.0

0.0

10.0

20.0

30.0

40.0

50.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2019 2020 2021 2022 2023

Quarter

Per cent (%)

Consumer Price Index (CPI)

2.8%
Q2 2023

CPI Quarter YoY

-3.0

-2.0

-1.0

0.0

1.0

2.0

3.0

4.0

5.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2020 2021 2022 2023

Quarter

Per cent (%)

Producer Price Index (PPI)
Local Production

-4.1%
Q2 2023

PPI Quarter YoY

-6.0
-4.0
-2.0
0.0
2.0
4.0
6.0
8.0

10.0
12.0
14.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
2019 2020 2021 2022 2023

Quarter

Per cent (%)

KEY ECONOMIC INDICATORS

Note:
1) Unemployment rate is the proportion of unemployed population to the total population in labour force, expressed in percentage.
2) The remaining indicators are expressed in year-on-year percentage change
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World Economy
According to the International Monetary Fund (IMF) in its July 2023 report, there is an expected decrease in the 
annual average global growth rate, shifting from 3.5 per cent in 2022 to 3.0 per cent for both 2023 and 2024. 
Global headline infl ation is expected to soften from 8.7 per cent in 2022 to 6.8 per cent in 2023 and 5.2 per cent 
in 2024. Core infl ation is projected to decline and forecasts for infl ation in 2024 have been revised upward.

The United States growth rate is expected to moderate from 2.1 per cent in 2022 to 1.8 per cent in 2023, 
followed by a further slowdown to 1.0 per cent in 2024. The growth projection for 2023 has been adjusted 
upwards by 0.2 percentage points due to the robust growth in consumer spending during the fi rst 
quarter of 2023.

The United Kingdom's economic growth is set to ease from 4.1 per cent in 2022 to 0.4 per cent in 2023. 
However, it is anticipated to rebound to 1.0 per cent in 2024, refl ecting a positive adjustment of 0.7 percentage 
points for 2023. This adjustment is attributed to higher-than-expected consumption and investment due 
to increased confi dence resulting from lower energy prices, decreased post-Brexit uncertainty, and a resilient 
fi nancial sector following the resolution of global banking stress in March 2023.

China's economic forecast remains steady at 5.2 per cent for 2023 and 4.5 per cent for 2024. Consumption 
growth aligns with the April 2023 World Economic Outlook (WEO) predictions, but investments are lower due 
to the on going real estate decline in the country. Though unexpectedly robust exports help counterbalance 
the investment slump, their impact is waning as the world economy slows down. In the fi rst half of 2023, China's 
GDP grew by 5.5 per cent, one percentage point faster than the fi rst quarter. The Services sector demonstrated 
the quickest recovery, surging by 6.4 per cent compared to the previous year. In the second quarter of 2023, 
China's GDP showed stronger growth of 6.3 per cent compared to the 4.5 per cent growth in the fi rst quarter.

Singapore's economy grew by 0.5 per cent compared to the previous year in the second quarter 
of 2023, following a 0.4 per cent growth in the fi rst quarter owing to the Services sector, which expanded 
by 2.6 per cent as compared to 1.9 per cent in the fi rst quarter. The government also adjusted its forecast 
for 2023 GDP growth, lowering it to a range of 0.5 per cent to 1.5 per cent from the earlier projection 
of 0.5 per cent to 2.5 per cent. This adjustment refl ects challenges such as weak demand from other countries, 
ongoing infl ation issues in advanced economies, and lasting geopolitical tensions.

Malaysia's Economy
Malaysia’s Gross Domestic Product (GDP) moderated to 2.9 per cent in the second quarter of 2023 
after registering a growth of 5.6 per cent in the previous quarter. Correspondingly, monthly economic 
performance grew marginally at 0.7 per cent in April, picked up 5.6 per cent in May and eased to 2.4 per cent 
in June 2023. The robust growth in May 2023 was attributed to temporary pick-ups in global demand and 
household consumption. In terms of quarter-on-quarter seasonally adjusted GDP, it increased by 1.5 per cent 
(Q1 2023: 0.9%) in this quarter.

The economic performance of 2.9 per cent in the second quarter of 2023 was driven mainly by the Services 
and Construction sectors (Table 1).

OVERVIEW
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Table 1: Annual Percentage Change (%) of Malaysia's GDP by Kind of Economic Activity, 
2021 – 2022 and Q1 2022 - Q2 2023

The Services sector remained the main impetus of growth, rising 4.7 per cent (Q1 2023: 7.3%) in the second 
quarter of 2023. The favourable performance was attributed to sub-sectors such as  Wholesale & retail 
trade (4.7%), Transportation & storage (13.5%), and Business services (10.7%). Nevertheless, several key 
sub-sectors, namely Food & Beverages, grew at a slower rate of 1.6 per cent (Q1 2023: 3.7%), while Finance 
and Insurance showed a decrease of 4.7 per cent (Q1 2023: 1.9%). On a quarter-on-quarter basis, seasonally 
adjusted, the Services sector increased by 2.7 per cent (Q1 2023: 1.8%).

The Construction sector moderated to 6.2 per cent growth (Q1 2023: 7.4%), driven by positive growth 
in all sub-sectors, particularly in Civil engineering (10.0%), Specialised construction activities (6.4%), and 
Residential buildings (6.1%). On a quarter-on-quarter, seasonally adjusted basis, this sector increased 
by 4.8 per cent (Q1 2023: 2.9%).

Furthermore, the Manufacturing sector grew marginaly by 0.1 per cent (Q1 2023: 3.2%) in this quarter. 
The modest performance of this sector was infl uenced by Non-metallic mineral products, basic metal & fabricated 
metal products (5.4%), Beverages & tobacco products (8.8%), as well as Vegetable and animal oils & fats 
and food processing (2.1%). Meanwhile, the major contributors in the Manufacturing sector, namely Electrical 
& electronics products and Petroleum, chemical, rubber & plastic products registered decreases of 1.5 per cent 
and 1.6 per cent, respectively. On a quarter-on-quarter basis, seasonally adjusted, the Manufacturing sector 
increased by 0.6 per cent (Q1 2023: 0.5%).).

On the contrary, the Agriculture sector declined by 1.1 per cent (Q1 2023: 1.0%), attributed to the contraction 
in the Oil palm sub-sector (-6.9%), infl uenced by El Nino phenomena. Nonetheless, Livestock, Rubber 
and Other agriculture showed better growth in this quarter. This sector recorded a decrease of 3.6 per cent 
(Q1 2023: -2.5%) on a quarter-on-quarter seasonally adjusted basis.

Correspondingly, the Mining & quarrying sector decreased by 2.3 per cent (Q1 2023: 2.4%), infl uenced 
by the Natural gas and Crude oil & condensate sub-sectors, which contracted by 3.6 per cent and 1.5 per cent, 
respectively. Quarter-on-quarter, seasonally adjusted, this sector dropped 2.7 per cent (Q1 2023: -3.2%).

Private fi nal consumption expenditure and Gross fi xed capital formation continued to propel economic growth 
in this quarter (Table 2). 

OVERVIEW

Source: Department of Statistics, Malaysia

Kind of Economy Activity 2021 2022
2022 2023

Q1 Q2 Q3 Q4 Q1 Q2

GDP 3.3 8.7 4.8 8.8 14.1 7.1 5.6 2.9
Services 2.2 10.9 6.4 11.9 16.7 9.1 7.3 4.7
Construction -5.1 5.0 -6.1 2.5 15.3 10.1 7.4 6.2
Manufacturing 9.5 8.1 6.7 9.2 13.1 3.9 3.2 0.1
Agriculture -0.1 0.1 0.1 -2.3 1.2 1.1 1.0 -1.1

Mining & quarrying 0.9 2.6 -2.2 -1.7 9.1 6.3 2.4 -2.3

Table 1: Annual Percentage Change of Malaysia's GDP by Kind of Economic Activity (%), 
2021 – 2022 and Q1 2021 - Q2 2022 
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OVERVIEW
Table 2: Quarterly GDP Growth (%) by Type of Expenditure, 

2021 – 2022 and Q1 2022 - Q2 2023

Private fi nal consumption or household expenditure, which contributed 60.7 per cent to the GDP, moderated 
4.3 per cent (Q1 2023: 5.9%), attributed to higher consumption in Housing, water, electricity, gas & other fuels 
(6.3%), followed by Communication (7.1%) and Transport (6.1%) expenditure. Quarter-on-quarter, seasonally 
adjusted, Private fi nal consumption expenditure posted an increase of 5.9 per cent (Q1 2023: 2.0%).

Gross fi xed capital formation (GFCF) recorded a better growth of 5.5 per cent (Q1 2023: 4.9%) in this quarter. 
The performance of GFCF was contributed by Structure (6.0%) and Machinery & equipment (4.4%), as well 
as Other assets (8.3%). GFCF by sector showed that both the Public and Private sectors recorded increases 
in the second quarter of 2023. In addition, the GFCF registered an increase of 4.7 per cent (Q1 2023: -1.4%) 
in a quarter-on-quarter seasonally adjusted manner.

External sector posted both Exports and Imports declined by 9.4 per cent (Q1 2023: -3.3%) and 
9.7 per cent (Q1 2023: -6.5%), respectively, following weaker global demand for merchandise exports and 
imports. However, exports of services increased, mainly supported by international tourist arrivals. Net exports
declined by 3.7 per cent as compared to an increase of 54.4 per cent in the preceding quarter.

Malaysia’s Current Account Balance (CAB) recorded a higher surplus of RM9.1 billion or 2.1 per cent to 
Gross Domestic Product (GDP) in the second quarter of 2023, as compared to RM4.3 billion (1.0% of GDP) 
in the previous quarter. Meanwhile, Financial account posted a higher net outfl ow of RM11.6 billion as against 
RM2.4 billion in the preceding quarter. In the fi rst half of 2023, the CAB reached a surplus of RM13.4 billion, 
while Financial account recorded a net outfl ow of RM13.9 billion. 

Malaysia's merchandise trade performance in Q2 of 2023 declined for the fi rst time since Q3 of 2020. 
Total trade contracted 11.3 per cent as compared to the same period a year ago, with exports and 
imports declined 11.1 per cent and 11.5 per cent, respectively. Meanwhile, the trade surplus went down 
by 8.8 per cent from the previous year to RM54.1 billion. Malaysia's trade performance continued to deteriorate 
in July 2023, with total trade falling by 14.4 per cent from RM252.8 billion in July 2022 to RM216.4 billion, along 
with a decrease in exports (-13.1%) and imports (-15.9%). Meanwhile, the trade surplus rose 7.9 per cent as 
compared to July 2022 to RM17.1 billion, the 39th consecutive month of trade surplus.

Source: Department of Statistics, Malaysia

Types of Expenditure 2021 2022
2022 2023

Q1 Q2 Q3 Q4 Q1 Q2

GDP 3.3 8.7 4.8 8.8 14.1 7.1 5.6 2.9
Private final consumption
expenditure 1.9 11.2 5.3 18.3 14.8 7.3 5.9 4.3

Gross fixed capital 
formation -0.8 6.8 0.1 5.8 13.1 8.8 4.9 5.5

Government final 
consumption expenditure 6.4 4.5 6.9 2.3 6.5 3.0 -2.2 3.8

Export 18.5 14.5 12.3 15.9 21.5 8.6 -3.3 -9.4

Import 21.2 15.9 16.1 20.1 21.1 7.2 -6.5 -9.7
Net export -4.0 -1.0 -28.9 -29.0 26.2 23.0 54.4 -3.7

Table 2: Quarterly GDP Growth by Type of Expenditure, 
2021 – 2022 and Q1 2021 - Q2 2022 
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The supply and demand for labour remained stable in Q2 2023 as the economy continued to expand, although 
moderately driven by eff ective governance, improved consumer confi dence, and better business conditions. 
Malaysia's labour market sustained its upward trend in Q2 2023, recording 16.73 million labour force, albeit 
at a slower growth of 2.8 per cent in employment and a smaller decline of 9.5 per cent in unemployed persons. 
During the period, the economic sector experienced an increase of 2.4 per cent in the number of jobs, though job 
vacancies decreased by 0.9 per cent, suggesting a reduction in job opportunities. Nonetheless, the favourable 
economic performance led to the creation of more jobs in Q2 2023 to cater to the needs of the industry. 
As for labour market effi  ciency, labour productivity measures in terms of value added per employment remained 
stable in Q2 2023. However, concerning value added per hour worked, there was a noticeable drop in labour 
productivity, signalling a potential decrease in overall labour market effi  ciency.

Foresight, the Leading Index (LI) declined 2.1 per cent in June 2023, recording 109.8 points as compared 
to 112.1 points in the previous year. The weakening performance was attributed to decreases in Real Imports 
of Other Basic Precious & Other Non-Ferrous Metals (-32.1%) and Real Imports of Semi Conductors (-19.5%). 
Nevertheless, upticks were recorded by the Number of Housing Units Approved (68.2%), the Bursa Malaysia 
Industrial Index (7.0%), and the number of New Companies Registered (1.2%). Concomitantly, the monthly 
change of LI decreased by 0.5 per cent in the reference month as compared to 1.7 per cent in May 2023. 
The decline in LI was underpinned by the negative contributions of fi ve (5) out of seven (7) components, 
especially the Number of Housing Units Approved (-0.5%) and Real Imports of Semi Conductor (-0.4%). Looking 
at the smoothed long-term trend in June 2023, LI remained below the 100.0 point trend. This indicates that 
Malaysia's short-term economic outlook is likely to moderate, anticipating that the economic policy measures 
will off set the challenges in the economy.

Chart 1:  Leading Index (2015=100) and Business Cycle (Grey Shaded Areas), 
January 1991 to June 2023

Chart 2: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas), 
January 1991 June 2023

Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),  January 1991 to May 2023
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In the context of business tendency, businesses foresee an improving business situation for the third quarter 
of 2023 with a positive confi dence indicator of 0.7 per cent as compared to -3.1 per cent in the second quarter 
of 2023. Across sectors, the services and Industry sectors predict favourable business conditions, while the 
construction and Wholesale & Retail Trade sectors remain pessimistic about the business performance in the 
third quarter of 2023. Looking ahead, businesses remain upbeat for the second half of 2023, albeit at a lower 
net balance of +13.9 per cent from +14.9 per cent recorded previously.

Chart 3: Quarterly Confi dence Indicator, Malaysia, 2018 – 2023

Chart 4: Net Balance of Business Performance Expectation For Upcoming Six Months By Sector, Malaysia, 
2019 – 2023

OVERVIEW

Chart 1: Quarterly Confidence Indicator, Malaysia, 2018 – 2023

12.3
7.8 6.0 7.1

-2.2

2.8 3.1

-0.5

-2.1

-25.2
-21.0

-10.8
-11.3

-3.1

-21.3

-0.3

7.6
3.5 4.7 3.2 3.6

-3.1
0.7

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2018 2019 2020 2021 2022 2023

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3
2018 2019 2020 2021 2022 2023

Chart 2: Net balance of business performance expectation for upcoming six months by sector, Malaysia, 2019 – 2023

+0
.6 +1

4.2 +1
8.2

+6
.4

+1
.1

-4
2.8

-1
1.2 -3

.7

-4
.6

+1
1.0

-2
1.7

+2
4.1

+1
8.9 +2

5.0

+1
2.2

+5
.9 +1

2.1 +1
4.9

+1
3.9

Q119 -
Q219

Q219 -
Q319

Q319 -
Q419

Q419 -
Q120

Q120 -
Q220

Q220 -
Q320

Q320 -
Q420

Q420 -
Q121

Q121 -
Q221

Q221 -
Q321

Q321 -
Q421

Q421 -
Q122

Q122 -
Q222

Q222 -
Q322

Q322 -
Q422

Q422 -
Q123

Q123 -
Q223

Q223 -
Q323

Q323 -
Q423

Source: Department of Statistics, Malaysia

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2023 MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2023 13

BOX ARTICLE

Employment and Gender: Examining the Average Hourly 
Earnings and Wage Gap

Ahmad Thawrique Mohd Taufan1; Siti Aminah Abdullah2; Nur Awanis Helmee3

1,2,3 Malaysian Bureau of Labour Statistics (MBLS), Department of Statistics Malaysia (DOSM)

INTRODUCTION

The United Nations Agenda 2030 emphasises gender equality as a crucial component of sustainable 
development, addressing gender inequalities and the wage gap in the workforce. Addressing disparities in wages 
and employment opportunities are essential for empowering women and reducing discrimination, occupational 
segregation, and unequal access to education (United Nations General Assembly, 2015; International Labour 
Organization, 2019). Closing the gender wage gap is critical for achieving not just fairness but also economic 
growth and prosperity (World Economic Forum, 2021). The Sustainable Development Goals (SDGs) emphasise 
the importance of gender equality in achieving sustainable development, with SDG 5 focusing on empowering 
all females and girls, and SDG 8 aiming for sustainable economic growth, full employment, and decent work 
for all (United Nations, 2020).

It is important to note that despite Malaysia's eff orts, there are still challenges in achieving gender equality 
and closing the gender wage gap. The Twelfth Malaysian Plan (12MP) has identifi ed the need to address the 
low female labour force participation rate (LFPR) as a key priority area. These eff orts are aligned with the goal 
of creating a more gender-equal society and reducing the gender wage gap. By addressing the barriers that 
hinder female's participation in the workforce, Malaysia can leverage the full potential of its female workforce 
and drive economic growth and development. This study aims to analyse the gender-based wage inequalities; 
gender wage gap based on education attainment, skills, and sector in Malaysia.  

LITERATURE REVIEW

The gender wage gap is caused by various factors, including occupational segregation, discrimination, and 
the motherhood penalty (Reshi & Sudha, 2023). In Malaysia, males and females hold the same positions in 
a variety of economic sectors. It is possible that cross-sector diff erences within similar jobs may be the cause 
of gender wage disparities (Ismail et al., 2017). Najib and Majid (2021) observed that all high-wage manufacturing 
and engineering positions in Malaysia are predominately held by male, indicating a gender wage gap exists 
in Malaysia’s labour market as male workers on average, earn higher salaries than their female counterparts. 

Furthermore, various empirical studies in developing countries have shown that there are signifi cant 
wage gaps between males and females. Along the same line, using a quantitative method which is the 
Blinder-Oaxaca decomposition by Papaspyrou (2004) found that a gender wage gap exists between males 
and females in Greece’s labour market. According to a study, the gender wage gap in Denmark is reduced 
by about 2.0 per cent because of a change in labour law that requires employers to report gender-disaggregated 
wage fi gures (Bennedsen et al. 2019). In relation to these fi ndings, numerous studies show that male 
employees receive higher salaries than their female counterparts, despite having similar qualifi cations or skills 
(Ismail et al., 2017). Since both males and females can actively participate in the economy, a non-discriminatory 
labour market could guarantee that a nation's development is at its highest level. 

METHODOLOGY

Gender wage gap is the diff erence between the gross average hourly earnings of males and females 
employees expressed as a percentage of the gross average hourly earnings of male employees. 

where Em is the gross average hourly earnings of male in any given population group and Ew is the gross 
average hourly earnings of female.

Gender wage gap % = 𝐸𝐸𝑚𝑚 − 𝐸𝐸𝑤𝑤
𝐸𝐸𝑚𝑚

x 100
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INTERPRETATION GUIDELINES AND DATA SOURCE

A gender wage gap of 0 denotes equality of earnings between males and females. Positive values of the gender 
wage gap refl ect the extent to which female earnings fall short of those received by males, with a value closer 
to 100 indicating more inequality than a value closer to 0. Negative values of the gender wage gap refl ect 
the extent to which female earnings are higher than male earnings, although these are rarely encountered. 
The gender wage gap presented in the paper is unadjusted, meaning that it does not consider factors such 
as education, experience, and occupation that may aff ect earnings. This study utilised the offi  cial time series 
statistics compiled by the Department of Statistics, Malaysia (DOSM), namely Salaries & Wages Survey based 
on data availability from 2011 to 2021. 

FINDINGS

Average Hourly Earnings

Average hourly earnings are an essential metric in determining the wage gap between diff erent groups 
of individuals. The total average hourly earnings in Malaysia exhibited an upward trend from RM13.3 in 2015 
to RM17.0 in 2019, indicating a consistent increase over the fi ve-year period. However, a decline was observed 
in 2020 as the total average hourly earnings decreased to RM16.1. Nonetheless, there was a recovery in 2021, 
with Malaysia's total average hourly earnings increasing to RM16.5. Similarly, the earnings of both genders 
show a similar trend. However, on average, males have consistently earned more than females throughout the 
period  (Chart 1a).

Chart 1a: Total Average Hourly Earnings, 2015 – 2021 

Chart 1: Total Average Hourly Earnings, 2015 – 2021
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From 2015 to 2021, Malaysia experienced a general trend of increasing average hourly earnings for both males 
and females at all skill levels. Males in skilled level experienced a signifi cant increase from RM23.6 in 2015 
to RM27.1 in 2021, while females saw a similar increase from RM22.6 in 2015 to RM27.1 in 2021. 
Semi-skilled workers observed that males and females experienced increased earnings, but the gender gap 
remained signifi cant. Low-skilled workers experienced a gradual increase in average hourly earnings, with 
males recording a rise from RM7.0 in 2015 to RM9.6 in 2021, females increasing from RM5.5 in 2015 to RM9.1 
in 2021 (Chart 1b).

Source: Department of Statistics, Malaysia
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Chart 1b: Average Hourly Earnings by Skill Level, 2015 – 2021 

According to sector-level disaggregation, the average hourly earnings for both genders in the Agriculture sector 
increased from 2015 to 2019, then recorded a slight drop in 2020, and lastly recorded an increase in 2021 to RM9.4 
for male and RM9.8 for female. A similar trend was recorded in Services sector, recorded a drop in an increasing 
trend of average hourly earnings in 2020 for both genders, but recovered in 2021 noting a rise to RM18.2 
for male and RM17.4 for female. In the Construction sector, since the drop in 2016, male average hourly 
earnings have continued to trend up until 2018 and decrease throughout the years, recording a RM14.8 in 2021. 
While average hourly earnings for female in this sector continue their rising trend until 2019, which then starts 
its reversing trend, marking average hourly earnings in this sector at RM12.5 per hour in 2021.

Meanwhile, the Mining & quarrying sector observed a fl uctuation in average hourly earnings throughout this 
time frame for both males and females. The average hourly earning for male was RM22.3 in 2015 and recorded 
RM27.6 per hour in 2021, reversing from it's peak of RM30.7 in 2018. Nevertheless, the trend is duplicated for 
female in this sector, dropping from RM32.3 per hour in 2019, to RM23.8 in 2021. Interestingly, the fi ndings found 
that Manufacturing sector indicated a large average hourly earnings diff erence between genders, with a steady 
rising trend for both genders. In 2015, this sector started with the lowest average hourly earnings of RM12.2 
for male, while RM9.1 in female. Progressing throughout the time frame both males and females recorded  a slower 
rise to RM14.2 and RM12.8 respectively (Chart 1c). 

Chart 1c: Average Hourly Earnings by Sex and Economic Activity, 2015 – 2021

Chart 2: Average Hourly Earnings by Skill Level, 2015 – 2021
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Chart 3: Average Hourly Earnings by Sex and Economic Activity, 2015 – 2021
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The study found that the average hourly wage increased with higher levels of education, with tertiary education 
being the highest. From 2015 to 2021, individuals with tertiary education received the highest average hourly 
earnings among both genders. The average hourly earnings for both genders with secondary education showed 
a positive trend from 2015 to 2019 but declined in 2020. In 2021, both genders showed a marginal increase, 
recording RM12.0 and RM10.7 for males and females, respectively. 

For males with primary education, there was an uptrend from 2015 to 2019, followed by a decline in 2020 
to RM8.7. In 2019, there was a smaller increase, and then a drop to RM8.6 in 2021. Females also recorded a 
similar trend, with average hourly earnings increasing from RM5.3 in 2015 to RM7.9 in 2021. Individuals with 
no formal education recorded the lowest average hourly earnings throughout the time frame. Males, however, 
showed a gradual increase from RM5.6 in 2015 to a peak of RM9.3 in 2019, followed by a drop to RM8.1 
in 2021. Females in this category recorded the lowest average hourly earnings of RM4.2 in 2015, which 
increased steadily to RM7.1 in 2021 (Chart 1d).

Chart 1d: Average Hourly Earnings by Sex and Education Attainment, 2015 – 2021

Gender Wage Gap

The gender wage gap analysis which is derived based on the analysis of average hourly earnings reveals 
the existence of gender wage gap in Malaysia’s labour market. This gap indicates that gender-based wage 
disparities exist between males and females’ workers in the country. It is noteworthy that the gender wage gap 
has shown a diminishing trend since the spike observed between 2015 and 2016. However, the year 2020 was 
an exception following the social and economic restrictions to contain the fast-spreading COVID-19 pandemic 
in the country. The analysis of the gender wage gap for the year 2021 reveals a signifi cant reduction in the 
gender wage gap in Malaysia. The total wage gap, which measures the disparity in earnings between males 
and females’ workers, has narrowed down to 0.8 per cent, marking a substantial improvement compared 
to its peak in 2016 at 3.3 per cent (Chart 1e).

Chart 1e: Total Wage Gap, 2015 – 2021 
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Chart 5:  Total Wage Gap, 2015 – 2021
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The gender wage gap across skill level occupations in Malaysia has been decreasing between males and 
females’ workers since 2015, with the largest gap in low-skilled occupations decreasing to 6.1 per cent in 2021. 
The skilled occupation category has made signifi cant progress, with a 2.1 percentage point decrease compared 
to the previous year, resulting in a minimal wage gap of 0.2 per cent in 2021. However, the semi-skilled category 
has been slower progress, with a modest 0.1 percentage point decrease, resulting in an 8.4 per cent wage gap 
in 2021 (Chart 1f).

Chart 1f: Wage Gap by Skill Level, 2015 – 2021

The gender wage gap in Malaysia varies across economic sectors. Agriculture had the highest gender wage 
gap in 2015 at 28.2 per cent but it has since decreased to a negative 3.8 per cent in 2021. Mining and quarrying 
experienced the highest wage gap at 13.5 per cent in 2021. The Service sector had a nearly gapless wage 
gap from 2015 to 2020 but increased to 4.0 per cent in 2021. The Construction sector which is predominantly 
male-based, has a signifi cant gender imbalance, with male workers concentrated in low-skilled construction 
work and females in offi  ce roles. The lowest wage gap was recorded in 2021 at -18.6 per cent (Chart 1g).

Chart 1g: Wage Gap by Economic Activity, 2015 – 2021 

The gender wage gap varies across educational attainment levels, with tertiary education having the lowest 
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Chart 6: Wage Gap by Skill Level, 2015 – 2021
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Chart 7: Wage Gap by Economic Activity, 2015 – 2021
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Chart 1h: Wage Gap by Educational Attainment, 2015 – 2021

DISCUSSION AND CONCLUSION

In conclusion, Malaysia still faces challenges in achieving gender equality and closing the gender wage gap. 
Despite the implementation of policies to promote gender equality, the wage gap continues to be prevalent 
between males and females in the labour market, resulting in lower wages in certain areas. The low female LFPR 
is a major obstacle to achieving gender equality and reducing the gender wage gap. In line with this, 
the SDG 5 focuses on attaining gender equality and empowering all female. It is imperative to close the gender 
wage gap and sustain economic growth.

The fi ndings of this study provide insights into the gender wage gap in Malaysia and can be used to inform 
policies and interventions to promote gender equality in the workforce and reduce the gender wage gap. 
However, a more in-depth analysis of the underlying factors contributing to this gap is needed to address this 
issue. To promote gender equality in the workforce, Malaysia needs to adopt a comprehensive approach that 
includes policy measures to address gender-based wage disparities, increase female LFPR, and promote 
inclusive and diverse workplaces. These policies should focus on improving access to education and training 
for female, reducing occupational segregation, and promoting an equal wage for equal work.

The benefi ts of achieving gender equality and closing the gender wage gap are numerous, including increased 
economic growth, higher productivity, and greater social inclusion. A more equitable and inclusive society 
benefi ts everyone, irrespective of their gender. Therefore, addressing the gender wage gap is not only a matter 
of social justice but also an essential component of sustainable economic development in Malaysia.
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Oil Palm
The production of oil palm fresh fruit bunches production in July 2023 rose by 12.3 per cent 
to 8,350,319 tonnes as compared to June 2023 (7,435,995 tonnes) as shown in Chart 5. The Year-on-year 
comparison also increased by 4.2 per cent as compared to July 2022 (8,015,968 tonnes).

Chart 5: Production of Fresh Fruit Bunches, January 2022 - July 2023

On a monthly basis, the average yield of fresh fruit bunches by estates went up by 13.2 per cent 
to 1.37 tonnes/ha as compared to June 2023 (1.21 tonnes/ha) as indicated in Table 3. The average yield 
of fresh fruit bunches by estates operating in Peninsular Malaysia also experienced a rise of 17.8 per cent 
to 1.39 tonnes/ha (June 2023: 1.18 tonnes/ha) while Sabah/Sarawak witnessed an 8.9 per cent increase 
to 1.35 tonnes/ha (June 2023: 1.24 tonnes/ha). 

Table 3: Average Production of Fresh Fruit Bunches by Region, January 2022 - July 2023 (tonnes/ha)

Production of crude palm oil and palm kernel increased by 11.2 per cent (July 2023: 1,610,052 tonnes, 
June 2023: 1,447,697 tonnes) and 10.4 per cent (July 2023: 386,815 tonnes, June 2023: 350,516 tonnes), 
respectively. Production of crude palm kernel oil and palm kernel cake also increased by 6.5 per cent 
(July 2023: 172,242 tonnes, June 2023: 161,748 tonnes) and 5.1 per cent (July 2023: 190,110 tonnes, 
June 2023: 180,852 tonnes), respectively.

AGRICULTURE

Chart 1: Production of fresh fruit bunches, January 2022 – July 2023
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Table 1: Average Production of Fresh Fruit Bunches by Region, 
January 2022 – Jul 2023 (tonnes/ha)

Region
2022 2023

Jan Feb Mar Apr May June July Aug Sept Oct Nov Dec Jan Feb Mar Apr May June July

Malaysia 1.10 0.99 1.18 1.17 1.20 1.26 1.28 1.45 1.51 1.54 1.45 1.38 1.19 1.07 1.09 1.00 1.23 1.21 1.37

Peninsular Malaysia 1.07 1.07 1.32 1.28 1.30 1.38 1.40 1.52 1.57 1.61 1.49 1.41 1.19 1.11 1.07 0.96 1.21 1.18 1.39

Sabah/ Sarawak 1.12 0.93 1.06 1.08 1.11 1.17 1.18 1.39 1.46 1.48 1.41 1.36 1.19 1.04 1.11 1.03 1.24 1.24 1.35
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AGRICULTURE
Chart 6: Production of Major Oil Palm Products January 2022 - July 2023

Exports of palm oil increased by 15.5 per cent (July 2023: 1,353,925 tonnes, June 2023: 1,171,739 tonnes). 
Additionally, exports of palm kernel oil and palm kernel cake also surged by 20.8 per cent (July 2023: 77,729 
tonnes, June 2023: 64,325 tonnes) and 46.1 per cent (July 2023: 194,438 tonnes, June 2023: 133,125 tonnes) 
respectively.

Chart 7 Exports of Palm Oil, January 2022 -  July 2023

Imports of palm oil fell by 23.2 per cent to 103,837 tonnes in July 2023 as compared to 135,271 tonnes in 
the previous month. On the other hand, imports of palm kernel oil rose by 28.9 per cent 
(July 2023: 7,943 tonnes, June 2023: 6,163 tonnes).

Chart 8: Imports of Oil Palm Products, January 2022 - July 2023

Chart 2: Production by major oil palm products, January 2022 – July 2023
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Chart 3: Exports of oil palm products, January 2022 – July 2023
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Chart 4: Imports by oil palm products, January 2022 – July 2023
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Malaysia, the second largest palm oil producer  globally, continues to be a pillar in boosting agricultural activities 
within the country. In this regard, the government called upon the industry players in this sector to play their part 
in getting involved and continue to promoting the Malaysian Sustainable Palm Oil Certifi cation (MSPO) Scheme. 
This eff ort aims to garner international recognition and enhance the palm oil industry by emphasising 
environmental protection, social responsibility, and economic viability.

Rubber
Natural rubber production increased by 23.8 per cent in June 2023 reaching 29,867 tonnes, as compared 
to 24,126 tonnes in May 2023 (Chart 9). The Year-on-year comparison revealed a decrease of 3.9 per cent 
(June 2022: 31,083 tonnes). 

The performance of the natural rubber production in the second quarter 2023 decreased by 7.6 per cent to 
77,453 tonnes as compared to 83,848 tonnes in the previous quarter, while increased by 3.8 per cent as 
compared to 2022 (74,635 tonnes).

Chart 9: Production of Natural Rubber, January 2022 – June 2023

Smallholdings sector was the main contributor to the natural rubber production in June 2023 with a share 
of 85.9 per cent (25,659 tonnes) while the remaining share originated from the estate sector, constituting 
14.1 per cent (4,208 tonnes). The month-on-month production of both smallholder and estate sectors rose 
by 24.0 per cent and 22.4 per cent, respectively. In comparison to June 2022, the production of smallholdings 
decreased by 5.0 per cent, whereas the estate sector recorded an increase of 3.4 per cent.

Based on the average monthly price analysis, Concentrated Latex recorded an increase of 1.8 per cent 
(June 2023: 497.70 sen per kg; May 2023: 488.76 sen per kg), while Scrap prices increased 
by 0.8 per cent (June 2023: 481.91 sen per kg; May 2023: 478.02 sen per kg). Prices for all Standard Malaysian 
Rubber (S.M.R) increased between 0.4 per cent to 1.8 per cent. The World Bank Commodity Price Data 
reported the prices for TSR 20 (Technically Specifi ed Rubber) has decreased 2.3 per cent (from USD1.35/kg to 
USD1.32/kg) and SGP/MYS (Singapore/Malaysia) decreased 1.5 per cent (from USD1.56/kg to USD1.53/kg).

AGRICULTURE

Source: Department of Statistics, Malaysia

Chart 1: Production of Natural Rubber, January 2022 - June 2023
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Chart 10: Monthly Average Prices for Natural Rubber, June 2022 and May - June 2023

Total rubber stock decreased by 5.4 per cent in June 2023 to 159,742 tonnes as compared to 168,806 tonnes 
in May 2023. The year-on-year comparison showed that the stocks decreased by 44.3 per cent against 
286,591 tonnes in June 2022.

Chart 11: Stocks of Natural Rubber, January 2022 – June 2023

Domestic consumption posted a decrease of 3.8 per cent, totaling 25,120 tonnes in comparison 
to 26,106 tonnes in May 2023. The consumption on an annual basis plunged by 30.8 per cent 
(June 2022: 36,316 tonnes). 
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Chart 3: Stocks of Natural Rubber, January 2022 – June 2023
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Chart 12: Domestic Consumption, January 2022 – June 2023

Malaysia's exports of natural rubber amounted to 48,857 tonnes in June 2023, increased by 31.8 per cent as 
against May 2023 (37,062 tonnes), however declined by 16.7 per cent from 58,685 tonnes in the same month 
last year. China maintained its dominant position as the highest importer with 50.6 per cent of total natural 
rubber exported in June 2023, followed by Germany (7.8%), the U.S.A (4.9%), Pakistan (3.1%) and Iran (2.5%).

Rubber gloves were the main exports of rubber-based products with a quantity of 37,429 tonnes in 
June 2023, a decrease of 7.0 per cent as compared to May 2023 (40,238 tonnes). The main exporting countries 
for rubber gloves were the U.S.A (11,528 tonnes), Japan (2,507 tonnes) and Germany (2,074 tonnes) as shown 
in Table 4.

Table 4: Top 10 Exports Countries of Rubber Gloves, May 2023 and June 2023

Rubber production activities in Malaysia continue to be enhanced in addressing the demand not only 
at the upstream level but also in the downstream sector. According to a report from Sinar Harian News dated 
8 August 2023, the government plans to boost the country's latex production by 30 per cent, reaching 40,000 
tonnes per year in order to cater the requirements of the rubber downstream sector. To achieve this goal, the 
Latex Production Incentive has been introduced under the supervision of the Malaysian Rubber Board.

Source: Department of Statistics, Malaysia

Table 1: Top 10 Exporting Countries of Rubber Gloves, 
May 2023 dan June 2023

Countries
Quantity (Tonnes) Value (RM million)

May 2023 June 2023 May 2023 June 2023

United States of America 12,488 11,528 350.0 336.8

Japan 2,330 2,507 73.2 80.9

Germany 2,143 2,074 53.9 57.8

Brazil 1,571 1,825 28.3 28.6

China 1,743 1,304 33.2 26.5

Turkiye 1,422 1,252 22.4 20.8

India 969 1,223 15.0 18.9

United Kingdom 1,252 1,170 33.6 33.4

Republic of Korea 1,020 892 26.2 23.7

Canada 651 862 16.9 21.8

Chart 4: Domestic Consumption, January 2022 – June 2023
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Industrial Production Index (IPI)
Malaysia's Index of Industrial Production (IPI) experienced a reversal, showing a decrease 
of 2.2 per cent year-on-year. This is in stark contrast to the positive growth of 4.8 per cent registered 
in May 2023 (Chart 13). The decline in June 2023 was attributed to contractions in the Manufacturing and 
Mining sectors, which decrease1.6 per cent (May 2023: 5.1%) and 6.4 per cent (May 2023: 2.9%), respectively. 
Meanwhile, the output of the Electricity sector moderated to 2.8 per cent as against 5.9 per cent recorded 
in the preceding month. On a month-on-month comparison, the IPI grew by 2.2 per cent compared 
to 7.3 per cent registered in the previous month.

Chart 13: Industrial Production Index, Year-on-Year (%), June 2022 – June 2023

The deterioration in the Manufacturing output in June 2023 was infl uenced primarily by the decline 
of 3.9 per cent in export-oriented industries (May 2023: 2.8%). The decline in export-oriented industries was 
mainly attributed to decreases in the Manufacture of coke & refi ned petroleum products (-10.8%); and the 
Manufacture of computer, electronics & optical products (-4.0%). On the contrary, the domestic-oriented industries 
continued to expand, albeit at a moderate rate of 4.1 per cent as compared to 10.1 per cent registered in the 
previous month. This increase was propelled by the Manufacture of fabricated metal products, except machinery 
& equipment (6.7%); and the Manufacture of food processing products (5.8%).

IPI for the selected major trading partners of Malaysia showed negative growth in June 2023 such as 
Taiwan (-16.6%), South Korea (-5.6%), Singapore (-4.5%), Japan (-0.4%) and United States (-0.4%). Meanwhile, 
China sustained its positive growth momentum, expanding by 4.4 per cent in June 2023, an increase from the 
3.5 per cent growth observed in the previous month.

The output in the Mining sector dropped by 6.4 per cent in June 2023, marking the lowest growth rate since 
May 2022 (-7.4%). The decline was weighed down by downturns in both Natural Gas and Crude Oil & 
Condensate, with a decline of 7.8 per cent (May 2023: 4.5%) and negative 4.5 per cent (May 2023: 0.6%), 
respectively. On a month-on-month comparison, the Mining index shrank by 7.7 per cent as compared to the 
growth of 7.6 per cent recorded in May 2023. 

Overall, in the second quarter of 2023, the IPI registered a marginal decline of 0.3 per cent as compared 
to the 2.9 per cent growth recorded in the fi rst quarter of 2023. During the period, the Mining sector decreased 
by 2.8 per cent, while the Manufacturing sector rose slightly by 0.1 per cent. Nevertheless, Electricity generation 
increased by 2.8 per cent, continuing an upward trend for two consecutive quarters (Chart 14).

INDUSTRY AND MANUFACTURING

Chart 1: Industrial Production Index (Year-on-Year), June 2022 – June 2023 
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Chart 14: Industrial Production Index, Year-on-Year (%), Q1 2021 – Q2 2023

Manufacturing 
Malaysia's Manufacturing sector recorded a sales value of RM147.4 billion in June 2023, decreased 
by 4.0 per cent in June 2023, following a positive growth of 3.3 per cent in the preceding month 
(Chart 15). The decline was primarily infl uenced by the Food, beverages & tobacco sub-sector, which decreased 
by 14.6 per cent,. This marked the third consecutive month of decline, followed by Petroleum, chemical, rubber 
& plastic (-12.4%); and Wood, furniture, paper products & printing (-1.1%) sub-sectors. On a month-on-month 
comparison, the sales value increased marginally by 0.4 per cent as against RM146.8 billion recorded in 
May 2023.

The sales value of export-oriented industries, which accounted for 73.0 per cent of total sales, dropped 
by 7.4 per cent in June 2023 after registering a marginal increase of 0.1 per cent in May 2023. Meanwhile, 
the domestic-oriented industries have sustained positive growth since September 2021, expanding 
by 6.8 per cent in June 2023 (May 2023: 12.5%). On a month-on-month basis, export-oriented industries 
increased by 2.4 per cent, while domestic-oriented industries experienced a decrease of 4.6 per cent.

Meanwhile, Malaysia's export value in June 2023 amounted to RM124.0 billion, contracted by 14.1 per cent 
as compared to June 2022. Exports of manufactured goods dominated total exports in June 2023 with a share 
of 87.7 per cent, dropped by 9.5 per cent to RM108.8 billion. The contraction was mainly due to the lower exports 
of petroleum products, palm oil-based manufactured products as well as chemicals and chemical products. 

Chart 15: Sales Value of Manufacturing Sector, June 2022 – June 2023

INDUSTRY AND MANUFACTURING

Chart 3: Sales Value of Manufacturing Sector, June 2022 – June 2023
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Chart 2: Industrial Production Index (Year-on-Year), Q1 2021 – Q1 2023
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INDUSTRY AND MANUFACTURING
Based on the Monthly Manufacturing Survey, Manufacturing sector engaged 2.35 million persons in June 2023, 
posting a 2.1 per cent increase as compared to the 2.30 million persons recorded a year ago. The rise was 
mainly supported by the Electrical & electronics products (3.4%); Wood, furniture, paper products & printing 
(1.8%); and Transport equipment & other manufactures (1.6%) sub-sectors. In comparison to the preceding 
month, the number of employees in this sector decreased marginally by 0.4 per cent.

On the same note, the salaries & wages paid in the Manufacturing sector also increased by 3.0 per cent 
year-on-year, amounting to RM8.0 billion in June 2023. On a month-on-month comparison, the salaries 
& wages declined by 0.6 per cent from RM8.1 billion recorded in May 2023. In addition, the average monthly 
salaries & wages per employee posted an increase of 0.9 per cent with a value of RM3,432 while the sales 
value per employee dropped by 5.9 per cent to RM62,853.

In the second quarter of 2023, the sales value of the Manufacturing sector posted the fi rst decrease since the 
second quarter of 2020 (-16.5%), registering a negative 1.0 per cent as compared to the same quarter of the 
previous year (Chart 16). The decrease was infl uenced by the Food, beverages & tobacco sub-sector (-12.7%); 
as well as the Petroleum, chemical, rubber & plastics sub-sector (-4.8%). Meanwhile, the number of employees 
and salaries & wages during the quarter grew modestly by 2.1 per cent (Q1 2023: 2.8%) and 3.6 per cent 
(Q1 2023: 4.3%), respectively. Sales value per employee registered a decline of 3.0 per cent (Q1 2023: 5.3%) 
to RM187,250.

Chart 16: Sales Value of Manufacturing Sector, Q1 2020 – Q2 2023

Anticipations indicate that the Manufacturing sector is poised to maintain its deceleration in the latter half 
of 2023. This is attributed to the ongoing decrease in external demand, persistently high levels of infl ation, and 
a renewed increase in production costs.

Chart 4: Sales Value of Manufacturing Sector, Q1 2020 – Q2 2023
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Services 
The revenue for the Services sector grew by 6.9 per cent year-on-year in the second quarter of 2023 
to record RM568.3 billion. Additionally, the Services Volume Index increased 5.0 per cent to 143.1 points in this 
quarter  (Chart 17).

When comparing quarter-on-quarter, the Services sector’s total revenue increased by 1.4 per cent as compared 
to the fi rst quarter of 2023. This growth was driven by the Wholesale & Retail Trade, Food & Beverages, 
and Accommodation segment, which grew 1.2 per cent. This was followed by Information & Communication 
and Transportation & Storage and Professional, Real Estate and Administrative & Support Service segments, 
which increased by 2.1 per cent and 1.7 per cent, respectively. Meanwhile, the Volume Index of the Services 
sector declined by 0.6 per cent as compared to the previous quarter.

Chart 17: Revenue and Volume Index of Services Sector, Year-on-Year (%), Q1 2018 - Q2 2023

Looking at the performance by segment, the Wholesale & Retail Trade, Food & Beverage and Accommodation 
segment expanded by 5.9 per cent year-on-year to RM433.5 billion as against the same quarter last 
year (Table 5). Simultaneously, the Volume Index increased by 4.6 per cent to register 145.2 points 
(Table 6). The rise in revenue for this segment was supported by the Wholesale and Retail Trade (+5.7%); 
Food and Beverage (+6.4%); and Accommodation (+36.7%) subsectors.

For the performance of the Wholesale and Retail Trade subsector by activity, the sales value of Retail 
Trade activity increased 7.8 per cent to RM178.7 billion, in line with the rise in sales value for Retail Sales in 
Non-specialised Stores (+12.4%), Retail Sales of Other Goods in Specialised Stores (+8.4%), and Retail Sale 
of Automotive Fuel in Specialised Stores (+11.1%). Meanwhile, sales value for Wholesale Trade activities 
increased by 3.6 per cent to RM185.5 billion, primarily contributed by Wholesale of Household Goods (+6.0%), 
Wholesale of Food, Beverages & Tobacco (+8.4%), and Wholesale of Agricultural Raw Materials & Live Animals 
(+6.2%). Sales value for Motor Vehicles activities increased by 6.2 per cent to RM48.3 billion.

The Food and Beverage subsector’s revenue increased by 6.4 per cent to RM17.5 billion, while the Volume 
Index recorded a growth of 1.3 per cent to register 126.9 points as compared to the same quarter of the 
preceding year. Similarly, the revenue of the Accommodation subsector surged by 36.7 per cent to record 
a value of RM3.5 billion, and the Volume Index increased to 141.4 points in the second quarter of 2023 (+33.3%). 

SERVICES

Chart 1: Revenue and Volume Index of Services Sector, Q1 2018 – Q2 2023 

Source: Department of Statistics, Malaysia
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Moving on, the Information & Communication and Transport & Storage segment posted an increase 
of 10.1 per cent to RM79.5 billion as against to the same quarter in the previous year. The increment in revenue 
was contributed by the Transportation & Storage subsector, which grew by 15.8 per cent in the second quarter 
of 2023. The Information & Communications subsector registered an increase of 5.7 per cent year-on-year. 
The Volume Index for this segment increased by 7.2 per cent during the same period. The Volume Index 
for Transportation & Storage and Information & Communication subsectors rose by 13.3 per cent and 3.6 per 
cent respectively, as compared to the second quarter of 2022.

Private Health, Private Education, Arts, Entertainment & Recreation and Personal Services and Other Activities 
segment recorded a revenue value of RM19.4 billion (YoY: +12.5%) as against RM19.0 billion (YoY: +11.4%) 
in the same quarter of the previous year. This was primarily due to the Arts, Entertainment & Recreation 
subsector, which increased by 20.0 per cent year-on-year in the second quarter of 2023. Next, the revenue 
of the Private Education subsector grew by 9.4 per cent in the second quarter of 2023, with an increase 
of 9.5 per cent year-on-year in the Volume Index. The total revenue of the Private Health subsector increased 
by 11.4 per cent, while the Volume Index recorded an increase of 9.9 per cent. 

Revenue for the Professional and Real Estate and Administrative and Support Services segment recorded 
an increase of 9.9 per cent as compared to the second quarter of the previous year. The increase was driven 
by the Professional and Real Estate subsectors which grew by 11.2 per cent and 6.2 per cent, respectively.

Table 5: Revenue of Services Sector by Segment, Year-on-Year (%), Q1 2023 and Q2 2023

Table 6: Volume Index of Services (2015=100) by Segment, Year-on-Year (%), Q1 2023 and Q2 2023

SERVICES

Table x: Revenue of Services Sector by Segment, Q1 2023 and Q2 2023

Segment Quarter Revenue (RM '000) YoY

Wholesale & Retail Trade, Food & 
Beverages and Accommodation

Q2 2023 433,510,136 5.9

Q1 2023 428,230,534 13.1

Information & Communication and 
Transportation & Storage

Q2 2023 79,483,731 10.1

Q1 2023 77,823,528 12.0

Health, Education, Arts, Entertainment & 
Recreation and Personal Services and 
Other Activities

Q2 2023 19,430,279 12.5

Q1 2023 18,961,228 11.4

Professional, Real Estate and 
Administrative & Support Services

Q2 2023 35,848,150 9.9

Q1 2023 35,253,982 16.5

Source: Department of Statistics, MalaysiaTable x: Volume Index of Services (2015=100) by Segment, Q1 2023 and Q2 2023

Segment Quarter YoY

Wholesale & Retail Trade, Food & Beverages and 
Accommodation

Q2 2023 4.6

Q1 2023 10.0

Information & Communication and Transportation & 
Storage

Q2 2023 7.2

Q1 2023 8.4

Business Services and Finance
Q2 2023 2.4

Q1 2023 6.6

Other Services
Q2 2023 10.7

Q1 2023 12.7

Source: Department of Statistics, Malaysia
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Malaysia's e-commerce income in the second quarter of 2023 was RM280.5 billion, an increase 
of 2.5 per cent year-on-year. In terms of quarter-on-quarter, the income of e-commerce posted a decline 
of 3.8 per cent as compared to the fi rst quarter of 2023 (Chart 18).

Chart 18: E-commerce Income, Q1 2020 - Q2 2023 (RM Million)

The number of persons engaged in the Services sector in this quarter was 4.4 million persons, an increase 
of 73.4 thousand persons or 1.7 per cent year-on-year. The increase was attributed to the Wholesale & Retail 
Trade, Food & Beverages and Accommodation and Information & Communication and Transportation & Storage 
segments, which grew by 1.5 per cent and 3.5 per cent, respectively, as compared to the second quarter 
of 2022 (Table 7).

Table 7: Number of Persons Engaged in the Services Sector by Segment, Year-on-Year (%), 
Q1 2023 and Q2 2023

SERVICES

Chart 2: e-Commerce Income, Q1 2020 – Q2 2023

Source: Department of Statistics, Malaysia

Table x: Number of Persons Engaged in the Services Sector by Segment, Q1 2023 
and Q2 2023

Segment Quarter Person YoY

Wholesale & Retail Trade, Food & 
Beverages and Accommodation

Q2 2023 2,902,743 1.5

Q1 2023 2,891,148 2.0

Information & Communication and 
Transportation & Storage

Q2 2023 507,406 3.5

Q1 2023 502,949 4.3

Health, Education, Arts, Entertainment & 
Recreation and Personal Services and 
Other Activities

Q2 2023 399,690 1.2

Q1 2023 399,277 1.1

Professional, Real Estate and 
Administrative & Support Services

Q2 2023 579,815 1.6

Q1 2023 577,798 1.4

Source: Department of Statistics, Malaysia
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SERVICES
In this quarter, the salaries and wages paid in the Services sector increased by 3.9 per cent year-on-year, 
amounting to RM31.5 billion. The increase was led by the Wholesale & Retail Trade, Food & Beverages and 
Accommodation segment, which rose 3.0 per cent to record RM16.4 billion, and the Information & Communication 
and Transportation & Storage segment, which grew by 6.0 per cent to RM5.2 billion (Table 8).

Table 8: Total of Salaries & Wages (RM ‘000) in the Services Sector by Segment, 
Year-on-Year (%), Q1 2023 and Q2 2023

Prospects for the Third Quarter of 2023
In the upcoming quarter, the revenue of the Services sector is expected to exhibit positive year-on-year growth, 
bolstered by the projected increase in tourist arrivals, which is expected to further stimulate tourism-related 
activities. Additionally, the Volume Index of Services is also forecast to sustain positive year-on-year growth 
in the third quarter of 2023.

Table x: Total of Salaries & Wages (RM ‘000) in the Services Sector by Segment, 
Q1 2023 and Q2 2023

Segment Quarter Salaries & Wages 
(RM ‘000) YoY

Wholesale & Retail Trade, Food & 
Beverages and Accommodation

Q2 2023 16,405,853 3.0

Q1 2023 16,271,884 4.1

Information & Communication and 
Transportation & Storage

Q2 2023 5,170,227 6.0

Q1 2023 5,121,747 6.4

Health, Education, Arts, Entertainment & 
Recreation and Personal Services and 
Other Activities

Q2 2023 3,057,959 5.0

Q1 2023 3,027,446 4.6

Professional, Real Estate and 
Administrative & Support Services

Q2 2023 6,876,647 4.1

Q1 2023 6,839,586 4.6

Source: Department of Statistics, Malaysia
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Balance of Payments
Malaysia’s Current Account Balance (CAB) recorded a surplus of RM9.1 billion in the second quarter of 2023 
(Q2 2023) as compared to RM2.9 billion in the same quarter of the previous year (Q2 2022), mainly supported 
by net exports of the Goods account  (Chart 19).

Goods account recorded a net export of RM29.5 billion in Q2 2023, a decrease of 20.1 per cent 
year on year, instead of RM 36.9 billion (Q2 2022). Export of goods decreased to RM254.9 billion (Q2 2023) 
from RM311.5 billion in Q2 2022.  Export of goods mainly were Electrical & electronics (E&E), Petroleum and 
Chemicals products, particularly to Singapore, China and the United States of America (USA). Similarly, imports 
of goods also decreased to RM225.4 billion (Q2 2023) as against RM274.6 billion in Q2 2022. The major 
imports of goods were Electrical & electronics (E&E), Petroleum and Chemicals products, particularly from 
China, Singapore and Taiwan.

Chart 19: Current Account, 2020 - 2022 and Q1 2020 - Q2 2023

Services account posted a lower defi cit of RM11.3 billion (Q2 2023) as compared to RM14.8 billion (Q2 2022). 
The defi cit was owing to a surplus in Travel and a lower defi cit in Transportation.

Exports of services valued at RM47.7 billion, while imports of services were RM59.1 billion in Q2 2023. Travel 
which was the key component of Services exports, logged the highest exports of RM16.3 billion. The second 
highest export was recorded by Other business services (RM8.8 billion), followed by Transport (RM7.8 billion). 
Meanwhile, the major components of services imports were Transport (RM15.2 billion), Other business services 
(RM13.0 billion) and Travel (RM12.5 billion).

Table 9: Summary on Balance of Payments, Q2 2022 and Q2 2023
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Chart 1: Current Account, 2020 – 2022 and Q1 2020 – Q2 2023

Source: Department of Statistics, Malaysia

Table 1: Summary on Balance of Payments

Q2 2023 Q2 2022

Current Account Balance Surplus RM9.1b Surplus RM2.9b

Goods Surplus RM29.4b Surplus RM36.9b

Services Deficit RM11.3b Deficit RM14.8b

Primary Income Deficit RM6.3b Deficit RM16.2b

Secondary Income Deficit RM2.8b Deficit RM2.9b

Financial Account Net outflow 
RM11.6b

Net outflow 
RM0.8b

Reserve Assets
(as at end) RM522.0b RM480.0b

Source: Department of Statistics, Malaysia
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EXTERNAL SECTOR
Primary Income account recorded a lower defi cit of RM6.3 billion (Q2 2023) as compared to RM16.2 billion 
(Q2 2022) in Table 9, mainly due to the lower payments of RM31.1 billion (Q2 2022: RM41.3 billion). 
Moreover, receipts of this account amounted to RM24.8 billion (Q2 2022: RM25.0 billion).

On the other hand, the Secondary Income account posted a lower defi cit of RM2.8 billion (Q2 2023) 
as opposed to RM2.9 billion (Q2 2022). The lower defi cit was driven by higher receipts of RM6.7 billion 
(Q2 2022: RM5.5 billion), which grew faster than payments of RM9.5 billion (Q2 2022: RM8.5 billion).

Performance of Investments
In the second quarter of 2023, Foreign Direct Investment (FDI) recorded a lower net infl ow of RM3.1 billion 
as compared to RM18.0 billion for the same quarter of the preceding year (Chart 20). Asia, Africa and Oceania 
were the main regions for FDI in Q2 2023 with infl ows amounting to RM8.9 billion (Asia), RM0.4 billion (Africa) 
and RM0.1 billion (Oceania). 

For Q2 2023, FDI was primarily channelled into Services sector with RM7.7 billion, followed by Agriculture 
sector at RM0.1 billion. 

Chart 20: Foreign Direct Investment (FDI) in Malaysia, 2020 - 2022 and Q1 2020 - Q2 2023

According to the directional basis, Direct Investment Abroad (DIA) registered a net outfl ow of RM8.0 billion 
in Q2 2023 as compared to RM14.4 billion (Q2 2022) in Chart 21. The major sectors contributed to the 
outfl ow were Services (RM8.0 billion), followed by Agriculture (RM0.3 billion) and Construction (RM0.2 billion). 
Singapore led the DIA for the Q2 2023 with a net outfl ow of RM2.7 billion, followed by Indonesia (RM1.2 billion) 
and Norway (RM1.1 billion).
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EXTERNAL SECTOR
Chart 21: Direct Investment Abroad (DIA) Flows in Malaysia, Q1 2020 - Q1 2023

-8.0

-30.0

-25.0

-20.0

-15.0

-10.0

-5.0

0.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2020 2021 2022 2023

RM Billion

Chart 3: Direct Investment Abroad (DIA) Flows in Malaysia, Q1 2020 – Q1 2023

Source: Department of Statistics, Malaysia
Note: Negative value refers to outfl ow

Moving forward, the Economic Outlook 2023 by the Ministry of Finance (MoF) has projected that Malaysia’s 
CAB in 2023 will record a surplus of RM55.2 billion, thus continuing the current surplus trend. As for Travel 
component, it is anticipated to show an increasing trend since the foreign visitors’ spending in Malaysia for 
the fi rst half of 2023 almost reached 70 per cent of pre-pandemic level (1H 2019). Looking into Malaysia’s 
investment performance, FDI is expected to maintain its infl ow with potential of new investments from the 
regional partners such as Japan which amounted to RM23.1 billion, resulting from the Trade and Investment 
Missions (TIM) led by the Ministry of Investment, Trade and Industry (MITI). Malaysia also secured 
RM8.3 billion worth of investments in various digital technologies during London Tech Week 2023, opening 
a new era of investment in the technological sector. In addition,  the collective actions taken by the industry 
players and the Government will help Malaysia’s economy to achieve 5 to 6 per cent GDP growth in 2023.

Merchandise Trade
The challenging global economy, coupled with the decline in prices of the main commodities impacted 
the worldwide trade's performance in the second quarter of 2023. Nowcast of the Global Trade Update 
which was released by UNCTAD on 21 June 2023 suggested a slow growth in global trade in this quarter. 
This was in accordance with the downgraded world economic forecasts and factors such as persistent infl ation, 
fi nancial vulnerabilities as well as prolonged geopolitical tensions. Accordingly, Malaysia's year-on-year trade 
performance in the second quarter (Q2) of 2023 declined for the fi rst time since the third quarter of 2020. 
Total trade contracted by 11.3 per cent from RM725.3 billion in the same period last year 
to RM643.2 billion. Exports plunged by 11.1 per cent to RM348.7 billion, while imports decreased by 11.5 per cent 
to RM294.5 billion. Meanwhile, the trade surplus declined by 8.8 per cent from the previous year 
to RM54.1 billion. In comparison to the fi rst quarter of 2023, total trade, exports and trade surplus declined by 
0.2 per cent, 1.7 per cent, and 15.9 per cent respectively, while imports increased by 1.5 per cent.

Malaysia's total trade posted a double-digit decline in June 2023, with a decrease of 16.3 per cent from 
RM265.4 billion in the same month last year to RM222.1 billion. Exports contracted by 14.1 per cent 
to RM124.0 billion, while imports recorded a more signifi cant decline of 18.9 per cent to RM98.2 billion. 
Meanwhile, trade surplus increased by 11.3 per cent from the previous year to RM25.8 billion. Compared 
to May 2023, total trade and imports declined by 0.5 per cent and 5.4 per cent respectively, while exports and 
trade surplus increased by 3.7 per cent and 64.4 per cent respectively.

Likewise, a downward trend was also observed for Malaysia's trade performance for the fi rst-half of 2023. 
Total trade, exports, imports and the trade surplus decreased against the same period in 2022, by 4.6 per cent, 
4.5 per cent, 4.7 per cent and 3.6 per cent, respectively.
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From the perspective of trading partners, the decline in exports was mainly driven by the European 
Union (EU), which decreased by RM6.8 billion, followed by China (-RM4.7 billion), the United States of 
America (USA) (-RM4.5 billion) and Taiwan (-RM3.8 billion). Similarly, the contraction in imports was infl uenced 
by lower imports from China (-RM8.1 billion), followed by Taiwan (-RM5.4 billion), Indonesia (-RM5.1 billion) and 
the USA (-RM4.7 billion). Malaysia's trade in Q2 2023 was primarily driven by China, Singapore, the USA and 
the EU, contributing to a total share of 48.0 per cent (Q2 2022: 46.7%).

Malaysia's exports of goods in Q2 2023 declined by 11.1 per cent year-on-year, amounting to RM348.7 billion, 
down from RM392.3 billion in the corresponding quarter of the previous year. This negative performance was 
primarily owning to the continuous recession in Palm Oil & Palm oil-based products (-RM15.5 billion, -39.3%) 
and Rubber gloves (-RM2.9 billion, -50.8%), as shown in Chart 22.  Additionally, Crude Petroleum and Liquefi ed 
natural gas also declined for the fi rst time since the fi rst quarter of 2021, with each falling by RM2.9 billion 
(-32.6%) and RM2.8 billion (-18.1%) respectively. However, Jewellery of gold, silver & precious stones, including 
imitation was the only product that noted a positive performance among the top 10 major export products 
in Q2 2023 with an increase of RM15.7 million (+0.9%). Electrical & electronic (E&E) products, Refi ned petroleum 
products, and Palm Oil & Palm oil-based products remained the top export products of Malaysia in Q2 2023, 
with combination share of 58.5 per cent (Q2 2022: 56.4%).

Chart 22: Annual Percentage Change of Malaysia's Exports by Top 10 Major 
and Selected Products (%), Q2 2023

Imports also registered a downward trend in Q2 2023, declining by 11.5 per cent year-on-year 
to RM294.5 billion from RM333.0 billion in Q2 2022. This decrease was mainly driven by E&E products, which 
saw a decline of RM18.7 billion (-18.4%), followed by Refi ned petroleum products and Non-monetary gold, 
both exhibiting negative trends for the fi rst time, with each recording a decrease of RM2.3 billion (-6.5%) and 
RM2.2 billion (-37.3%), respectively (Chart 23). On the other hand, Crude Petroleum and Parts & accessories 
of tractors, motor cars & other motor vehicles maintained a positive performance for over fi ve consecutive 
quarters, increasing by RM5.6 billion (+50.8%) and RM0.7 billion (+17.3%), respectively. E&E products, Refi ned 
Petroleum products, and Crude Petroleum were the main contributors to Malaysia's imports in Q2 2023, with 
a cumulative contribution of 45.1 per cent (Q2 2022: 44.5%).

EXTERNAL SECTOR

Chart 1: Top 10 Major and Selected Products for Malaysia’s Exports, June 2023 
(Annual Percentage Change)
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EXTERNAL SECTOR
Chart 23: Annual Percentage Change of Malaysia's Imports by Top 10 Major 

and Selected Products (%), Q2 2023 (Annual Percentage Change)

As the global economy continues to face uncertainties, Malaysia’s major trading partners also experienced 
declines in Q2 2023 except for Japan's exports as shown in Chart 24. 

Chart 24: Annual Percentage Change of Exports and Imports for 
Malaysia's Top 10 Trading Partners (%), Q2 2023

Chart 2: Top 10 Major and Selected Products for Malaysia’s Imports, June 2023 
(Annual Percentage Change)
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Chart 3: Malaysia’s Top 10 Trading Partners, June 2023 (Annual Percentage Change)
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EXTERNAL SECTOR
External trade statistics by state in Q2 of 2023 showed that total trade decreased by RM82.1 billion 
or 11.3 per cent to RM643.2 billion, year-on-year. The decrease in total trade was attributed mostly 
to Pulau Pinang which fell by RM20.1 billion (-10.7%). It was followed by Johor with RM19.2 billion (-12.1%), 
Selangor with RM14.8 billion (-9.5%), Sarawak with RM9.3 billion (-22.1%), Sabah with RM4.1 billion 
(-29.9%), Perak with RM4.0 billion (-20.1%), W.P Kuala Lumpur with RM2.3 billion (-5.6%), Kedah with 
RM1.3 billion (-4.1%), Pahang with RM1.2 billion (-7.4%), Negeri Sembilan with RM847.8 million (-4.8%), 
Terengganu with RM404.6 million (-6.9%) and Kelantan with RM80.2 million (-4.8%). However, total trade 
increased in Melaka with RM2.9 billion (+17.1%), Perlis with RM49.4 million (+7.5%) and W.P. Labuan with 
RM22.3 million (+0.5%) as shown in Exhibit 1.

Total exports in Q2 2023 decreased by RM43.7 billion or 11.1 per cent to RM348.7 billion as compared 
to the same period last year. The decrease in exports was attributed to the lower exports in 
most states such as Johor (-RM12.0 billion), Sarawak (-RM8.5 billion), Selangor (-RM8.2 billion), 
Sabah (-RM4.4 billion), Perak (-RM2.2 billion), Pahang (-RM1.0 billion), Terengganu (-RM841.2 million), 
Pulau Pinang (-RM215.4 million), Kelantan (-RM75.7 million) and Perlis (-RM40.2 million). However, exports 
increased in Kedah by RM2.1 billion, Negeri Sembilan (+RM537.5 million), W.P. Labuan (+RM242.5 million), 
Melaka (+RM57.9 million) and W.P. Kuala Lumpur (+RM29.5 million).

Simultaneously, imports in Q2 2023 also decreased by RM38.5 billion or 11.5 per cent 
to RM294.5 billion. The decrease in imports was contributed by lower imports in most states such as 
Pulau Pinang (-RM19.9 billion), Johor (-RM7.2 billion), Selangor (-RM6.6 billion), Kedah (-RM3.4 billion), 
W.P. Kuala Lumpur (-RM2.3 billion), Perak (-RM1.8 billion), Negeri Sembilan (-RM1.4 billion), 
Sarawak (-RM756.4 million), W.P. Labuan (-RM220.2 million), Pahang (-RM127.8 million) 
and Kelantan (-RM4.5 million). However, imports increased in Melaka by RM2.9 billion, 
Terengganu (+RM436.6 million), Sabah (+RM222.2 million) and Perlis (+RM89.5 million).

Five states continued to dominate the country’s exports, accounting for 82.1 per cent of total exports. 
Pulau Pinang remained the top exporter with a share of 31.3 per cent, followed by Johor (21.2%), 
Selangor (17.7%), Sarawak (7.1%) and W.P. Kuala Lumpur (4.8%). Meanwhile, for imports, Selangor remained 
the largest contributor with a share of 26.9 per cent, followed by Johor (22.2%), Pulau Pinang (20.0%), 
W.P. Kuala Lumpur (7.3%) and Kedah (5.1%).

Exhibit 1: Exports and Imports by State, Q2 2022 and Q2 2023
Exhibit 1: Export and Import Performance for States, Q2 2022 and 2023

All changes are based on year-on-year (y-o-y) comparison
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Notes:
1. Exports and imports activities that are taking place in the Supra area (including production activities beyond the centre of 

predominant economic interest for any state) or declarations made by the agent are not included in this infographic. 
2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.
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Looking ahead to the third quarter of 2023, Malaysia's trade performance continued its decline in July. 
Total trade shrank by 14.4 per cent, going from RM252.8 billion in July 2022 to RM216.4 billion. Exports saw 
a decrease of 13.1 per cent, amounting to RM116.8 billion, while imports also experienced a decline of 
15.9 per cent, reaching RM99.7 billion. Meanwhile, the trade surplus rose 7.9 per cent compared to the previous 
year, totaling RM17.1 billion. This marked the 39th consecutive month of trade surplus. In comparison to June 
2023, exports, total trade and the trade surplus decreased by 5.8 per cent, 2.7 per cent and 33.1 per cent 
respectively, while imports increased by 7.3 per cent.

Additionally with that, the S&P Global Malaysia Purchasing Managers' Index (PMI) remained below the neutral 
50.0 points for the eleventh consecutive months in July 2023. The July index showed a marginal increase 
of 0.1 percentage point, rising to 47.8 points from 47.7 points. This indicates a continued uncertain scenario 
for Malaysia’s Manufacturing sector, which happens to be the country's largest trading sector.

Furthermore, Malaysia's trade performance deteriorated during the fi rst seven months of 2023. Total trade, 
exports, imports, and the trade surplus decreased by 6.1 per cent, 5.9 per cent, 6.5 per cent, and 2.5 per cent, 
respectively, when compared to the same period in 2022. This unfavourable performance gives rise to an initial 
impression of the challenging circumstances amid the Ministry of Finance's slow-growth estimate for Malaysia's 
trade performance this year. The estimate suggests a marginal increase in exports and imports, respectively 
by 1.6 per cent and 1.1 per cent.

According to the World Trade Statistical Review 2023 released by the World Trade Organization 
on July 31, 2023, the trade outlook for the remainder of 2023 is predicted to remain challenging. This projection 
considers prolonged geopolitical confl icts, food and energy insecurity, an increased risk of fi nancial instability, 
and high levels of external debt

Note: This article refers preliminary statistics of the reference month’s publication.

EXTERNAL SECTOR



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2023MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2023 43

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

Labour Scenario
The current global economic recovery faces challenges from ongoing core infl ation, rising interest rates, 
and Russia's invasion of Ukraine. In response, the International Monetary Fund (IMF) has revised its global 
economic growth projection as it foresees a more tempered progression, from an estimated 3.5 per cent in 
2022 to 3.0 per cent in 2023 and 2024. Nevertheless, Bank Negara Malaysia (BNM) upholds its growth forecast 
for Malaysia's Gross Domestic Product (GDP) in 2023, ranging from 4.0 per cent to 5.0 per cent, underpinned 
by domestic demand. 

Meanwhile, Malaysia’s economy continued to expand at a moderate pace of 2.9 per cent in the second quarter 
of 2023, driven by the Construction (6.2%), Services (4.7%) and Manufacturing (0.1%) sectors. However, the 
growth has been imperilled by the high base eff ect and the sluggish performance of the Agriculture (-1.1%) 
and Mining and quarrying (-2.3%) sectors, both of which were impacted by adverse weather conditions 
and essential plant maintenance during the reference quarter. Despite more modest economic growth, the 
labour market condition remained stable in Q2 2023, as both labour supply and demand continued to improve, 
albeit at a moderate pace.

Labour Supply
The labour supply further improved in Q2 2023 as the number of employed persons continued on a positive 
trend, with an increase of 0.5 per cent to 16.15 million persons (Q1 2023: 16.06 million persons). Subsequently, 
the employment-to-population ratio, which indicates the ability of an economy to create employment, increased 
by 0.2 percentage points to 67.5 per cent (Q1 2023: 67.3%). On a year-on-year comparison, the number 
of employed persons strengthened further by 2.8 per cent, or 444.9 thousand persons, compared to the second 
quarter last year (Q2 2022: 15.70 million persons) (Chart 25).

Chart 25: Employed Persons and Employment-to-Population Ratio, Q1 2020 - Q2 2023

In the meantime, employed persons working less than 30 hours per week increased by 2.3 per cent to register 
280.4 thousand persons during this quarter (Q1 2023: 274.2 thousand persons). Subsequently, time-related 
underemployment, or persons who worked less than 30 hours per week and were able and willing to work 
extra hours, increased to 186.3 thousand persons in the second quarter of 2023, with the rate of time-related 
underemployment inching up to 1.2 per cent (Q1 2023: 174.6 thousand persons; 1.1%)  (Chart 26).
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Chart 26: Employed Persons Working Less than 30 hours per Week and Time-Related Underemployment, 
Q1 2020 - Q2 2023

The skill-related underemployment, which encompasses individuals who are employed in positions lower 
than their educational qualifi cations, rose by 7.4 thousand persons to register 1.91 million persons. In line 
with this, the rate of skill-related underemployment among employed persons with tertiary education stood 
at 37.4 per cent in Q2 2023 (Q1 2023: 1.91 million persons; 37.4%) (Chart 27).

Chart 27: Skill-Related Underemployment, Q1 2020 - Q2 2023

Looking at the unemployment situation, the number of unemployed persons in Q2 2023 declined 
further to 581.4 thousand persons, with a decrease of 0.9 per cent compared to last quarter 
(Q1 2023: 586.9 thousand persons). Meanwhile, the unemployment rate during the quarter remained 
unchanged at 3.5 per cent as compared to last quarter. On a year-on-year basis, the unemployment rate 
decreased by 0.4 percentage points in Q2 2023 (Q2 2022: 3.9%; 642.0 thousand persons) (Chart 28).

LABOUR SCENARIO

280.4

186.3

0.0

100.0

200.0

300.0

400.0

500.0

600.0

700.0

800.0

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2020 2021 2022 2023

Persons (‘000)

Employed persons working less than 30 hours Time-related underemployment

Source: Department of Statistics, Malaysia

1,914.6

37.4

34.0

35.0

36.0

37.0

38.0

39.0

40.0

0

400

800

1,200

1,600

2,000

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2

2020 2021 2022 2023

Per cent (%)Persons (‘000)

Skill-related underemployment Share of skill-related underemployment (%)

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2023MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2023 45

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

LABOUR SCENARIOLABOUR SCENARIO
Chart 28: Unemployed Persons and Unemployment Rate, Q1 2020 – Q2 2023

Labour Demand
In terms of labour demand, the number of jobs in Q2 2023 increased by 2.4 per cent to record 8.83 million jobs, 
an increase of 208 thousand compared to 8.62 million jobs in Q2 2022. On a quarter-on-quarter comparison, 
the number of jobs slightly increased by 0.2 per cent, adding 21.1 thousand jobs. Meanwhile, the number 
of fi lled jobs was 8.64 million, and the rate of fi lled jobs stood at 97.9 per cent. During the period, there were 190 
thousand job vacancies, accounting for a 2.1 per cent job vacancy rate (Q2 2022: 191 thousand) (Chart 29).

Chart 29: Jobs and Rate of Filled Jobs & Vacancies, Q1 2020 - Q2 2023

Regarding economic activities, the Services sector dominated the total jobs in Q2 2023 at 51.8 per cent 
(4.58 million), followed by the Manufacturing sector with 27.5 per cent (2.43 million) and the Construction sector 
with 14.3 per cent (1.26 million). The remaining jobs were in Agriculture (5.5%; 482 thousand) and Mining & 
quarrying (0.9%; 80 thousand) sectors. The Services sector recorded the highest number of fi lled jobs, with 
a share of 52.7 per cent (4.55 million). Meanwhile, the job vacancies were primarily in the Manufacturing sector, 
with a share of 56.9 per cent (108 thousand), followed by Agriculture (16.3%; 31 thousand) and Services 
(14.1%; 27 thousand).

In Q2 2023, the majority of fi lled jobs were in the semi-skilled category, with 62.5 per cent (5.40 million), followed 
by the skilled category (25.0%; 2.16 million), and the low-skilled category (12.5%; 1.08 million) (Chart 30).
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Chart 30: Filled Jobs by Skill, Q1 2020 - Q2 2023

In terms of job vacancies by skill category, 55.2 per cent of vacancies were in the semi-skilled category, 
with 104.7 thousand job vacancies in Q2 2023, followed by the skilled category (25.9%; 49 thousand) and 
the low-skilled category (18.9%; 35.8 thousand) (Chart 31).

Chart 31: Vacancies by Skill, Q1 2020 - Q2 2023

Q2 2023 witnessed 31.9 thousand jobs created, compared to 29.4 thousand in Q2 2022. As for skill categories, 
jobs created were largely for semi-skilled, with 59.6 per cent (19.0 thousand), followed by skilled workers with 
29.4 per cent (9.4 thousand) (Chart 32).

Chart 32: Jobs Created by Skill, Q1 2020 - Q2 2023
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Labour Productivity
In the second quarter of 2023, Malaysia’s labour productivity, measured as value added per hour worked, 
experienced a 1.1 per cent year-on-year decline to mark RM40.60 per hour compared to RM41.10 per hour 
recorded in Q2 2022. Meanwhile, the total hours worked increased by 4.0 per cent, equivalent to 359.3 million 
hours, to record 9.30 billion hours (Chart 33). By economic sector, labour productivity per hour worked in all 
sectors recorded a decline on year-on-year growth except for the Construction and Services sectors, which 
registered a 3.5 per cent and 0.1 per cent increase, respectively.

Chart 33: Labour Productivity per Hour Worked, Q1 2020 - Q2 2023

When considering labour productivity per employment, the data indicates a marginal expansion of 0.02 per cent 
to RM23,407 per individual during the second quarter of 2023. This is in comparison to RM23,718 recorded 
in the previous year (Chart 34). In terms of economic sectors, the Construction and Services sectors posted 
positive year-on-year growth in labour productivity per hour worked of 5.2 per cent and 1.0 per cent, respectively, 
while other sectors showed negative growth.

Chart 34: Labour Productivity per  Employment, Q1 2020 - Q2 2023
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Malaysia's labour market sustained its upward trend in Q2 2023, albeit at a more moderate pace, concurrently 
maintaining higher demand for labour and leading to a reduction in unemployment. The positive momentum 
in employment growth contributed to a year-on-year expansion of the labour force, underlining the country’s 
commitment to progress. Looking at the labour demand by industry, the number of jobs in the economic sector 
increased in Q2 2023, but there was a slight decrease in job openings, as indicated by the number of vacancies 
during the quarter. Nevertheless, the period witnessed a signifi cant number of jobs being created as compared 
to the same quarter a year ago, surpassing the average number of jobs created before the COVID-19 pandemic. 
As for labour market effi  ciency, labour productivity measures in terms of value added per employment remained 
stable in Q2 2023. However, concerning value added per hour worked, there was a drop in labour productivity, 
signalling a potential decrease in overall labour market effi  ciency.

Moving into Q3 2023, Malaysia's economy is foreseen to expand moderately due to better governance, 
increased consumer confi dence and improved local businesses. This is similar to what's happening globally, 
where the IMF forecasts that the world economy will grow by 3.0 per cent in 2023. BNM maintained its growth 
forecast for Malaysia’s economic growth between 4.0 per cent and 5.0 per cent in 2023, underpinned by strong 
domestic demand and tourism activities. After recording an improved performance in the fi rst half of 2023, 
the labour market momentum is anticipated to sustain steady growth in the upcoming quarter, supported 
by ongoing economic development, government initiatives and quality investments that will generate high-quality 
and high-paying jobs. However, the outlook is subject to various global and domestic challenges stemming from 
unprecedented situations that may arise in the future.
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Consumer Price Index
In June 2023, Malaysia’s infl ation eased to 2.4 per cent, marking the lowest infl ation rate observed in the 
fi rst six months of the year (Chart 35). The slower increase in Malaysia’s infl ation was driven by lower rises 
in Restaurants & Hotels at 5.4 per cent in June 2023 (compared to May 2023: 6.7%); Food & Non-Alcoholic 
Beverages at 4.7 per cent (compared to May 2023: 5.9%) and Furnishings, Household Equipment & Routine 
Household Maintenance at 2.3 per cent (compared to May  2023: 2.7%). 

Moreover, the increase in Malaysia’s infl ation was also propelled by inclines in Miscellaneous Goods 
& Services (2.6%); Health (2.0%); Education (1.9%); Housing, Water, Electricity, Gas & Other Fuels and 
Recreation Services & Culture, which recorded increases of 1.8 per cent and 1.6 per cent respectively. 
Meanwhile both Alcoholic Beverages & Tobacco and Clothing & Footwear saw slight inclines of 0.6 per cent 
and 0.1 per cent respectively, compared to June 2022.

Chart 35: Overall CPI, Restaurant & Hotel and Food & Non-Alcoholic Beverages, 
Year-on-Year (%), January 2022 – June 2023

The infl ation of Transport for June 2023, remained unchanged compared to June 2022. The subgroups
of Transport Services and Purchase of Vehicle increased by 5.2 per cent and 1.9 per cent respectively. 
However, the decrease in infl ation within the category of Operating of personal transport equipment, marked 
at a negative 0.6 per cent, has partially counterbalanced the infl ationary impact of this group's rise.

The decrease in the subgroup of Operation of personal transport equipment was contributed by the 
decrease in the expenditure class of Fuels & lubricants for personal transport, which dropped to a negative 
3.8 per cent from negative 2.4 per cent in May 2023. Additionally, the decline in the price of Unleaded petrol 
RON97 at negative 29.4 per cent in June 2023 (RM3.37 per litre), as compared to June 2022 (RM4.77 per litre), 
was a contributor to the decrease in this expenditure class (Chart 36).
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Chart 36: Average Price of Fuel, January 2022 – June 2023

The Food & Non-Alcoholic Beverages group which contributes 29.5 per cent of the total Consumer Price 
Index (CPI) weight recorded a slower increase of 4.7 per cent as against May 2023 (5.9%). 
82.6 per cent of food item recorded price increases as compared to June 2022. The Food at home 
component, accounting for 57.4 per cent of the total weight of the Food & Non-Alcoholic Beverages 
group recorded a slower increase for four consecutive months at 3.2 per cent, down from 4.3 per cent 
in May 2023 (Table 10).

Table 10: Percentage Change on Subgroup of Food & Non-Alcoholic Beverages, 
Year-on-Year (%), June 2023

Meanwhile, the infl ation for the second quarter of 2023 increased by 2.8 per cent to 130.2 as compared 
to 126.6 in the same quarter of the previous year. On a quarterly basis, infl ation increased by 0.4 per cent 
compared to the fi rst quarter of 2023 (Chart 37). Malaysia’s infl ation in July 2023 cooled to 2.0 per cent with the 
index points recorded at 130.5 as against 127.9 in the same month of the previous year

Chart 2: Average Price of Fuel, Jan 2022 – June 2023
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PRICES

Table 1: Subgroup of Food & Non-Alcoholic Beverages, June 2023
(Percentage Change)

Main Group Weight Year-on-Year (%)
June 2023

Food & Non-Alcoholic Beverages 29.5 4.7

Food 28.4 4.7

Food at Home 16.9 3.2

Rice, Bread & Other Cereals 3.5 5.3

Meat 2.5 5.2

Fish & Seafood 4.0 1.6

Milk, Cheese & Eggs 1.5 6.0

Oil & Fats 0.6 -0.9

Fruits 1.2 2.9

Vegetables 2.1 -1.6

Sugar, Jam, Honey, Chocolate & Confectionery 0.6 3.6

Food Products n.e.c 1.0 7.1

Food Away From Home 11.5 6.8

Coffee, Tea, Cocoa & Non-Alcoholic Beverages 1.1 4.7

Source: Department of Statistics, Malaysia
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PRICES
Chart 37: Consumer Price Index, Year-on-Year (%), Q1 2022 – Q2 2023

Starting from July 1, 2023, the government has decided to extend its support to chicken and eggs producers, 
aiming to stabilise to the prices of these commodities. Additionally, the ongoing decrease in global crude oil 
prices has directly infl uenced the retail cost of Unleaded Petrol RON97. Consequently, this will moderately 
infl uence Malaysia's infl ation rate for the month of July 2023.

Chart 3: Consumer Price Index, Year-on-Year (%), Q1 2022 – Q2 2023
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Producer Price Index (PPI) Local Production
Malaysia’s Producer Price Index decreased further by 4.8 per cent in June 2023 as compared to 4.6 per cent 
decrease in May 2023.

The Agriculture, Forestry & Fishing sector continued its decline for the sixth consecutive month in 2023, registering 
a negative growth of 20.4 per cent (compared to May 2023's -27.2%), attributed to the 34.4 per cent drop 
in the Oil Palm Fresh Fruit Bunches index for June 2023. The Mining sector also experienced a decline 
of 16.6 per cent (compared to May 2023's -10.7%), primarily due to the decrease in the Extraction 
of Crude Petroleum index by 23.3 per cent. Simultaneously, the Manufacturing sector posted a decrease 
of 1.8 per cent. Within the Manufacturing sector, the Manufacture of Food Products index fell by 9.9 per cent, 
while the Manufacture of Computer, Electronic & Optical Products index rose by 7.5 per cent, contributing to the 
slight movement in the Manufacturing sector. In the Utility sector, both the Water Supply and Electricity & Gas 
Supply indices increased by 3.2 per cent and 1.0 per cent, respectively.

On a monthly basis, the PPI for local production decreased by 0.3 per cent in June 2023 (compared 
to May 2023's -0.4%). The Mining sector declined by 1.6 per cent, aff ected by drops in the Extraction of Crude 
Petroleum (-0.8%) and Extraction of Natural Gas (-3.7%) indices. The Agriculture, Forestry & Fishing sector 
saw a decrease of 1.0 per cent due to the decline in the Growing of Perennial Crops index (-2.2%). Conversely, 
the index for the Manufacturing sector remained unchanged in June 2023. In the Utility sector, the Water Supply 
index increased by 0.9 per cent, while the Electricity & Gas Supply index dropped by 0.6 per cent (Table 11).
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Table 11: Producer Price Index Local Production by Sector, Malaysia

In the second quarter of 2023, PPI for Local Production continued to decline by 4.1 per cent (compared 
to Q1 2023: -0.8%). The decline was primarily driven by the Agriculture, forestry & fi shing (-24.6%), 
Mining (-10.8%) and Manufacturing (-1.0%) sectors. In contrast, both Water supply and 
Electricity & gas supply indices recorded increases of 3.2 per cent and 0.8 per cent, respectively. 
Similarly, a quarter-on-quarter comparison revealed marginal decline of 0.1 per cent in PPI for Local 
Production (Q1 2023: -0.8%).

Chart 38: Producer Price Index Local Production, Year-on-Year (%), Q1 2022 – Q2 2023 

The index for Crude Materials for Further Processing continued to decline by 18.7 per cent in June 2023 
(compared to May 2023's -20.1%), with the Non-Food Materials index showing a negative growth 
of 22.9 per cent. The index for Intermediate Materials, Supplies & Components also recorded a negative growth 
of 2.8 per cent due to declines in the Materials & Components for Manufacturing index (-6.6%) and Processed 
Fuel & Lubricants index (-3.3%). In contrast, the Finished Goods index increased by 3.3 per cent, attributed 
to Capital Equipment (4.4%) and Finished Consumer Goods (2.0%).

Chart 1: Producer Price Index (2010=100) Local Production, Q1 2022 – Q2 2023 (Year-on-Year)
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PRICES Table 5: Producer Price Index (2010=100) Local 
Production by Sector, Malaysia

Sector Code Weight
Index

Percentage Change (%)

Year-on-year Month-on-month

May
2023

June
2022

May 
2023

June
2023

June
2022

May 
2023

June
2023

TOTAL 100.00 118.4 10.9 -4.6 -4.8 -0.1 -0.4 -0.3

Agriculture, forestry & fishing A 6.73 127.6 18.1 -27.2 -20.4 -9.5 -0.7 -1.0

Mining B 7.93 94.6 17.5 -10.7 -16.6 5.4 -2.5 -1.6

Manufacturing C 81.57 120.4 10.0 -1.1 -1.8 0.7 -0.2 0.0

Electricity & gas supply D 3.44 118.6 -0.2 1.2 1.0 -0.4 0.6 -0.6

Water supply E 0.33 117.3 2.1 3.0 3.2 0.7 -0.1 0.9

Source: Department of Statistics, Malaysia
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Chart 39: Producer Price Index by Stage of Processing, Year-on-Year (%), January 2022 – June 2023

In June 2023, the PPI decreased further to negative 4.8 per cent compared to negative 4.6 per cent in May 
2026. The decrease was driven by Agriculture, forestry & fi shing (-20.4%), Mining (-16.6%) and Manufacturing 
(-1.8%). Refl ecting on the fi rst half of 2023, Malaysia’s PPI fell by negative 2.5 per cent compared to the 
same period last year. In contrast to the initial six months of 2022, the Local Production Producer Price Index 
(PPI) experienced a signifi cant double-digit surge of 10.6 per cent. This increase was propelled by elevated 
commodity prices, benefi ting from the ongoing global economic rebound. Meanwhile, Malaysia’s PPI declined 
2.3 per cent in July 2023.

Chart 1: Producer Price Index by Stage of Processing (Year-on-Year), Jan 2022 – May 2023

-18.7

-2.8

3.3

Jan Feb Mar Apr May June July Aug Sep Oct Nov Dec Jan Feb Mac Apr May June

2022 2023

-25.0

-20.0

-15.0

-10.0

-5.0

0.0

5.0

10.0

15.0

20.0

25.0

30.0

Per cent (%)

Crude Materials For Further Processing Intermediate Materials, Supplies And Components

Finished Goods

Source: Department of Statistics, Malaysia



MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/2023MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL. 8/202354

STATISTICS
R E V I E W

MALAYSIAN ECONOMIC

WAY FORWARD
Global infl ation continued to subside in recent months, but it remains high compared to 2019. China's economy 
is slowing down, and there are threats of defl ation as prices decline. The Federal Reserve of the United States 
raised the federal funds rate by another 25 basis points in an eff ort to contain infl ation. The global economic 
outlook has improved as prices have slowed down and economic activity has continued to grow.

Malaysia's economy grew by 2.9% in Q2 2023, albeit at a slower pace than in Q1 2023. This was due 
to a lackluster performance in the manufacturing, mining and quarrying, and agriculture sectors. However, 
moderate growth in the services and construction sectors helped to off set these declines. The current account 
balance (CAB) surged to RM9.1 billion in Q2 2023, from RM4.3 billion in Q1 2023. This was due to a lower 
defi cit in the primary income and services accounts. The goods account posted a surplus of RM29.5 billion, 
compared to RM27.0 billion in Q1 2023.

The softening of international demand had a negative impact on external performance in Q2 2023. All trade 
components showed a decline compared to Q2 2022. Total trade, exports, imports, and the balance of trade 
contracted by 11.3%, 11.1%, 11.5%, and 9.2%, respectively.

Looking at the Industrial and Manufacturing sectors, Overall, the IPI decreased by 0.3 per cent in the second 
quarter of 2023, compared to the 2.9 per cent growth recorded in the fi rst quarter of 2023. During the period, 
the Mining industry fell by 2.8 per cent, while the Manufacturing sector increased by 0.1 per cent. Nonetheless, 
electricity generation climbed by 2.8 per cent, continuing a two-quarter streak of growth. This had a direct impact 
on the Manufacturing sector's sales value in the same quarter, when it reported the fi rst fall since the second 
quarter of 2020 (-16.5%), reporting a minus 1.0 per cent compared to the same quarter the previous year. 
Meanwhile, the number of employees and salary and compensation increased by 2.1 per cent 
(Q1 2023: 2.8%) and 3.6 percent (Q1 2023: 4.3%), respectively, during the quarter. The sales value per 
employee fell 3.0 per cent  (Q1 2023: 5.3%) to RM187,250. Forecasts indicate that the manufacturing sector 
would continue to slow in the second half of 2023. This is due to continuous low external demand, persistently 
high infl ation, and a new increase in manufacturing costs.

On the Services front, the largest contributor to the economy, posted a single-digit growth of 6.9 per cent 
in Q2 2023, its lowest since Q1 2022 (10.6%). Meanwhile, the wholesale and retail trade sub-sector managed 
to post a moderate growth of 5.9 per cent (Q1 2023: 13.1%), and professional, real estate, and administrative and 
support services grew by 9.9 per cent (Q1 2023: 16.5%). On the other hand, Malaysia's e-commerce revenue 
in the second quarter of 2023 was RM280.5 billion, a 2.5 per cent increase year on year. With these events, 
the Services sector's revenue is predicted to increase year on year in the coming quarter, owing to an increase 
in tourist arrivals, which is likely to encourage tourism-related activity. Furthermore, in the third quarter of 2023, 
the Volume Index of Services is predicted to rise year on year.

Meanwhile, infl ation in the second quarter of 2023 grew by 2.8 per cent to 130.2, up from 126.6 in the 
same quarter the previous year. Infl ation increased by 0.4 per cent on a quarterly basis compared to the 
fi rst quarter of 2023.The continued decline in global crude oil prices has had a direct impact on the retail 
price of Unleaded Petrol RON97. As a result, Malaysia's infl ation rate for July 2023 was moderately infl uenced. 
Malaysia's infl ation rate in July 2023 falls to 2.0 per cent, with the index points reported at 130.5, compared 
to 127.9 in the same month the previous year.

Concerning the labour scenario, Malaysia's labour market sustained its upward trend in Q2 2023, 
albeit at a more moderate pace, concurrently maintaining higher demand for labour and leading to a reduction 
in unemployment. The positive momentum in employment growth contributed to a year-on-year expansion 
of the labour force, underlining the country’s commitment to progress. Looking at the labour demand 
by industry, the number of jobs in the economic sector increased in Q2 2023, but there was a slight decrease 
in job openings, as indicated by the number of vacancies during the quarter. Malaysia's economy is expected 
to develop moderately in Q3 2023 as a result of stronger governance, increasing consumer confi dence, and 
improved local fi rms. This is comparable to what is happening globally, with the IMF forecasting 3.0 per cent 
global growth in 2023. BNM maintained its prediction for Malaysia's economic growth in 2023, which will be 
supported by robust domestic demand and tourism activities.
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Looking ahead, the external trade and industrial sectors are projected to experience challenges due 
to a downturn in demand induced by geopolitical concerns, which are also producing volatility in the oil and 
food markets. However, the services sector, which is driven by tourist-related activity, will provide the economy 
a boost. The neutral position taken by Bank Negara Malaysia (BNM) in its most recent Monetary Policy 
Committee (MPC) meeting in July 2023 is also expected to support consumer spending in the coming months.

WAY FORWARD
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