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1. Malaysia maintains its growth trajectory with sectoral momentum and labour market hold steady.

2. Malaysia’s economy grew in Q1 2026, influenced by the strong performance of Services sector and domestic demand.

3. Economic growth is underpinned by the Services sector, alongside sustained momentum in Manufacturing activities.


[bookmark: _GoBack]PUTRAJAYA, 26th MAY 2026 – Today, the Department of Statistics, Malaysia (DOSM) released the Malaysian Economic Statistics Review (MESR), Volume 5/2026. This edition focuses on the recent statistics released for Q1 2026 and some forthcoming statistics for April 2026. It also includes a special article titled “Services Sector as the Driver of Malaysia’s Economic Growth in the Thirteenth Malaysia Plan.” The article examines how the Services sector remains as the main pillar of Malaysia’s economic growth. Under the Thirteenth Malaysia Plan (13MP), the sector is expected to become the key driver of the country’s economic transformation through digitalisation, technological innovation, higher productivity and a greater value-added economy.

Within the wider economic landscape, the International Monetary Fund’s World Economic Outlook released in April 2026 projects that the global economy will continue to expand, albeit at a slower and more moderate pace, as downside risks intensify amid the prolonged global uncertainties. Geopolitical tensions continue to influence global growth and inflation pressures. Global Gross Domestic Product (GDP) is expected to grow by 3.1 per cent in 2026 and 3.2 per cent in 2027, softening compared to the average growth of around 3.4 per cent recorded during 2024–2025 and below the long-term historical average of 3.7 per cent between 2000 and 2019. At the same time, global headline inflation is projected to rise to 4.4 per cent in 2026 before easing to 3.7 per cent in 2027.

In light of recent economic developments, Chief Statistician Malaysia, Dato’ Sri Dr. Mohd Uzir Mahidin, emphasised that Malaysia’s economy grew by 5.4 per cent in the first quarter of 2026, moderating from 6.2 per cent in the preceding quarter. On a seasonally adjusted quarterly basis, however, the economy registered a marginal contraction of 0.01 per cent, compared with a growth of 1.4 per cent in Q4 2025. From the supply side, the Services sector remained the key driver of growth, while most other sectors continued to record positive performance, except for Mining and quarrying, which posted a decline. On the demand side, economic expansion was supported by private final consumption expenditure and gross fixed capital formation.

Despite a more challenging external environment, the Industrial Production Index (IPI) in Malaysia sustained its growth momentum, rising by 3.1 per cent in March 2026, unchanged from February 2026. The Manufacturing sector remained the principal driver, expanding by 5.5 per cent (February 2026: 4.2%), followed by Electricity which increased by 4.9 per cent (February 2026: 4.6%). In contrast, the Mining sector continued to contract, recording a sharper decline of 6.5 per cent compared with a 2.0 per cent decrease in the previous month. On a month-on-month basis, the IPI rebounded strongly by 9.3 per cent, following a decline of 
9.2 per cent in February 2026. While on a quarter-on-quarter basis, IPI increased by 4.0 per cent in Q1 2026 as compared to the same period in 2025, with the Manufacturing sector indices showing an expansion of 5.7 per and Electricity sector at 5.2 per cent, while the Mining index showed a decrease of 2.9 per cent.

Accordingly, the Manufacturing sector’s sales value expanded by 5.3 per cent, reaching RM173.1 billion in March 2026, up from 3.9 per cent in February 2026. Growth was supported by robust performance in the Electrical and electronics products sub-sector (+13.3%), as well as solid contributions from Food, beverages and tobacco sub-sector (+7.8%) and Non-metallic mineral products, basic metal and fabricated metal products sub-sector (+3.7%). On a month-on-month basis, sales value increased by 8.7 per cent, rising from RM159.2 billion recorded in February 2026. Overall, for the first quarter of 2026, the Manufacturing sector recorded total sales of RM501.5 billion, reflecting growth of 5.5 per cent compared with 5.8 per cent in the fourth quarter of 2025.

Underpinned by sustained domestic economic momentum, Malaysia’s Services sector grew by 8.1 per cent year-on-year in the first quarter of 2026, with revenue reaching RM682.0 billion. Correspondingly, the Volume Index of Services increased by 5.8 per cent to 168.0 points over the same period. On a quarter-on-quarter basis, however, both revenue and the index recorded more moderate growth of 0.6 per cent and 0.1 per cent, respectively. The Wholesale and retail trade, Food and beverage, and Accommodation segment remained the main contributor, posting a year-on-year growth of 7.7 per cent, with revenue amounting to RM512.3 billion in the quarter. Meanwhile, the corresponding Volume Index for this segment edged up by 5.7 per cent to 166.3 points.

Turning to external developments, Malaysia’s Current Account Balance (CAB) recorded a substantial surplus of RM15.2 billion in the first quarter of 2026, supported by a strong performance in the goods account as well as by continued improvement in the services account. Foreign Direct Investment (FDI) registered a net inflow of RM22.8 billion in Q1 2026 (Q4 2025: RM26.6 billion), driven by inflows in debt instruments as well as equity and investment fund shares. These investments were primarily channelled into the Services sector, particularly the Information and communication sub-sector. Meanwhile, Direct Investment Abroad (DIA) recorded a net outflow of RM8.1 billion in Q1 2026 (Q4 2025: RM4.1 billion), reflecting increased outward investments in the Services sector as well as in the Mining and quarrying sector.

Malaysia’s external trade remained robust in March 2026, with total trade increasing by 9.3 per cent (+RM23.1 billion) to RM273.0 billion year-on-year. Exports grew by 8.3 per cent (+RM11.4 billion) to RM148.8 billion, while imports rose by 10.4 per cent (+RM11.7 billion) to RM124.2 billion. The trade surplus stood at RM24.6 billion, slightly lower than in March 2025 by RM215.5 million. Malaysia’s trade performance in Q1 2026 recorded steady growth, with total trade expanding by 10.4 per cent compared to the same period in the previous year. Exports increased by 12.7 per cent year-on-year, while imports registered a moderate growth of 7.7 per cent compared to Q1 2025. The trade balance showed a significant upward trend, rising by 54.0 per cent. For April 2026, total trade surged by 28.6 per cent to RM336.7 billion from RM261.9 billion, driven by strong export performance.

In terms of prices, Malaysia’s inflation rose by 1.7 per cent in March 2026, with the Consumer Price Index (CPI) increasing to 136.4 from 134.1 points in the same month of the previous year. Inflation in March 2026 was mainly driven by Transport group, which rose to 1.6 per cent from 0.7 per cent in February 2026. In the first quarter of 2026, inflation increased by 1.6 per cent, compared with 1.3 per cent in the fourth quarter of 2025, primarily driven by higher prices in the Personal Care, Social Protection and Miscellaneous Goods and Services group (6.9%); Education (2.8%); and Alcoholic Beverages and Tobacco (2.6%). In April 2026, inflation continued its upward trend, rising further to 1.9 per cent.

Malaysia’s Producer Price Index (PPI) increased by 1.1 per cent in March 2026, reversing a decline of 3.4 per cent in February and marking the first increase since March 2025. The Mining sector recorded a sharp surge of 26.5 per cent, driven by higher output in Crude petroleum extraction (38.5%). In the Utilities sector, Water supply rose by 11.3 per cent, while Electricity and gas increased by 9.6 per cent. On a month-on-month basis, the PPI for local production increased by 4.1 per cent (February: -0.5%). However, on a quarterly basis, it still contracted by 1.7 per cent in the first quarter of 2026, weighed down by declines in the Agriculture, forestry and fishing sector (-7.5%) and the Manufacturing sector (-1.7%). In addition, the Malaysia’s PPI in April 2026 recorded its highest increase since August 2022, rising 5.4 per cent.

Malaysia’s labour market remained broadly stable in March 2026, as highlighted by Dato’ Sri Dr.Mohd Uzir Mahidin, with the labour force grew by 0.3 per cent to 17.23 million persons in the first quarter of 2026 (Q4 2025: 17.19 million persons). The Labour Force Participation Rate (LFPR) stood at 70.9 per cent, reflecting a total of 16.73 million employed persons, rose by 0.3 per cent (+48.5 thousand) 
(Q4 2025: 16.68 million persons). Meanwhile, the unemployment rate decreased by 0.1 percentage point to 2.9 per cent. On the demand side, the total number of jobs registered a year-on-year increase of 1.8 per cent, reaching 9.23 million jobs in first quarter of 2026.

Looking ahead, Malaysia’s economic outlook is projected to remain 
stable. Underpinned by ongoing improvements in the Malaysia’s Leading Index (LI) which rose 0.5 per cent year-on-year in March 2026 to 113.3 points 
(March 2025: 112.7 points). Growth was driven by three of seven components, led by a 32.3 per cent surge in Housing Units Approved. However, a drop in Semiconductor Imports limited overall gains. On a monthly basis, LI slipped 
0.1 per cent, mainly due to lower imports of Other Basic Precious and Other Non-ferrous Metals (-0.9%). The long-term trend stayed below 100.0 points, signalling moderate momentum amid global uncertainties and inflationary pressures. Nevertheless, strong domestic activity and sustained investment supported resilience against external shocks.

The Department of Statistics Malaysia (DOSM) is conducting the Economic Census 2026 (BE2026), themed “Data Nadi Ekonomi Rakyat”. The sixth Economic Census, running from 5th January to 31st October 2026. BE2026 aims to collect comprehensive and structured data from all registered and unregistered business establishments in Malaysia to assess the nation’s economic performance, structure and characteristics in an evidence-based manner.

Malaysia has, for the first time, successfully secured the top position globally in the biennial Open Data Inventory (ODIN) 2024/25 report released by Open Data Watch (ODW), surpassing 197 other countries. This achievement marks a significant leap from its 67th position in the ODIN 2022/23 assessment.

OpenDOSM NextGen is a medium that provides data catalogue and visualisations to facilitate users' analysis and can be accessed throughhttps://open.dosm.gov.my.
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Exhibit 1: Quarterly Economic Indicator 
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