MINISTRY OF ECONOMY
DEPARTMENT OF STATISTICS MALAYSIA

MALAYSIAN ECONOMIC

STATISTICS REVIEW
VOL. 2 | 2026

E_. =

JABATAN PERANGKAAN MALAYSIA
DEPARTMENT OF STATISTICS MALAYSIA






S, Y
ﬁf’&?}@f fj\.i:_’

MINISTRY OF ECONOMY
DEPARTMENT OF STATISTICS MALAYSIA

MALAYSIAN ECONOMIC

STATISTICS
REVIEW
GIEIETID

Announcement:

The Department of Statistics Malaysia (DOSM) is conducting the Economic Census
2026 (BE2026), themed “Data Nadi Ekonomi Rakyat”. The sixth Economic Census,
running from 5" January to 31t October 2026. BE2026 aims to collect comprehensive,
structured data from all registered and unregistered business establishments in
Malaysia to assess the nation’s economic performance, structure and characteristics in
an evidence-based manner.

Malaysia has, for the first time, successfully secured the top position globally in the
biennial Open Data Inventory (ODIN) 2024/25 report released by Open Data Watch
(ODW), surpassing 197 other countries. This achievement marks a significant leap from
its 67" position in the ODIN 2022/23 assessment.

OpenDOSM NextGen is a medium that provides data catalogue and visualisations to
facilitate users' analysis and can be accessed through https://open.dosm.gov.my.
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- NOTES FROM CHIEF STATISTICIAN

The Malaysian Economic Statistics Review (MESR) enters its second edition of 2026, continuing its role as a
consolidated reference for Malaysia’s official economic statistics. On behalf of the Department of Statistics Malaysia
(DOSM), linvite readers to remain actively engaged with MESR by examining the data-driven analyses and statistical
insights presented in this February 2026 publication.

This edition features the latest official statistics for the fourth quarter of 2025 and the overall performance of 2025,
together with selected key indicators released in December 2025 and advance developments for January 2026.
Collectively, these indicators provide an integrated and up-to-date assessment of Malaysia’s economic conditions,
highlighting prevailing trends, sectoral dynamics and short-term signals shaping the outlook ahead.

This issue also features a special article titled “The Age Profile of Mothers and Its Impact on Fertility,” which highlights
Malaysia’s continued decline in fertility alongside the rising age of mothers at first live birth. The article underscores
how later marriages, higher educational attainment, greater female labour force participation and economic
considerations are shaping the country’s demographic transition.

Global economic growth remained moderate yet resilient in 2025, with the International Monetary Fund projecting
global expansion of 3.3 per cent, supported by sustained technological investment and relatively accommodative
financial conditions despite ongoing trade-related uncertainties. Growth performance remained uneven across
regions, with advanced economies expanding at a measured pace while selected Asian economies recorded stronger
momentum in the fourth quarter of 2025.

In the context of these global developments, Malaysia’s economy strengthened further in the fourth quarter of
2025, expanding by 6.3 per cent (Q3 2025: 5.4%) and bringing full-year growth to 5.2 per cent. The expansion was
broad-based, underpinned by sustained Services sector performance, continued manufacturing activity and resilient
domestic demand.

Industrial activity remained supportive, with the Industrial Production Index recording steady growth, particularly
within Manufacturing. External trade continued to reinforce overall performance, reflecting sustained demand for
export-oriented products. Inflationary pressures remained manageable, with consumer prices contained within a
moderate range, while producer prices reflected easing cost conditions amid softer commodity trends.

Labour market conditions remained favourable, characterised by sustained employment growth and a low
unemployment rate. Productivity gains outpaced the expansion in employment and hours worked, signalling continued
improvements in economic efficiency and productive capacity.

In December 2025, key high-frequency indicators signalled continued economic stability toward year-end, supported
by resilient consumer demand, tourism-related activities and ongoing business expansion. External trade performance
remained favourable despite global uncertainties, reflecting Malaysia’s diversified economic structure.

Overall, the performance in the fourth quarter and throughout 2025 reflect resilient macroeconomic fundamentals,
underpinned by steady growth, contained inflation, strengthening income trends and ongoing structural reforms. As
Malaysia moves into 2026, positive business expectations across most sectors and key states provide an added
layer of support to the growth outlook, despite some moderation and uneven regional performance. A sustained focus
on productivity gains, digital and technological adoption, human capital enhancement and investment facilitation will
be essential to reinforce economic resilience and ensure durable, inclusive growth in a dynamic global landscape.

Malaysia, for the first time, ranked as number one (1) globally in the biennial Open Data Inventory (ODIN) 2024/25
report released by Open Data Watch (ODW), surpassing 197 other countries. This achievement marks a significant
leap from its 67th position in the ODIN 2022/23 assessment.

The Government of Malaysia has declared October 20th as National Statistics Day (MyStats Day), with the
theme ‘Statistics is the Essence of Life’. Meanwhile, the Fourth World Statistics Day will be celebrated on
20th October 2025, with the theme ‘Driving Change with Quality Statistics and Data for Everyone’.

OpenDOSM NextGen is a medium that provides data catalogue and visualisations to facilitate users’ analysis and
can be accessed through https://open.dosm.gov.my.

DATO’ SRI DR. MOHD UZIR MAHIDIN
Chief Statistician Malaysia
Department of Statistics Malaysia

February 2026
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e The International Monetary Fund’s (IMF) World Economic Outlook (January 2026) reported that the global
economy grew by 3.3 per cent in 2025 and is projected to expand by 3.3 per cent in 2026 and 3.2 per
cent in 2027. Growth in advanced economies is expected to remain modest at 1.8 per cent in 2026 and
1.7 per cent in 2027, while Emerging Market and Developing Economies (EMDE) are forecast to stay
resilient with growth above 4.0 per cent in both years.

* Malaysia's Gross Domestic Product (GDP) grew by 6.3 per cent in the fourth quarter (Q4) of 2025, the
highest since Q42022, rose from 5.4 per cent in the previous quarter. Growth was primarily driven by the
Services and Manufacturing sectors. On the demand side, Private final consumption expenditure and Gross
fixed capital formation continued to fuel the economic activity.

* Natural Rubber (NR) production increased by 37.3 per cent in December 2025 (28,684 tonnes) as
compared to November 2025 (20,891 tonnes). However, on a year-on-year basis, production declined by
25.1 per cent (December 2024: 38,299 tonnes). Meanwhile, the fresh fruit bunches (FFB) production
decreased by 14.1 per cent in January 2026 to 7,966,457 tonnes as compared to December 2025
(9,274,985 tonnes). Nevertheless, on a year-on-year comparison, FFB production increase by 21.0 per cent
(January 2025: 6,581,739 tonnes).

e The Industrial Production Index (IPI) grew by 4.8 per cent in December 2025, up from 4.3 per cent in
November, marking two consecutive years of sustained monthly growth. The increase was driven mainly by
the Manufacturing sector (+6.7%) and higher Electricity output (+3.7%), while the Mining sector contracted
by 2.5 per cent. On a month-on-month basis, the IPI rebounded by 0.2 per cent (November 2025: -1.1%).

e The Manufacturing sector recorded RM1.97 trillion in sales in 2025, rising 4.2 per cent from 2024.
In December 2025, sales reached RM168.6 billion (+6.4%), driven mainly by strong growth in
Electrical & electronics products (+12.6%), supported by the Food, beverages & tobacco (+10.4%) and
Non metallic mineral, basic metal & fabricated metal products subsectors (+5.3%). Month on month, sales
slipped by 0.5 per cent compared to November. For Q4 2025, Manufacturing sales rose 5.8 per cent year
on year to RM509.5 billion.

* Moving on to the Wholesale and retail trade, the total sales reached RM163.7 billion in December 2025,
rising 7.6 per cent year on year and contributing to total annual sales of RM1.87 trillion, reflecting a
year-on-year increase of 5.6 per cent. December’s growth was mainly supported by the Wholesale and
Retail trade sub sectors. Overall performance for 2025, the Retail trade grew 6.1 per cent to RM811.5 billion,
Wholesale trade increased 5.8 per cent to RM827.4 billion, and Motor vehicles rose 3.2 per cent to
RM226.1 billion.

* Malaysia’s inflation rose marginally to 1.6 per cent in January 2026 with the index points increasing to
135.7 from 133.6 in the same month of the previous year. The increase was mainly due to higher rises in
Personal Care, Social Protection & Miscellaneous Goods & Services (6.6%), Education (3.2%), Housing,
Water, Electricity, Gas & Other Fuels (1.2%) and Recreation, Sport & Culture (0.9%).Concurrently, on
month-on-month basis, inflation in January 2026 registered an increase of 0.1 per cent as compared to
0.3 per cent in December 2025.

* Malaysia’s Producer Price Index (PPI) fell by 2.7 per cent in December 2025, extending the 1.8 per cent
decline in November. The drop was driven mainly by steep contractions in Agriculture, forestry & fishing
( 12.1%), Mining ( 8.8%), and Manufacturing ( 1.3%). Month on month, the PPI slipped marginally by
0.2 per cent. As for Q4 2025, the PPl decreased 1.5 per cent, reflecting continued declines across the
Agriculture, Mining, and Manufacturing sectors.

* Malaysia’s Current Account Balance (CAB) recorded a surplus of RM2.0 billion in the fourth quarter of 2025,
supported by a larger surplus in the Services account of RM5.0 billion and net exports of Goods totalling
RM23.6 billion.
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Foreign Direct Investment (FDI) registered a higher net inflow of RM27.8 billion (Q3 2025: net inflow
of RM8.5 billion), supported by inflows in both Equity & investment fund shares and Debt instruments.
At the same time, Direct Investment Abroad (DIA) posted a value of RM2.8 billion in Q4 2025
(Q3 2025: net outflow of RM1.7 billion), mainly contributed by Equity injections and reinvested earnings
abroad.

Malaysia’s external trade remained strong in January 2026, with total trade rising significantly at
12.6 per cent year on year to RM272.4 billion. Similarly, exports increased sharply by 19.6 per cent to
RM146.9 billion, while imports grew 5.3 per cent to RM125.5 billion, resulting in a wider trade surplus of
RM21.4 billion. Month on month, however, exports, imports, total trade, and the trade balance all recorded
declines by 3.9 per cent, 4.0 per cent, 3.9 per cent and 3.2 per cent, respectively, compared to December
2025.

Simultaneously, Malaysia’s labour force uptick by 0.8 per cent to 17.62 million persons in Q4 2025.
Meanwhile, the number of employed persons edged up by 0.8 per cent to 17.10 million persons, recording
a labour force participation rate (LFPR) at 70.9 per cent. The number of unemployed persons decline by
0.4 per cent with the unemployment rate falling to 2.9 per cent (Q3 2025: 3.0%). In view of the demand side,
the total number of jobs increased by 1.8 per cent, recording 9.21 million jobs in Q4 2025.

Malaysia’s economy is expected to stay resilient, supported by a slight annual rise of 0.1 per cent in the
Leading Index (LI) in December 2025 and monthly improvements driven mainly by stronger Real Money
Supply (M1) and the Real Imports of semiconductors. Although the smoothed long term LI remained below
100.0 points, economic prospects are still positive due to growth in the new economy and the anticipated
boost from Visit Malaysia Year 2026, which is expected to stimulate business activity, tourism, and related
sectors.
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2) The remaining indicators are expressed in year-on-year percentage change
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World economy

The World Economic Outlook (IMF) report, published in January 2026, indicates that the global economy
expanded by 3.3 per cent in 2025 and is projected to grow by 3.3 per cent in 2026 and 3.2 per cent in 2027. The
baseline projection is underpinned by sustained investment in technological innovation, particularly in artificial
intelligence, supported by broadly accommodative financial conditions and continued private sector resilience
and adaptability. Notwithstanding these supportive factors, potential shifts in global trade policy frameworks
remain a key source of downside risk to the global growth outlook.

Growth in advanced economies is projected at 1.8 per centin 2026 and 1.7 per centin 2027, reflecting moderating
domestic demand conditions and persistent structural constraints in several jurisdictions. In the United States,
Gross Domestic Product (GDP) growth is projected at 2.4 per cent in 2026, supported by expansionary fiscal
policy settings and lower policy interest rates, alongside a gradual dissipation of the drag associated with
elevated trade barriers. In contrast, growth in Emerging Market and Developing Economies (EMDE) is projected
to remain relatively resilient, hovering above 4.0 per cent in both 2026 and 2027.

GDP growth in the fourth quarter of 2025 showed a varied pattern across economies, with several Asian
countries outperforming advanced economies. The European Union expanded by 1.4 per cent year-on-
year, reflecting modest growth. In Asia, Malaysia and Singapore recorded strong growth of 6.3 per cent and
6.9 per cent, respectively, while Vietnam led with robust growth of 8.5 per cent. The economic performance of
these selected countries for the fourth quarter of 2025 is presented in Table 1.

Table 1: GDP Growth Rate of Selected Countries, Year-on-Year (%), 2023 — 2025

e e s

Malaysia mmmmmmnm

European Union 1.6 1.4*
United Kingdom 0.4 1.1 1.3 1.9 1.8 1.4 1.2 1.0
United States 2.9 2.8 t.t 24 2.0 2.1 2.3 t.t

Japan 0.7 -0.2 1.1 0.6 1.6 2.0 0.6 0.1

Singapore 1.8 5.8 5.0 5.3 SiY 4.6 4.6 6.9
China 5.2 5.0 5.0 54 5.4 5.2 4.8 4.5
Philippines 515 5.6 4.4 553 5.4 515 3:9 3.0
Indonesia 5.1 5.0 51 5.0 4.9 5.1 5.0 54
Vietnam 5.1 71 8.0 7.6 6.9 8.0 8.3 8.5

Note : * refers to advance estimates

n.a refers to not available
Source: Official website of Selected National Statistics Office (NSO)

The global economic landscape for 2025 was marked by varying growth trajectories across major economies.
The euro area and the EU are estimated to achieve annual growth rates of 1.5 per cent and 1.6 per cent,
respectively. On a year-on-year basis, the fourth quarter of 2025 saw the euro area record a seasonally adjusted
increase of 1.3 per cent, while the EU expanded by 1.5 per cent. These figures indicate a marginal moderation
in momentum compared to the third quarter of 2025.

The United Kingdom’s economy is estimated to have grown by 1.0 per cent in the fourth quarter of 2025
compared to the same period in the preceding year. From the supply-side perspective, performance in the
final quarter was primarily supported by the Production sector, which recorded an increase of 1.2 per cent.
In contrast, the Construction sector contracted by 2.1 per cent, while the Services sector remained stagnant
with no growth during the period. For the full year of 2025, the UK economy recorded an annual growth of
1.3 per cent, surpassing the 1.1 per cent growth registered in 2024.
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Indonesia's economy demonstrated resilience, achieving an annual growth rate of 5.11 per cent in 2025, a
slight increase from the 5.03 per cent recorded in 2024. The growth was particularly robust in the fourth quarter,
with a year-on-year expansion of 5.39 per cent. On the production side, the annual performance was driven by
the Other services activities (9.93%) and Business activities (9.10%), while the Manufacturing sector grew by
5.3 per cent.

The Philippines' GDP grew by 3.0 per cent in the fourth quarter of 2025. This growth was driven by Wholesale
and retail trade; repair of motor vehicles and motorcycles (4.6%), Financial and insurance activities (5.6 %), and
Public administration and defence; compulsory social security (7.9%). For the full year, the Philippines' GDP
grew by 4.4 per cent in 2025, compared to the 5.6 per cent expansion achieved in 2024.

Malaysia’s Economy

Malaysia’s economy grew by 6.3 per cent in the fourth quarter of 2025, as compared to 5.4 per cent growth
was recorded in the third quarter of 2025. In terms of quarter-on-quarter seasonally adjusted, GDP increased
marginally by 0.8 per cent (Q3 2025: 2.7%) in this quarter. The monthly economic performance grew by
6.3 per cent in October, followed by 5.4 per cent in November and further strengthened to 7.2 per cent in
December 2025.

The Services sector remained the main driver of the overall performance of the supply side in this quarter, with
all sectors registered positive growth, as outlined in Table 2.

Table 2: Annual Percentage Change (%) of Malaysia’s GDP by Kind of Economic Activity, 2024 — 2025 and
Q1 2024 — Q4 2025

Kind of Economy
nmmmmmmm

Services 4.1

Manufacturing 0.7 4.2 3.2 0.1 0.1 -03 19 47 56 44
Construction 6.1 17.5 7.4 6.2 72 36 1.9 173 199 207
Agriculture 0.7 3.1 1.4 -0.7 0.3 19 17 7.3 40 -05
Mining & quarrying 0.5 5.7 2.7

Source: Department of Statistics, Malaysia

The Services sector expanded by 6.3 per cent in the fourth quarter of 2025 as compared to 5.5 per cent
in the previous quarter. This encouraging performance was supported by positive growth across all
sub-sectors, particularly Wholesale & retail trade; Information & communication; and Transportation & storage
sub-sectors. In terms of seasonally adjusted, the Services sector grew by 1.2 per cent (Q3 2025: 2.2%). For
annual performance, the Services sector increased 5.5 per cent in 2025 (2024: 5.3%).

The Manufacturing ssector recorded robust growth in the fourth quarter of 2025 with growth of 6.1 per cent
from an increase of 4.1 per cent in the third quarter of 2025. The growth was driven by strong performance in the
Electrical, electronic and optical products; Vegetable and animal oils & fats and food processing products; as
well as Non-metallic mineral products, basic metal & fabricated metal products. In terms of seasonally adjusted,
the sector grew by 0.8 per cent (Q3 2025: 1.8%). Overall, the Manufacturing sector increased by 4.5 per cent
(2024: 4.2%) in 2025.

The Construction sector remained resilient with growth of 11.0 per cent as compared to 11.8 per cent in
the preceding quarter. This strong growth was fuelled by positive performance in all segments, mainly in
the Non-residential buildings and Specialised construction activities. In terms of seasonally adjusted, this
sector contracted by 0.6 per cent (Q3 2025: 5.2%). The performance of Construction sector in 2025 grew by
12.2 per cent (2024: 17.5%).

N
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The Agriculture sector grew by 5.4 per cent in the fourth quarter of 2025 as compared to a marginal growth
of 0.1 per cent in the third quarter of 2025, supported by a strong performance in the Palm Oil sub-sector. The
expansion of this sector was also supported by the Livestock and Other Agriculture sub-sectors. In terms of
seasonally adjusted, this sector increased by 2.1 per cent (Q3 2025: -2.8%). Overall, the Agriculture sector grew
2.2 per cent in 2025 (2024: 3.1%).

The Mining and quarrying sector recorded slower growth of 2.0 per cent in the fourth quarter of 2025, as
compared to 9.7 per cent in the previous quarter, influenced by moderate growth in the Crude oil & condensate
sub-sector. In terms of seasonally adjusted, this sector declined by 3.3 per cent (Q3 2025: 13.8%). For the year
2025, the Mining and quarrying sector grew marginally at 0.7 per cent (2024: 0.9%) (Table 3).

Table 3: Annual Percentage Change (%) of Malaysia’s GDP by Type of Expenditure, 2024 — 2025 and Q1
2024 - Q4 2025

Type of Expenditure
ﬂﬂﬂﬂﬂﬂﬂ

Private final consumption

Gross fixed capital
) 5.5 12.0 4.9 5.5 5.1 6.4 9.6 11.5 15.3 1.7
formation

Government final
. 83 4.7 -2.0 83 53 5.8 7.3 3.6 4.9 883
consumption

Exports -8.1 8.5 2.9 9.0 -12.0 -79 5.2 8.4 11.8 8.5
Imports -7.4 8.9 -6.7 88 -11.3 -26 8.0 8.7 188 5.7
Net Exports -16.2 7.2 -119 -199 -529 57.6

Source: Department of Statistics, Malaysia
On the demand side, Private final consumption expenditure (PFCE) grew better in this quarter at 5.3 per cent
as compared to 5.0 per cent in the third quarter of 2025, primarily underpinned by higher expenditures on
Transport, Restaurants & hotels and Communication. In terms of seasonally adjusted, PFCE increased by
1.3 per cent (Q3 2025: 0.5%).

Gross fixed capital formation (GFCF) or investment in fixed assets, registered stronger growth of 9.3 per cent
as compared to 7.4 per cent in the previous quarter. This performance was supported by increased investment
in the Structure, Machinery & equipment and Other assets components. In terms of seasonally adjusted, GFCF
grew by 2.1 per cent (Q3 2025: -0.1%).

Government final consumption expenditure (GFCE) continued to strengthen, to 8.0 per cent in the fourth quarter
of 2025 as compared to 7.1 per cent in the third quarter of 2025, driven by higher spending on supplies and
services. In terms of seasonally adjusted, Government final consumption expenditure increased marginally by
0.3 per cent (Q3 2025: 6.1%).

Net exports declined by 45.8 per cent, following a growth of 18.7 per cent recorded in the third quarter of
2025. This was driven by stronger Imports growth of 7.9 per cent (Q3 2025: 0.7%), which outpaced Exports of
3.9 per cent (Q3 2025: 1.7%), primarily due to higher imports of capital goods. In terms of seasonally adjusted,
Exports grew 0.8 per cent (Q3 2025: 1.5%) and Imports recorded an increase of 4.7 per cent (Q3 2025: -2.7%).

For the year as a whole, Malaysia’'s economy recorded growth of 5.2 per cent in 2025, exceeding the
5.1 per cent growth in 2024. All main sectors registered positive performance, led by the Services at
5.5 per cent, followed by the Manufacturing (4.5%) and Construction (12.2%) sectors. Furthermore, the
Agriculture and Mining & quarrying sectors grew by 2.2 per cent and 0.7 per cent, respectively.

On the demand side, Private final consumption expenditure increased by 5.2 per cent. In addition, GFCF
recorded a growth of 9.6 per cent, while the Government final consumption expenditure grew by 6.6 per cent.
Both Exports and Imports moderated to 3.1 per cent and 4.6 per cent respectively. Thus, Net exports declined
to 19.3 per cent in 2025.
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Malaysia's trade performance in December 2025 continued to show stable momentum with a growth of
1.1 per cent. This increase was driven by significant growth in both export and import activities, which rose by
10.4 per cent and 12.0 per cent, respectively. This development also contributed to a smaller trade surplus,
which increased by 0.1 per cent compared to the same period the previous year. Stepping into the fourth quarter
(Q4) of 2025, Malaysia’s merchandise trade performance is on an upward trajectory with total trade growing
11.7 per cent to RM826.7 billion compared to RM739.8 billion in the same quarter of 2024. This performance is
driven by exports, which increased 11.0 per cent to RM436.2 billion, while imports recorded a higher increase
of 12.6 per cent to RM390.4 billion. In line with these developments, the trade balance registered a surplus of
RM45.8 billion, despite a slight decline of 0.6 per cent over the same period last year.

Malaysia’s economy is expected to remain resilient supported by the performance of the Leading Index
(LI) in December 2025, which recorded a marginal increase of 0.1 per cent to 114.0 points as compared to
113.9 points in the same period of the previous year. This performance was reinforced by increases in the
Real Money Supply M1 (7.3%) and the Real Imports of Semi Conductors (4.8%), reflecting stable domestic
financial liquidity as well as sustained demand for electronic components. From a monthly perspective, the
LI also recorded an increase of 0.5 per cent, supported by growth in the Real Money Supply M1 (0.5%) and
Expected Sales Value in Manufacturing (0.4%). Examining the smoothed long-term trend in December 2025,
the LI remained below 100.0 points. However, Malaysia’s economy is expected to remain resilient, supported
by the progressive new economy and the Visit Malaysia Year 2026 initiative, which is anticipated to stimulate
the local businesses, tourism sector and other economic activities indirectly.

Chart 1: Leading Index (2015=100) and Business Cycle (Grey Shaded Areas),
January 1991 to December 2025
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Chart 2: Leading Composite Index (Long Term Trend = 100) and Business Cycle (Grey Shaded Areas),
January 1991 to December 2025
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Businesses expect a positive business environment in the first quarter of 2026, supported by a confidence
indicator of +4.0 percent, compared to +6.2 percent in the previous quarter (Chart 1). Business sentiment stays
positive in the first half of 2026, with a net balance of +10.8 per cent compared to +12.0 per cent previously.
The positive outlook is observed across all sectors, indicating promising business conditions in the forecast
period. The Services sector anticipates a favourable business situation in the coming six months, registering
a net balance of +20.6 per cent as against +16.5 per cent recorded for October 2025 to March 2026. The
Construction sector also foresees positive business conditions, with a net balance of +12.0 per cent compared
to +11.3 per cent previously. Sentiment within the Wholesale & Retail Trade sector remains optimistic, posting a
net balance of +6.9 per cent as against +10.3 per cent earlier. Similarly, the Industry sector expects an improved
business situation, recording a net balance of +6.2 per cent compared to +10.0 per cent previously (Chart 2).

The confidence indicator for states level illustrates uneven performance among the states. Selangor registered
the strongest expansion at +13.1 per cent, followed by Terengganu (+10.2%) and Negeri Sembilan (+8.0%),
signalling more robust economic activity in these areas. Meanwhile, Pulau Pinang (+4.5%), Perlis (+3.7%), W.P.
Putrajaya (+3.4%), Johor (+3.0%), Sabah (+2.4%), W.P. Kuala Lumpur (+2.0%) and W.P. Labuan (+2.0%) also
posted moderate increases. On the other hand, Pahang (-9.8%) experienced the largest declines, followed
by Perak (-7.5%), Kelantan (-5.3%), Melaka (-1.9%), Kedah (-0.9%) and Sarawak (-0.7%), highlighting the
ongoing challenges in several states. Overall, the results show that economic performance differs from state to
state, but strong growth in several key states helps support the overall situation (Chart 3).

Chart 3: Quarterly Confidence Indicator, Malaysia, Q1 2022 — Q1 2026
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Chart 4: Net Balance of Business Performance Expectation for Upcoming Six Months, Malaysia 2022 — 2026
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Chart 5: Confidence Indicator by State for the First Quarter 2026, Malaysia
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THE AGE PROFILE OF MOTHERS AND ITS IMPACT ON FERTILITY

Amerudin Abdul Ghani, Muhammad Fadzil Ismail and Nur Azmina Ahmad Zuhkhori
Population and Demographic Statistics Division, DOSM

INTRODUCTION

In recent decades, marriage trends have shifted where more people are getting married in their late 20s as
compared to their early 20s in the 1980s. This shift has an implication to the increase of the average age of
women becoming mothers. This transition has important implication on the total number of children a woman has
during their reproductive years. The total number of children born to a woman aged 15-49 years is commonly
used as an indicator to measure a country’s fertility level. This article will discuss the trend in mothers’ age at
first live birth and its impact on fertility in Malaysia.

Current scenario of fertility in Malaysia

The total fertility rate (TFR) is defined as the average number of children a woman would have if she were to
live through her reproductive years (15—49 years) and bear children at each age according to the age-specific
fertility rates observed in a specific year or period (Bongaarts & Feeney, 1998; Osborne et al., 2025). Over the
last five decades, Malaysia’s TFR has declined significantly from 4.9 children in 1970 to 1.7 children in 2023.
From 1970 up to 2012, the TFR remained above the replacement level of 2.1 children per woman. However, the
TFR started to decline below the replacement level from 2013 onwards. According to the United Nations (UN),
the replacement level of approximately 2.1 children per woman indicates that the average number of children
born per woman throughout her reproductive life has been sufficient to replace herself and her partner.

Chart 1a:Total fertility rate, Malaysia, 1970-2024
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World fertility rates have also undergone a substantial decline, falling from an average of 4.5 children per woman
in 1970 to 2.3 children in 2024. This downward trend has been observed across the majority of countries over
the past fifty years. For example, China recorded a significant decrease in the fertility rate from 6.1 (1970) to
1.0 children (2024).materials are purchased in dollar denominations. However, global economic uncertainty is
at 2.6 per cent®and a global steel overproduction of 68 million metric tons helped curb inflationary pressure on
construction materials'®, thereby stabilising local prices of major construction materials.
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Chart 1b: Total fertility rate (TFR) by selected developed countries, 1970 and 2024
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THE IMPACT ON FERTILITY HAS BEGUN

Over the past century, women have increasingly chosen to enter marriage at an older age due to various of
factors such as education, urbanisation, career development, labour force participation and change in lifestyle.
Later marriage may affect the age of mother at first live birth as well as their fertility.

The mean age of mother at first live birth increased, it shapes fertility decline

The mean age of mother is the average of the mother’s age at time of their first live birth. The mean age
of mother at first live birth increased from 27.4 years in 2000 to 28.3 years in 2024. Meanwhile, the fertility
rate shows a decrease from 2.9 children in 2000 to 1.6 children in 2024. This pattern suggests a negative
relationship between the mean age at first live birth and the fertility rate.

Chart 1c: Mean age of mother at first live birth and fertility rate, Malaysia, 2000-2024
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Other than that, if the trend of declining fertility continues, the size of Malaysian households is expected to

shrink further in the future. Based on the findings of the MyCensus 2020, the average size of private households
in Malaysia declined from 5.5 persons in 1970 to 3.9 persons in 2020.

2001 { 26.6
2002 1 26.8
2003 1 26.8
2004 1 26.9
2005 1 27.0
2006 1 27.1
2007 { 27.2
2008 1 27.2
2009 1 27.3
2010 4 27.2
20114 27.3
2012 1 27.5
2013 1 27.5
2014 1 27.6
2015 1 27.6
2016 1 27.7
2017 1 27.7
2018 1 27.8
2019 1 27.9
2020 1 27.8
20211 27.9
2022 1 27.9
2023 { 28.0
2024 1 28.3
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Chart 1d: Total fertility rate and average private household size on census year, Malaysia
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Marriage age shift affecting mother’s age at first live birth

Currently, individuals are getting married in their late 20s as compared to their early 20s in the 1980s. Based
on findings from the Population Census in 1980, 2000 and 2010, the average age of first marriage for females
increased from 19.4 years in 1980 to 25.1 years in 2000 and further to 25.8 years in 2010. The average age of
female marriage continued to rise from 27.5 years in 2016 to 29.1 in 2024.

According to the National Population and Family Development Board (LPPKN, 2018), postponing marriage
shortens the reproductive period and may lead to a decline in fertility rate. The decline in fertility is closely linked
to the rising cost of living and the challenges faced by young parents which may lead them to delay marriage.
This increase in the average age at marriage affect the average age of the mother at the first live birth which
rose to 28.3 years in 2024 compared to 27.7 years in 2016.

Chart 1e: Mean age at marriage (female) and mean age of mother at first live birth, Malaysia, 2016-2024
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Education and career choices

Becoming a mother at an older age is often associated with factors such as higher education attainment,
increased income level, job stability through employment contracts and living in a committed partnership (Molina-
Garci‘a L et al., 2019). Individuals who pursue higher levels of education are more likely to delay marriage, as
they often prioritise entering the workforce and establishing financial stability before starting a family life.
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Malaysia has adopted policies and approaches aimed at promoting women's active participation in the
labour force while also addressing the issue of declining fertility rates and encouraging higher birth rates.
Female labour force participation increased from 47.2 per cent in 2000 to 56.5 per cent in 2024. However,
during the same period, the fertility rate declined from 2.9 children in 2000 to 1.6 children in 2024.

A study by Masako Oyama (2001) found that female labour force participation in Japan is closely related
to fertility factors, indicating a negative correlation between fertility levels and women’s participation in the
labour market. The finding supported by Mishra, Nielsen & Smyth (2009) who examined the relationship
between female labour force participation and fertility rates in the developed countries for the period
1960-2006. Their results showed that a one per cent increase in the total fertility rate will cause a reduction
in the labour force participation rate women in developed countries. A similar pattern is observed in Malaysia
where there a negative relationship exists between the female labour force participation and fertility rates.

Chart 1f: Female labour force participation rate and fertility rate, Malaysia, 2000-2024
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Financial stability

Economic stability plays a crucial role in family planning decisions. Delayed marriage often allows couples to
accumulate more financial resources, which can provide a stable and supportive environment for children.
Conversely, economic challenges and instability may deter couples from having children at a younger age.

The economic instability also affects those who are married because they have to bear higher costs if they
choose to increase the number of children, especially in the cost of food, housing and education. According
to Datuk Norma Mansor (2022), the cost of living increases by 78.0 per cent when an individual’s status
changes from single to married. She further found that the main contributors to this increase were food,
housing and transportation costs.

Household expenditure pattern in Malaysia has shifted over the past two decades. Notably, there has been a
considerable increase in the proportion of household expenditure allocated to selected goods and services,
such as dining out, hotel stays, recreational and cultural activities and miscellaneous items. In contrast,
the share of expenditure directed towards essential needs like home-cooked meals, clothing, housing and
utilities has seen a notable decline. According to the Household Expenditure Survey Report of 2024, the
allocation of household expenditure on selected goods and services increased from 23.7 per cent in 1998
to 25.8 per cent in 2024. Meanwhile, spending on basic necessities decreased from 48.2 per cent in 1998 to
41.9 per cent in 2024, as evidenced in Table 1. These shifts in spending patterns indicate a potential change
in consumer behaviour and priorities within Malaysian households, with a greater allocation of resources
towards non-essential items and a reduced share devoted to basic needs.
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Table 1a: Time series of percentage of monthly household consumption expenditures for basic necessities
and selected goods, Malaysia, 1998, 2004, 2019, 2022 and 2024

e | e | ww | wm | ww |
Basic Necessities 48.2 44.8 43.4 42.2 41.9
Selected Goods 23.7 24.2 22.8 25.2 25.8

Source: Department of Statistics, Malaysia

Household spending patterns can be influenced by the prices of goods and services. Typically, when the price
of a particular item rises, consumers tend to decrease their demand for that item and may opt for substitutes
instead. In Malaysia, the price levels of goods are assessed using the Consumer Price Index (CPI). The CPI
measures the percentage change in the cost of acquiring a fixed basket of goods and services, which reflects
the typical buying habits of households during a specified timeframe.

As depicted in Chart 7, there has been a slight decrease in the Compound Annual Growth Rate (CAGR),
decreased from 4.1 per cent in 2019 to 3.9 per cent in 2024. Nevertheless, inflation increased from 0.7 per cent
in 2019 to 1.8 per cent in 2024.

Chart 1g: Compounded Annual Growth Rate (CAGR) for mean consumption expenditure and inflation rates,
Malaysia, 2016-202424
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CONCLUSION

In conclusion, Malaysia's fertility landscape has undergone substantial changes registering a decline from
4.9 children per woman in 1970 to 1.6 children per woman in 2024, below the replacement level since 2013.
These shifts are closely related to delayed marriage, as woman increasingly postpone family planning due to
educational and career pursuits. The average age at first marriage for female has risen significantly from 19.4
years in 1980 to 29.1 years in 2024, affecting the length of the reproductive period. Moreover, the average age
of mother at first live birth has also increased. Educational and career choices, economic stability, changing
household expenditure patterns, inflation and reduced purchasing power indirectly forms a trend of declining
fertility. These demographic shifts are crucial for policymakers, healthcare providers and demographers as they
develop strategies to deal with implications and opportunities in the future.

DISCLAIMER

The views expressed in this article are those of the authors and do not necessarily represent the views of DOSM.
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Oil Palm

Fresh fruit bunches produced in January 2026 decreased by 14.1 per cent to 7,966,457 tonnes as compared to
December 2025 (9,274,985 tonnes) (Chart 6). Year-on-year comparison showed an increase of 21.0 per cent
as compared to January 2025 (6,581,739 tonnes).

Chart 6: Production of Fresh Fruit Bunches, January 2024 — January 2026
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The average of fresh fruit bunches yields by estates in January 2026 decreased by 13.7 per cent to 1.39 tonnes/
ha as compared to December 2025 (1.61 tonnes/ha) (Table 4). The average of fresh fruit bunches yields
by estates operated in Peninsular Malaysia decreased by 15.1 per cent to 1.41 tonnes/ha (December 2025:
.66 tonnes/ha) and Sabah / Sarawak decreased 12.1 per cent to 1.38 tonnes/ha (December 2025:
1.57 tonnes/ha).

Table 4 : Average Fresh Fruit Bunches Yield by Region, January 2024 — January 2026 (Tonnes/Ha)

-EMEMEEHMEEHE

Malaysia 2 1.09 117 127 143 140 156 1.65 157 155 142 134 1.15 1.06 120 148 148 145 153 163 165 1.80 1.69 1.61 1.39
Peninsular

Malaysia 129 116 130 143 166 161 181 189 176 1.63 151 138 1.16 108 126 164 164 1.67 189 191 185 194 179 166 1.41
2:?:\:;'( 122 103 1.07 114 125 123 136 145 142 148 135 130 1.14 105 115 135 136 127 124 140 149 168 161 157 1.38

Source: Malaysian Palm Oil Board

Production of crude palm oil and palm kernel decreased by 13.8 per cent (January 2026: 1,577,454 tonnes,
December 2025: 1,829,549 tonnes) and 13.1 per cent (January 2026: 377,480 tonnes, December 2025:
434,616 tonnes) respectively. Crude palm kernel oil and palm kernel cake showed decreases of 5.8 per
cent (January 2026: 197,680 tonnes, December 2025: 209,838 tonnes) and 6.6 per cent (January 2026:
214,820 tonnes, December 2025: 229,985 tonnes) respectively (Chart 7).

Chart 7: Production of Major Oil Palm Products January 2024 — January 2026
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Exports of palm oil increased 11.4 per cent (January 2026: 1,484,267 tonnes, December 2025:
1,331,894 tonnes). Exports of palm kernel oil showed a decreasing trend by 44.0 per cent (January
2026: 56,093 tonnes, December 2025: 100,224 tonnes) and palm kernel cake decreased 11.6 per cent
(January 2026: 247,692 tonnes, December 2025: 280,296 tonnes) (Chart 8).

Chart 8: Exports of Major Palm Oil Products, January 2024 — January 2026
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Imports of palm oil decreased by 2.9 per cent to 32,316 tonnes in January 2026 as compared to 33,292 tonnes

which was recorded in the previous month. Imports of palm kernel oil showed a decrease from 43.4 per cent to
11,648 tonnes (December 2025: 20,567 tonnes) (Chart 9).

Chart 9:Imports of Oil Palm Products,January 2024 — January 2026
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The national palm oil industry recorded a historic achievement in 2025 when crude palm oil (CPO) production
reached 20.28 million tonnes, the highest level ever recorded and the first time surpassing the 20 million tonne
threshold. This achievement reflects the industry’s resilience despite global uncertainties, including supply chain
disruptions, climate risks, and geopolitical tensions. The strong performance was driven by improved weather
conditions, increased labour supply, and contributions from newly developed high-productivity plantations.
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In line with the production growth, the export value of palm oil and palm-based products increased to
RM112.51 billion in 2025 compared to RM109.39 billion in the previous year. This growth reflects sustained
global demand and continued international market confidence in Malaysia as a stable, reliable, and quality-
driven supplier. Additionally, the Malaysia—United States Reciprocal Trade Agreement (ART), which provides
tariff exemptions for more than 1,700 export product lines including key commodities such as palm oil, rubber,
and cocoa, further supports the development of the commodity sector.

From sustainability perspective, the Malaysian Sustainable Palm Oil (MSPO) certification remains a key
national strategy, with the mandatory certification expanded to include Fresh Fruit Bunch (FFB) dealers effective
1 July 2025. This initiative aims to close traceability gaps within the supply chain while ensuring inclusivity
and competitiveness among smallholders. Meanwhile, the postponement of the European Union Deforestation
Regulation (EUDR) implementation provides additional time for industry players to strengthen preparedness
without compromising sustainability commitments.

Furthermore, the global energy transition presents new opportunities through increased demand for Sustainable
Aviation Fuel (SAF), which enhances the importance of renewable feedstocks such as used cooking oil. Under
Budget 2026, the Government allocated RM63 million to strengthen the Anti-Palm Oil Discrimination Campaign
and promote sustainable certification, as well as RM20 million to support automation and mechanisation in
palm oil plantations. These initiatives aim to address long-term challenges, including ageing palm trees, labour
dependency, and cost pressures, while enhancing the overall competitiveness and technological advancement
of the national palm oil industry.

Source: ‘Malaysia catat pengeluaran MSM tertinggi dalam sejarah pada 2025’, BH online 10 February 2026
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Natural Rubber (NR) production increased by 37.3 per cent in December 2025 (28,684 tonnes) as compared to
November 2025 (20,891 tonnes) as shown in Chart 10. Year-on-year comparison showed that the production
of NR decreased by 25.1 per cent (December 2024: 38,299 tonnes).

Chart 10: Production of Natural Rubber, January 2024 — December 2025
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The main contributor to the production of natural rubber in December 2025 was the smallholdings sector,
encompassing 87.2 per cent (25,001 tonnes) whilst the remaining was from the estate sector, 12.8 per cent
(3,683 tonnes). The month-on-month comparison of the production showed that both the smallholder and
estate sectors showed an increase of 43.6 per cent and 5.7 per cent, respectively. Similarly, the production of
smallholdings and estate also showed a decrease of 26.9 per cent and 9.7 per cent respectively, as compared
to December 2024.

The analysis of the average monthly price showed that Concentrated Latex recorded an increase of
0.7 per cent (December 2025: 576.20 sen per kg; November 2025: 571.93 sen per kg) while Scrap increased
by 0.4 per cent (December 2025: 592.08 sen per kg; November 2025: 589.83 sen per kg). Meanwhile, prices
of various grades of Standard Malaysian Rubber (S.M.R) showed an increase between 0.3 per cent to
0.7 per cent. The World Bank Commodity Price Data reported the prices December for TSR 20 (Technically
Specified Rubber) has increased 1.9 per cent (from USD1.71/kg to USD1.74/kg) and SGP/MYS (Singapore/
Malaysia) increased 1.5 per cent (from USD2.03/kg to USD2.06/kg).

Chart 11: Monthly Average Prices for Natural Rubber, December 2025
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Total stocks of NR in December 2025 increased by 1.4 per cent to 121,686 tonnes as compared to
120,030 tonnes in November 2025. Year-on-year comparison showed that the stocks decreased by
27.5 per cent against 167,801 tonnes as recorded in December 2024 (Chart 12).

Chart 12: Stocks of Natural Rubber, January 2024 — December 2025
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Domestic consumption showed an increase of 0.4 per cent to 24,811 tonnes as compared to 24,704 tonnes in
November 2025. The consumption on an annual basis showed an increase of 13.1 per cent (December 2024:
21,939 tonnes) (Chart 13).

Chart 13: Domestic Consumption, January 2024 — December 2025
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Exports of Malaysia's NR amounted to 32,139 tonnes in December 2025, decreased 12.7 per cent as against
November 2025 (36,820 tonnes). P.R. China remained as the main destination for NR exports which accounted
49.9 per cent of total exports in December 2025 followed by Germany (16.4%), the United Arab Emirates
(4.8%), Portugal (3.9%) and Egypt (3.7%).

The exports performance was contributed by NR-based product such as rubber gloves, tyre, tube and rubber
thread. Gloves were the main exports of rubber-based products with a value of RM1.3 billion in December 2025,
an increase of 37.3 per cent as compared to November 2025 (RMO0.9 billion). The main exporting countries for
rubber gloves were U.S.A (24,668.5 tonnes), China (3,510.0 tonnes) and Turkiye (2,685.6 tonnes) as shown in
Table 5.
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Table 5: Top 10 Exports Countries of Rubber Gloves, November 2025 and December 2025

Quantity (Tonnes) Value (RM million)
Countries _—
November 2025 December 2025 November 2025 December 2025
United States 18,694.7 24,668.5 478,878.3 587,564.9
China 2,433.7 3,510.0 42,512.7 53,085.6
Turkiye 954.3 2,685.6 18,196.9 42,531.9
Japan 1,920.4 2,337.5 56,949.3 69,477.9
United Kingdom 922.2 1,990.9 23,068.3 43,932.3
Germany 1,103.8 1,973.5 29,147.7 47,977.6
India 1,612.2 1,613.3 21,553.9 22,190.8
Korea, Republic Of 689.0 1,116.6 17,857.0 28,678.4
Russian Federation 76.1 969.8 1,489.2 17,908.5
Canada 539.9 927.8 12,514.8 20,969.9

Source: Department of Statistics, Malaysia

According to the Malaysia Rubber Board Digest published in December 2025, the Kuala Lumpur rubber market
opened on a mixed note in December, supported by concerns over natural rubber (NR) supply disruptions
due to heavy rains in major producing countries, positive developments in the global automotive industry,
and renewed optimism following the Chinese government’s reiterated plans to revitalise its economy. Market
sentiment was further underpinned by the recent U.S. Federal Reserve interest rate cut and an improving global
trade outlook. In addition, a stronger ringgit against the U.S. dollar, lower crude oil prices and the one-year
postponement of the EUDR

N
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Industrial Production Index (IPI)

The IPI's growth further by 4.8 per cent in December 2025, after registering 4.3 per cent in November, sustaining
a positive momentum for two consecutive years. The expansion was supported by the Manufacturing sector,
which expanded by 6.7 per cent (November 2025: 4.9%), coupled with the rise of 3.7 per cent in Electricity
output (November 2025: 2.7%). However, the Mining sector production decreased by 2.5 per cent in December
2025 (November 2025: 2.3%). In terms of month-on-month, the IPI rebounded to 0.2 per cent from a negative
1.1 per cent registered in November 2025 (Chart 14).

Chart 14: Industrial Production Index (Year-on-Year), January 2024 — December 2025
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The output for the export-oriented industries, which accounted for two-thirds of the Manufacturing sector,
expanded by 7.5 per cent in December 2025 as compared to 5.0 per cent registered in the previous month.
The expansion was supported mainly by the Manufacture of computers, electronics & optical products, which
augmented by 13.2 per cent; followed by the Manufacture of vegetable & animal oils & fats at 18.1 per cent.
The year-on-year expansion was in line with the country's export performance, which surged by 10.4 per cent
in December 2025, compared to November 2025, registered a marginal declined of 0.1 per cent.

In the meantime, the domestic-oriented industries continued posted a favourable growth of 5.2 per cent after
4.6 per cent in November 2025. The increase in these industries was primarily led by the Manufacture of
fabricated metal products and the Manufacture of basic metals, which grew by 7.3 per cent and 7.0 per cent
respectively.

The production of Mining sector in December 2025 edged down by 2.5 per cent, influenced by a decline in
the Natural Gas, which dropped by 7.9 per cent (November 2025: 1.0%) while the Crude Oil & Condensate
index increased by 6.4 per cent (November 2025: 4.3%). In addition, the generation of Electricity expanded by
3.7 per centin December 2025 after registered an increase of 2.7 per cent in the preceding month. In comparison
with November 2025, the Electricity index turned around by 2.0 per cent as against the negative 3.0 per cent in
the previous month.

Globally, the IPI for several countries increased, including Taiwan (21.6%), Vietnam (11.8%), Singapore (8.3%),
China (5.2%), Japan (2.6%) and Thailand (2.5%) in December 2025. Nevertheleass, South Korea (-0.3%) and
the United States (-0.8%) experienced a decline during this month (Chart 15).
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Chart 15: Sales Value of Manufacturing Sector, January 2024 — December 2025
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Overall, the performance of the IPI remained stable at 3.6 per centin 2025 as compared to 3.7 per centin 2024. All
sectorspostedpositivegrowth,namelyManufacturingindex(4.5%),Miningindex(0.6%),andElectricityindex(0.8%).

Manufacturing

The sales value of the Manufacturing sector in 2025 reached RM1.97 trillion, increased 4.2 per cent
(2024: 4.6%), while the sales in December 2025 amounted to RM168.6 billion (6.4%). The growth of sales
value in the Manufacturing sector was primarily driven by the Electrical & electronics products, which grew by
12.6 per cent in December 2025 (November 2025: 10.8%). The growth was supported by the Food, beverages
& tobacco and Non-metallic mineral products, basic metal & fabricated metal products sub-sectors, which
increased at 10.4 per cent (November 2025: 7.7%) and 5.3 per cent (November 2025: 3.4%), respectively.

The sales growth of export-oriented industries, which represent 70.4 per cent of total sales, improved
6.8 per cent (November 2025: 4.6%) in December 2025. The performance was predominantly attributable
to the increase in the Manufacture of computer, electronics & optical products at 13.3 per cent
(November 2025: 11.1%). This was followed by Manufacture of vegetable & animal oils and fats, which grew
by 11.1 per cent (November 2025: 6.5%), as well as Manufacture of electrical equipment (9.5%) (Chart 16).

Chart 16: Sales Value of Manufacturing Sector, January 2024 — December 2025
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Similarly, the domestic-oriented industries increased by 5.6 per cent in December 2025, after registered
4.6 per cent a month ago. The increase was contributed by a rise in the Manufacture of food processing
products at 9.6 per cent (November 2025: 8.9%) in December 2025. This was followed by Manufacture of basic
metals (6.5%); and the Manufacture of fabricated metal products (5.3%) industries. Besides that, domestic-
oriented industries grew by 0.7 per cent as compared to the preceding month.

There are 2.4 million persons recorded in this sector during December 2025, augmented by 1.1 per cent
(November 2025: 0.8%). The addition was mainly driven by the Food, beverages & tobacco (1.9%); Electrical &
electronic products (1.7%); and Non-metallic mineral products, basic metal & fabricated metal products (1.2%)
sub-sectors. On a month-on-month basis, the number of employees in this sector increased 0.1 per cent.

Salaries & wages in the Manufacturing sector also posted an expansion of 2.5 per cent (November 2025:
1.9%), amounting to RM9.1 billion in December 2025. Subsequently, the sales value per employees registered
RM69,502 (5.3%), while the average salaries & wages per employees were RM3,756, which rose by
1.3 per cent year-on-year.

In the fourth quarter of 2025, sales value in the Manufacturing sector grew by 5.8 per cent year-on-year,
amounted to RM509.5 billion (Q3 2025: RM500.1 billion, 3.5%). The growth was supported by the Food,
beverages & tobacco (9.8%); Electrical & Electronics Products (11.7%); and Non-metallic mineral products,
basic metal & fabricated metal products (4.4%) sub-sectors. Meanwhile, the number of employees during the
quarter improved to 1.1 per cent (Q3 2025: 1.0%), while salaries & wages grew by 2.3 per cent (Chart 17).

Chart 17: Sales Value of Manufacturing Sector, Q1 2022 — Q4 2025
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The sales value of the Manufacturing sector totalled RM1.97 trillion, surged by 4.2 per cent (2024: 4.6%)
in 2025. During the year, the number of employees increased by 1.1 per cent (2024: 1.0%) or 2.40 million
persons, while salaries & wages rose by 2.0 per cent (2024: 1.5%) to RM101.2 billion.
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Services

In the fourth quarter of 2025, Malaysia's Services sector recorded an encouraging performance, in line
with a positive growth trajectory. The sector’s revenue rose to RM677.8 billion, representing 8.0 per cent
year-on-year increase (Chart 18). Correspondingly, the Volume Index of Services increased by 6.5 per cent to
167.7 points. Onaquarter-on-quarter basis, revenue expanded by 2.7 per cent, while the volume indexincreased by
1.9 per cent. This performance reflects the resilience and sustained growth momentum of the Services sector.

Chart 18: Revenue and Volume Index of Services Sector, Year-on-Year (%), Q1 2022 — Q4 2025
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Turning to performance by segment, the Wholesale & Retail Trade, Food & Beverage and Accommodation
segment grew by 7.4 per cent year-on-year to RM510.3 billion as compared to the same quarter of the previous
year (Table 6). Growth was supported by all three major subsectors, namely Wholesale & Retail Trade (7.1%),
Food & Beverage (13.2%), and Accommodation (14.7%). In line with this development, the Volume Index for
this segment increased by 6.6 per cent to 167.9 points (Table 7).

In terms of detailed activities, sales value for Retail Trade rose by 6.7 per cent to RM208.7 billion, primarily
driven by Retail Sale in Non-Specialised Stores which grew by 9.0 per cent to RM81.4 billion, followed by
Retail Sale of Automotive Fuel (7.1%) and Retail Sale of Other Goods in Specialised Stores (5.3%). Similarly,
sales value for Wholesale Trade increased by 6.7 per cent to RM212.4 billion, supported by Other Specialised
Wholesale (5.2%), Wholesale of Household Goods (8.7%), and Wholesale of Food, Beverages & Tobacco
(7.7%). Meanwhile, the Motor Vehicles activity recorded a stronger growth of 9.5 per cent to RM62.5 billion
compared with the same quarter last year.

Within the Food & Beverage subsector, revenue grew by 13.2 per cent year-on-year to RM21.7 billion, while
its Volume Index increased by 9.4 per cent to 150.5 points. At the same time, the Accommodation subsector
registered revenue growth of 14.7 per cent to RM5.0 billion, with its Volume Index rising by 15.1 per cent to
200.0 points, reflecting the strengthening of tourism activities and consumer spending.

Meanwhile, the Information & Communication and Transportation & Storage segment recorded revenue growth
of 9.8 per cent to RM95.8 billion as compared to the same quarter of the previous year. This expansion was
driven by Transportation & Storage (10.4%) and Information & Communication (9.2%). In terms of volume, the
segment grew by 8.7 per cent, with the two subsectors increasing by 8.5 per cent and 8.8 per cent, respectively
compared with the fourth quarter of 2024.

For the Private Health, Private Education, Arts, Entertainment & Recreation, and Personal Services & Other
Activities segment, total revenue increased by 11.7 per cent to RM26.4 billion in the fourth quarter of 2025. This
growth was supported by expansions in Private Health (12.7%), Arts, Entertainment & Recreation (11.4%), and
Private Education (9.7%).
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Last but not least, the Professional, Real Estate, and Administrative & Support Services segment recorded
revenue growth of 8.4 per cent year-on-year, driven by Administrative & Support Services (9.9%) and

Professional Services (7.9%).

Table 6: Revenue of Services Sector by Segment, Year-on-Year (%), Q3 2025 and Q4 2025

Segment

Wholesale & Retail Trade,
Food & Beverages and Accommodation

Information & Communication and
Transportation & Storage
Private Health, Private Education,

Arts, Entertainment & Recreation and
Personal Services and Other Activities

Professional, Real Estate and
Administrative & Support Services

Quarter Revenue ('000) YoY
Q3 2025 496,819,632 5.8
Q2 2025 483,966,320 49
Q3 2025 91,035,079 6.4
Q2 2025 89,415,170 6.0
Q3 2025 25,545,407 12.4
Q2 2025 24 622 526 12.8
Q3 2025 44,305,994 8.8
Q2 2025 43,407,845 99

Source: Department of Statistics, Malaysia

Table 7: Volume Index of Services (2015=100) by Segment, Year-on-Year (%), Q3 2025 and Q4 2025

Segment

Wholesale & Retail Trade, Food &
Beverages and Accommodation

Information & Communication and
Transportation & Storage

Business Services and Finance

Other Services

Quarter Volume Index YoY
Q3 2025 164.0 5.5
Q2 2025 160.2 50
Q3 2025 179.5 5.4
Q2 2025 176.9 54
Q3 2025 154.3 22
Q2 2025 150.9 42
Q3 2025 141.5 8.9
Q2 2025 136.6 7.7

Source: Department of Statistics, Malaysia

In line with the overall development of the Services sector, e-Commerce income recorded RM316.2 billion
during the quarter, increasing by 1.8 per cent year-on-year compared with the same quarter of the previous
year. On a quarter-on-quarter basis, e-Commerce income expanded by 1.2 per cent (Chart 19).

Chart 19: e-Commerce Income, Q1 2022 — Q4 2025
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From the employment perspective, the total number of persons engaged in the Services sector increased by
2.5 per cent year-on-year to 4.6 million persons. This growth was mainly contributed by the Wholesale & Retail
Trade, Food & Beverage and Accommodation segment, which rose by 2.8 per cent to 3.1 million persons,
followed by the Professional, Real Estate, and Administrative & Support Services segment, which grew by
1.1 per cent. On a quarter-on-quarter basis, employment increased by 0.7 per cent, equivalent to an addition of
32.6 thousand persons (Table 8)

Table 8: Number of Persons Engaged in the Services Sector by Segment, Year-on-Year (%),
Q3 2025 and Q4 2025

Persons

Segment Quarter ERaao YoY
Wholesale & Retail Trade, Q3 2025 3,046,778 2.6
Food & Beverages and Accommodation Q2 2025 3.015.210 21
Information & Communication and Q3 2025 543,667 3.2
Transportation & Storage Q2 2025 539,283 33
Private Health, Private Education, Q3 2025 411,584 1.6
Arts, Entertainment & Recreation and
Personal Services and Other Activities Q2 2025 410,060 1.4
Professional, Real Estate and Q3 2025 593,918 1.1
Administrative & Support Services Q2 2025 591 550 11

Source: Department of Statistics, Malaysia

In this quarter, the total salaries and wages in the Services sector increased by 5.0 per cent year-on-year,
amounting to RM35.0 billion. This was attributed by Wholesale & Retail Trade, Food & Beverages and
Accommodation and Private Health, Private Education, Arts, Entertainment & Recreation and Personal Services
and Other Activities segments which rose 5.8 per cent and 5.2 percent, respectively (Table 9).

In line with higher employment and economic activity, total salaries and wages paid in the Services sector
increased by 5.0 per cent year-on-year to RM35.0 billion. The increase was supported by the Wholesale &
Retail Trade, Food & Beverage, and Accommodation segment, as well as the Private Health, Private Education,
Arts, Entertainment & Recreation, and Other Personal & Miscellaneous Services segment, which grew by
5.8 per cent and 5.2 per cent, respectively.

Table 9: Total of Salaries & Wages in the Services Sector by Segment, Year-on-Year (%),
Q3 2025 and Q4 2025

Salaries & Wages

Segment Quarter (RM ‘000) YoY
Wholesale & Retail Trade, Q3 2025 18,043,224 5.1
Food & Beverages and Accommodation Q2 2025 17.674.963 4.4
Information & Communication and Q3 2025 5,633,870 4.1
Transportation & Storage Q2 2025 5581116 49
Private Health, Private Education, Q32025 3,408,154 51
Arts, Entertainment & Recreation and
Personal Services and Other Activities Q2 2025 3,370,810 43
Professional, Real Estate and Q3 2025 7,447,252 4.0
Administrative & Support Services Q2 2025 7 368.591 4.0

Source: Department of Statistics, Malaysia

Prospects for the Fourth Quarter of 2025

By the first quarter of 2026, the Services sector is expected to continue to record positive annual growth. This
momentum is anticipated to be driven by the implementation of Visit Malaysia Year 2026 (VM2026), which has
the potential to further boost tourism activities, consumer-related expenditure and demand for support services
across the sector’s value chain. In line with the continued strengthening of tourism, the expansion of the digital
economy and the shift towards higher value-added activities, the Services sector is expected to maintain a
sustainable growth trajectory.

B
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Merchandise Trade

Malaysia's annual trade performance for the third quarter (Q3) of 2025 recorded a 3.7 per cent increase
in tMalaysia's annual trade performance in Q4 2025 saw a significant increase, with total trade growing
11.7 per cent as compared to the same period in the previous year. Exports increased by 11.0 per cent year-
on-year, while imports recorded a higher growth of 12.6 per cent as compared to the corresponding quarter
of the preceding year. However, trade surplus contracted moderately by 0.6 per cent. Compared to the third
quarter of 2025, total trade, exports, and imports recorded moderate growths of 3.7 per cent, 6.8 per cent, and
0.4 per cent, respectively. Nevertheless, the trade balance growing at a significantly faster pace of
95.1 per cent, reflecting exports growing much faster than imports during the period.

In terms of monthly perspective, Malaysia's trade performance remained positive in December 2025, rising
11.1 per cent from RM257.9 billion to RM286.6 billion in the same month the previous year. This increase
was driven by double-digit growth in exports of 10.4 per cent, followed by imports (12.0 %). The trade
surplus recorded a surplus but increased marginally by 0.1 per cent from last year to RM45.8 billion. In
month-to-monthcomparison,totaltrade,exports,imports,andthetradesurplusincreasedby8.7 percent,13.4 percent,
3.7 per cent, and 216.8 per cent, respectively.

From the perspective of trading partners, Malaysia's export performance in Q4 2025 maintained positive
momentum growth. This increase was driven primarily by higher exports to the United States (US), which
recorded the largest improvement of RM8.6 billion, followed by Taiwan (+RM7.7 billion), the European Union
(EU) (+RM7.0 billion), and Hong Kong (+RM5.1 billion). Imports also expanded, with a more significant increase
recorded from China with an increase of RM25.3 billion, followed by Costa Rica (+RM10.9 billion), Taiwan
(+RM5.6 billion), and the Republic of Korea (+RM4.9 billion). Overall, Malaysia's trade in Q4 2025 continued to
be driven by five main trading partners, namely China, Singapore, the US, and the EU, collectively contributing
50.3 per cent (Q4 2024: 50.7%).

Malaysia's merchandise exports remained encouraging, recording an annual growth of 11.0 per cent in Q4
2025, rising from RM392.9 billion in the same quarter of the previous year to RM436.2 billion. This positive
growth was mainly supported by Electrical & Electronics (E&E) products and Palm oil & palm oil-based products,
which have each shown an upward trajectory since Q2 2024, increasing by RM36.6 billion (+22.5%) and
RM1.9 billion (+6.1%), respectively, as shown in Chart 20. In addition, exports of Articles of apparel & clothing
accessories also recorded a recovery, with a 37.1 per cent year-on-year increase, reaching RM2.2 billion in
Q4 2025, thus contributing to the strengthening of the country's overall export performance. On the other
hand, exports of Liquefied Natural Gas continued to show signs of structural slowdown after four consecutive
quarters of decline, declining by RM3.1 billion with annual growth recording a significant decline of 18.5 percent
year-on-year. Overall, E&E products, Palm oil & palm oil-based products, and Refined petroleum products
remained Malaysia's top export products in Q4 2025, with an aggregate contribution of 59.0 per cent (Q4 2024:
56.3%).

Chart 20: Annual Percentage Change (%) of Malaysia’s Exports by
Top 10 Major and Selected Products, Q4 2025

Articles of apparel & clothing accessories
Jewellery of gold, silver & precious stones, including imitation
Rubber gloves
Crude petroleum
Timber & timber-based products
Liquefied natural gas
Professional, scientific & controlling instruments & apparatus
Refined petroleum products
Palm oil & palm oil-based products

E&E products

-30.0 -200 -10.0 00 100 200 300 400  50.0
Source: Department of Statistics, Malaysia
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Malaysia's merchandise imports continued to maintain a positive trend in Q4 2025, registering a robust increase
of 12.6 per cent to RM390.4 billion compared to RM346.9 billion in Q4 2024. This growth was reinforced
by the performance of E&E products imports, which recorded a significant annual growth of 30.8 per cent,
equivalent to an increase of RM38.0 billion. Additionally, imports of Gold, non-monetary, also showed a
recovery trend, with a higher increase to RM6.3 billion in Q4 2025 compared to RM4.0 billion in the same
quarter of the previous year. On the other hand, Crude petroleum imports declined sharply, recording a
significant decrease of RM3.7 billion (-24.5%) in Q4 2025. In addition, Refined petroleum product imports
continued to show weak performance since Q2 2024, dropping 10.5 per cent to RM22.7 billion in Q4 2025
(Chart 21). Overall, E&E products, Refined petroleum products and Crude petroleum were the main contributors
to Malaysia's goods imports in Q4 2025, with a cumulative contribution of 50.0 per cent (Q4 2024: 47.2%).

Chart 21: Annual Percentage Change (%) of Malaysia’s Imports by
Top 10 Major and Selected Products, Q4 2025

Gold, non monetary
Flat rolled products of iron or steel

Copper

Parts & accessories of tractors, motor cars & other road motor
vehicles

Aircraft, associated equipment & parts

Measuring, checking, analysing & controlling instruments &
apparatus

Machinery & equipment specialized for particular industries & parts
Crude petroleum
Refined petroleum products

E&E products

-30.0 200 -10.0 0.0 10.0 20.0 30.0 40.0 50.0 60.0 70.0
Source: Department of Statistics, Malaysia

Moving into the new year, Malaysia's trade volume maintained double-digit momentum in January 2026, growing
12.6 per cent to RM272.4 billion compared to RM242.0 billion in January 2025. Exports increased 19.6 per cent
to RM146.9 billion, while imports grew by 5.3 per cent to RM125.5 billion. Trade value remained in surplus
at RM21.4 billion, a significant increase of 483.9 per cent from the previous year. Compared to December
2025, exports, imports, and total trade decreased by 4.0 per cent, 6.1 per cent, and 5.0 per cent respectively.
However, the trade surplus recorded an increase of 10.8 per cent.

Malaysia’s trade in the fourth quarter of 2025 continued to maintain stability despite being influenced by slight
quarter-on-quarter fluctuations. From a trading partner perspective, the performance of trade relations with
Malaysia’s major trading partners overall remained strong during Q4 2025, as shown in (Chart 22).

Chart 22: Annual Percentage Change (%) of Exports and Imports for Malaysia’s
Top 10 Trading Partners, Q4 2025

I
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cent to RM826.7 billion, year-on-year. The increase in total trade was attributed to the higher total trade in
Pulau Pinang which increased RM52.8 billion (+23.6%) followed by Johor RM29.1 billion (+20.0%), Selangor
RM7 .4 billion (+4.6%), W.P. Kuala Lumpur RM7.2 billion (+16.9%) and Perak RM3.6 (+18.6%). However, total
trade decreased in Sarawak RM3.1 billion (8.3%), Melaka

RM1.9 billion (-11.2%), Kedah RM1.8 billion (-4.9%), Pahang RM1.5 billion (-12.5%), W.P. Labuan RM1.1 billion
(-31.9%), Sabah RM759.7 million (-6.5%), Negeri Sembilan RM720.8 million (-4.6%), Kelantan RM413.5 million
(-22.9%), Terengganu RM245.5 million (-4.1%) and Perlis RM146.0 million (-19.0%), as shown in Exhibit 2.

Total exports increased RM43.3 billion or 11.0 per cent to RM436.2 billion as compared to the same period
last year. The increase in exports was attributed to the higher exports in Pulau Pinang (+RM30.2 billion), Johor
(+RM21.4 billion) and Perak (+RM1.9 billion). However, exports decreased in Sarawak (-RM2.2 billion), Pahang
(-RM1.6 billion), Selangor (-RM1.4 billion), Sabah (-RM1.1 billion), Kedah (-RM1.0 billion), W.P. Kuala Lumpur
(-RM1.0 billion), W.P. Labuan (-RM695.1 million), Terengganu (-RM321.2 million), Kelantan (-RM262.5 million),
Melaka (-RM222.3 million), Negeri Sembilan (-RM104.9 million) and Perlis (-RM45.4 million).

At the same time, imports also increased RM43.6 billion or 12.6 per cent to RM390.4 billion. The increase in
imports was contributed by the higher imports in Pulau Pinang (+RM22.5 billion), Selangor (+RM8.8 billion),
W.P. Kuala Lumpur (+RM8.2 billion), Johor (+RM7.7 billion), Perak (+RM1.7 billion), Sabah (+RM344.0
million), Terengganu (+RM75.7 million) or Pahang (+RM71.1 million). However, imports decreased in Melaka
(-RM1.7 billion), Sarawak (-RM872.0 million), Kedah (-RM741.5 million), Negeri Sembilan (-RM616.0 million),
W.P. Labuan (-RM428.8 million), Kelantan (-RM151.0 million) and Perlis (-RM100.5 million).

Five states continue to dominate the country’s exports, contributing 86.4 per cent of total exports. Pulau Pinang
is the main exporter with a contribution of 39.7 per cent, followed by Johor (21.5%), Selangor (15.5%), Sarawak
(6.3%) and W.P. Kuala Lumpur (3.4%). Meanwhile, as for imports, Pulau Pinang become the largest contributor
with a share of 26.5 per cent, followed by Selangor (25.8%), Johor (20.7%), W.P. Kuala Lumpur (9.1%) and
Kedah (5.6%).
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Exhibit 1: Exports and Imports by State, Q4 2024 and Q4 2025

RM35.6 b | RM33.8b W 4.9%
RM13.1b | RM121b W 7.7% Q42024 Q42025

RM0.8b | RM0.6b W 19.0% RM22.5b | RM21.7b W 3.3%

RMO0.4b | RM0.3b W 12.9% Total Trade RM739.8 b RM826.7b A 11.7%
9
RM0.4b | RM0.3b W 24.1% RM1.8b | RM1.4b W 22.9% Exports RM3929b | RM436.2b A 11.0%
RM1.1b | RM0.8 b W 24.3% Imports RM346.9 b A o
RM0.7 b | RM0.6 b W 20.9% p ' RM390.4 b 12.6%
TERENGGANU
RM59b | RM5.7b W  4.1%
RM4.6b | RM42b W 7.0%
RM1.4b | RM1.4b & 5.5%
PULAU PINANG
RM224.0 b | RM276.8b A 23.6% W.P. KUALA LUMPUR?
RM143.1b | RM173.3b a 21.1% RM42.8b | RM50.0b A 16.9% W.P.LABUAN
RM80.9b | RM103.4b & 27.9% RM15.7b | RM14.7b W 6.3% RM3.5b | RM2.4b W 31.9%
RM27.1b | RM35.4b A 30.3% RM2.3b | RM1.6b W 29.8%
PERAK RM1.2b | RM0.8b W 35.9%
RM19.4b | RM23.1b & 18.6% [_PAHANG | SABAH
RM10.3b | RM12.2b & 18.8% RM12.0b | RM10.5b W 12.5% RM11.8b | RM11.0b W 6.5%
RM9.2b | RM10.9b A 18.4% RM7.1b | RM5.6b W 22.0% RM9.4b | RM8.3b W 11.8%
RM4.9b | RM50b & 1.5%
SEVANGOR o RM24b | RM27b A 14.4%
RM160.8b | RM1682b A 4.6%
RM68.8b | RM67.5b W 2.0%
RM91.9b | RM100.7b A 9.6%
NEGERI SEMBILAN NGHOR
RM15.7b | RM149b W 4.6% A 2009
RM1455 b | RM174.6 b 4.20:0%
RM5.4b | RM5.3b 9 1.9% RM72.4b | RM93.9b A 29.6%
RM10.2b | RM9.6b W 6.0% RM73.4b | RM80.7 b & 10.5%
TETAIR SARAWAK
RM17.1b | RM15.2b W 11.2% m;g:: :mg;‘is ; -a,i:f’
RM7.2b | RM7.0b W 3.1% ot | RMedn > 12om
RM9.8b | RM8.1b W 17.2% . - 0%

AW All changes are based on year-on-year (y-0-y) comparison

Source: Department of Statistics, Malaysia

Notes:

1. Exports and imports activities that are taking place in the Supra area (including production activities beyond the centre of
predominant economic interest for any state) or declarations made by the agent are not included in this infographic.

2. Exports and imports value for W.P. Kuala Lumpur includes W.P. Putrajaya.

Malaysia’s overall external trade performance in 2025 remained strong, recording an all-time high of
RM3.06 ftrillion. This achievement was mainly contributed by the performance in Q4 2025 which sustained
strong growth momentum. The expansionwas further supported by strong demand for key exports such as
electrical and electronics (E&E) and commodity-based products including rubber and palm oil. In addition, the
Government’s initiatives to strengtheni the country’s trade policy has enhanced the confidence of trade industry
players, thus contributing to Malaysia’s very encouraging trade performance in 2025.
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Balance of Payments

Malaysia’s Current Account Balance (CAB) maintained a surplus of RM2.0 billion in the fourth quarter of 2025
(Q4 2025), as against RM12.9 billion in the same quarter of the previous year. The sustained surplus during this
quarter was underpinned by a robust performance in Services and a steady trade surplus in Goods (Chart 23).

Malaysia’s CAB continued its positive surplus momentum for over two decades by recording RM31.8 billion in
2025. The performance was underpinned by sustained net exports of goods and a stronger services surplus.
The services trade shifted to a surplus of RM1.2 billion in 2025 from a deficit of RM11.7 billion in 2024, reflecting
improving external services performance.

The Goods account recorded a net export of RM23.6 billion in the fourth quarter 2025, compared to
RM36.9 billion in the same quarter of 2024. Exports of goods expanded by 3.6 per cent to RM305.8 billion
(Q4 2024: RM295.0 billion). Meanwhile, imports of goods rose by 9.3 per cent to RM282.1 billion (Q4 2024:
RM258.1 billion). For the year 2025, the account registered net exports of RM110.9 billion as compared
to RM114.5 billion in the previous year. Both exports and imports showed an upward trend, recording
RM1.16 trillion and RM1.05 trillion, respectively. Malaysia’s primary export commodities were Electrical &
electronics (E&E), Petroleum products and Palm oil & Palm oil-based products, showing high demand from
major trading partners, particularly Singapore, the United States of America (USA) and China. Similarly,
imports, which grew by 3.1 per cent year-on-year were contributed by Intermediate goods, Capital goods and
Consumption goods. China, Singapore and Taiwan are Malaysia’s major import partners.

Chart 23: Current Account, 2022 — 2025 and Q1 2022 — Q4 2025

M bilion 2021-2025 Q12021 - Q5 2025

Source: Department of Statistics, Malaysia

Services account shifted to a surplus of RM5.0 billion in Q4 2025 from a deficit of RM1.0 billion during Q4 2024.
The improvement was mainly driven by higher receipts in Travel, Telecommunications, computer, & information
services and Transport. Both services exports and imports showed year-on-year growth of 14.6 per cent and
5.2 per cent to RM74.6 billion and RM69.6 billion, respectively.

Travel remained the largest export component, amounting to RM31.2 billion or 41.8 per cent of total Services
exports, followed by Other business services (RM12.9 billion) and Transport (RM10.1 billion). Meanwhile,
Transport recorded the highest value of services imports at RM17.1 billion, largely attributed to freight
transportation. These were followed by Travel (RM16.7 billion) and Other business services (RM15.2 billion).

Meanwhile, Transport recorded the highest value of services imports at RM17.1 billion, largely attributed
to freight transportation. These were followed by Travel (RM16.7 billion) and Other business services
(RM15.2 billion).

In 2025, the Services account shifted RM1.2 billion surplus from a deficit of RM11.8 billion in 2024. The positive
performance in this account was driven by a higher surplus in Travel and Telecommunications, Computer and
Information services, alongside with a lower deficit in Charges for the use of intellectual property rights.
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Exports of Services increased by RM29.2 billion to RM272.1 billion, while imports stood at RM270.9 billion, an
increase of RM16.4 billion from 2024. Travel recorded the highest exports amounting to RM110.6 billion. The
second highest export was Other business services (RM48.7 billion), followed by Transport (RM36.7 billion).
Meanwhile, imports of services were mainly contributed by Transport (RM66.2 billion), Travel (RM61.4 billion)
and Other business services (RM58.4 billion)

Table 10: Summarv on Balance of Pavments. Q4 2024 and Q4 2025

Current Account Balance Surplus RM2.0b Surplus RM12.9b
Goods Surplus RM23.6b Surplus RM36.9b
Services Surplus RM5.0b Deficit RM1.0b
Primary Income Deficit RM23.5b Deficit RM17.1b
Secondary Income Deficit RM3.1b Deficit RM5.9b

Financial Account Net inflow Net outflow

RM12.3b RM9.3b

Reserve Assets RM509.7b RM520.1b

(as at end)
Source: Department of Statistics, Malaysia

Primary Income account recorded a larger deficit of RM23.5 billion in the fourth quarter of 2025 (Q4 2024:
RM17.1 billion), as presented in Table 10. This deficit was due to higher earnings by foreign companies
operating in Malaysia.

Meanwhile, theSecondary income account posted a narrower deficit of RM3.1 billion in Q4 2025, compared with
RM5.9 billion in the corresponding quarter of the previous year. The deficit was owing to the higher payments
amounting to RM14.2 billion, alongside lower receipts of RM11.1 billion.

Performance of Investments

In the fourth quarter of 2025, Direct investment recorded a turnaround to a net inflow of RM12.3 billion, from a
net outflow of RM9.3 billion in the same quarter of the previous year.

Foreign Direct Investment (FDI) in Malaysia registered a net inflow of RM27.8 billion in Q4 2025, up from
RM18.7 billion in the corresponding period of the previous year, driven by inflows in Equity & investment fund
shares and Debt instruments from foreign investors (Chart 24). For the full year, FDI recorded a stronger net
inflow of RM53.5 billion in 2025, as against RM51.5 billion in 2024. Asia remained the largest source of FDI
inflows during the quarter, followed by Europe and the Americas. By sector, the Services sector, particularly
the Information & communication subsector and Financial activities, continued to be the main recipients of FDI
inflows, followed by Manufacturing and Mining & quarrying.

As at the end of Q4 2025, FDI position expanded by RM73.5 billion, rising from 995.5 billion in 2024 to
RM1,069.0 billion. The Services sector continued as the largest recipient of FDI, accounting for RM587.5 billion,
followed by Manufacturing (RM408.9 billion) and Mining & quarrying (RM43.0 billion). The sources for FDI
Position were predominantly from Asia region, mainly Singapore and Hong Kong.

N
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Chart 24: Foreign Direct Investment in Malaysia, 2022 — 2025 and Q1 2022 — Q4 2025
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Meanwhile, Direct Investment Abroad (DIA) by Malaysian investors recorded a lower net outflow of
RM2.8 billion in Q4 2025, compared with RM5.2 billion in the same period of the previous year (Chart 25).
Similarly, on the annual basis, DIA posted a significantly smaller net outflow of RM7.4 billion in 2025 (2024:
RM33.9 billion). The Services sector was the primary driver of DIA outflows during the quarter, particularly
Financial activities, followed by Agriculture and Construction sectors. Key destinations for Malaysia’s DIA were
Mauritius, Singapore and the Philippines.

Malaysia’s DIA position declined to RM587.4 billion as at Q4 2025, from RM622.1 billion in the previous year.
Malaysia’s direct investments were largely channelled to the Asia region, with the largest flows directed to
Singapore and Indonesia, followed by the Americas and Europe. The Services sector remained the largest
contributors to the DIA position, primarily in the Financial activities subsector, followed by Mining & quarrying

and Agriculture

Chart 25: Direct Investment Abroad Flows in Malaysia, Q1 2022 — Q4 2025
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As at the end of Q4 2025, Malaysia's International Investment Position (lIP) recorded lower net liabilities of
RM9.6 billion, compared with RM11.7 billion in 2024. The total financial assets position stood at RM2.56 trillion,
while total liabilities amounted to RM2.57 trillion. In addition, Malaysia's International Reserves were valued at

RM509.7 billion as at December 2025.
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Malaysia’s Labour Market Scenario

Malaysia’s labour market continued to strengthen in the fourth quarter of 2025, in line with the country’s strong
economic performance as GDP expanded by 6.3 per cent (Q3 2025: 5.4%). Growth was recorded across all
supply-side sectors during the quarter, with the Services and Manufacturing sectors continued to drive the
overall economic performance. Strong domestic activity, resilient external demand and sustained investment
supported business expansion and labour demand throughout the period.

Economic momentum was further reinforced by developments at both national and regional levels.
Export-oriented companies continued to penetrate new international markets, while entrepreneurship and
coaching programmes contributed to business revenue growth and job creation. Community-based initiatives
and state-led programmes also supported small businesses and improved income opportunities, particularly
among local entrepreneurs and the B40 group, while career placement platforms continued to enhance job
matching and labour market efficiency.

Malaysia’s external trade remained strong, driven by strong manufacturing exports and sustained global
demand. Key manufacturing hubs such as Johor, Pulau Pinang, Perak and Selangor continued to anchor
export performance, contributing positively to economic growth and employment. At the same time, new foreign
investment commitments in the manufacturing sector strengthened Malaysia’s position as a strategic production
hub and supported the expansion of export-oriented industries.

Overall, these developments reinforced a favourable economic environment and supported steady labour
market conditions in the fourth quarter of 2025, with continued job creation, business expansion and sustained
demand for labour across sectors.

Labour Supply

The number of employed persons continued to record positive performance in the fourth quarter of 2025,
increasing by 0.8 per cent quarter-on-quarter (+133.5 thousand persons) to 17.10 million persons (Q3 2025:
16.97 million persons). On a year-on-year basis, total employment edged up by 3.3 per cent, equivalent to an
increase of 541.1 thousand persons compared with the fourth quarter of 2024 (Q4 2024: 16.56 million persons).
The employment-to-population ratio, which indicates an economy’s ability to create employment, remained at
68.8 per cent (Q3 2025: 68.8%) (Chart 26).

Chart 26: Employed Persons & Employment-to-Population Ratio, Q1 2022 — Q4 2025
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Source: Department of Statistics, Malaysia
Note: The Labour Force Statistics from first quarter of 2024 are estimated based on the Population and
Housing Census of Malaysia 2020
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Acomprehensive assessment of the labour market requires looking beyond unemployment figures and examining
additional indicators that offer deeper insight into labour supply conditions. Measures such as employed persons
working less than 30 hours per week, time-related underemployment and skill-related underemployment help
reflect the extent of labour utilisation in line with the current economic conditions.

Employed persons working less than 30 hours per week which refers to those who worked less than 30 hours
during the reference week because of the nature of their work or due insufficient work decline in Q4 2025. In
the fourth quarter of 2025, the number of persons in this category decreased by 0.6 per cent to 229.5 thousand
persons (Q3 2025: 230.9 thousand persons). Hence, the rate of employed persons working less than 30 hours
per week declined to 1.3 per cent in the fourth quarter of 2025 (Q3 2025: 1.4%).

Time-related underemployment which refers to individuals working less than 30 hours per week and who were
able and willing to work additional hours, decreased to 129.8 thousand persons. This category accounted
for 0.8 per cent of total employment, remaining stable as in the previous quarter (Q3 2025: 133.3 thousand
persons; 0.8%) (Chart 27).

Chart 27: Employed Person Working Less Than 30 Hours Per Weekand and Time-Related
Underemployment, Q1 2022 — Q4 2025
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Source: Department of Statistics, Malaysia
Skill-related underemployment, which refers to employed persons with tertiary education working in semi-
skilled and low-skilled occupations, declined by 0.3 per cent (-5.0 thousand persons) to 1.96 million persons.
Correspondingly, the rate of skill-related underemployment among tertiary-educated employed persons
decreased by 0.2 percentage points to 35.3 per cent (Q3 2025: 35.5 per cent) (Chart 28).

Chart 28: Skill-Related Underemployment, Q1 2022 — Q4 2025
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The number of unemployed persons in the fourth quarter of 2025 continued its downward trend, declining by
0.4 per cent (-2.0 thousand persons) to 517.9 thousand persons from 519.9 thousand in the previous quarter.
The unemployment rate also fell by 0.1 percentage points to 2.9 per cent, marking its lowest level since the
second quarter of 2014.

On a year-on-year basis, the number of unemployed persons decreased by 20.8 thousand persons, or
3.9 per cent, resulting in a lower unemployment rate of 2.9 per cent compared with 3.2 per cent recorded in the
same quarter of 2024 (Chart 29).

Chart 29: Unemployed Persons and Unemployment Rate, Q1 2022 — Q4 2025
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Labour Demand

The economic sector in Malaysia pursued a stable growth with the total number of jobs increasing by
1.8 per cent to 9,214.4 thousand, indicating an additional of 160 thousand jobs (Q4 2024: 9,054.2 thousand
jobs) during the fourth quarter of 2025. Furthermore, the rate of filled jobs remained the same at 97.8 per cent
which was equivalent to 9,016.3 thousand filled jobs. Likewise, the job vacancies rate stood at 2.2 per cent,
representing 198.1 thousand vacancies (Chart 30).

Chart 30: Jobs and Rate of Filled Jobs & Jobs Vacancy, Q1 2022 — Q4 2025
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The semi-skilled category continued to make up largest share of filled jobs in Q4 2025, comprising
62.3 per cent (5,621.5 thousand filled jobs), with a rate of 98.1 per cent. This was followed by the skilled
category, which recorded 2,274.4 thousand filled jobs (25.3%), while the low-skilled category accounted for

1,120.4 thousand filled jobs (12.4%).
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The Services sector remained the main contributor to filled jobs, accounting for 53.1 per cent or
4,791.4 thousand jobs. This was followed by the Manufacturing sector with 26.9 per cent (2,422.3 thousand
jobs), while the Construction sector contributed 13.9 per cent (1,252.3 thousand jobs) of total filled jobs
(Chart 31).

Chart 31: Filled Jobs by Skills Category, Q1 2022 — Q4 2025
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In terms of job vacancies by skills category, the semi-skilled group recorded the largest share, accounting for
56.2 per cent (111.3 thousand). This was followed by the skilled category at 24.6 per cent (48.7 thousand) and
the low-skilled category at 19.2 per cent (38.2 thousand).

The Manufacturing sector recorded the largest share of job vacancies, accounting for 58.4 per cent
(115.8 thousand vacancies). This was followed by the Agriculture sector at 16.2 per cent
(32.0 thousand vacancies), while the Services sector ranked third with 12.6 per cent (25.0 thousand vacancies)
(Chart 32).

Chart 32: Vacancies by Skills Category, Q1 2022 — Q4 2025
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Jobs created in Q4 2025 were led by the semi-skilled category, which accounted for 64.5 per cent or
20.7 thousand new jobs. This was followed by the skilled category at 25.1 per cent (8.1 thousand), while the
low-skilled category contributed 10.4 per cent, equivalent to 3.4 thousand jobs created.

Services sector recorded the largest share of jobs created at 47.9 per cent (15.4 thousand), followed by the
Manufacturing sector at 37.7 per cent (12.1 thousand) and the Construction sector at 9.6 per cent (3.1 thousand)
(Chart 33).

P —
/ MALAYSIAN ECONOMIC STATISTICS REVIEW - VOL.2/2026



viEW RN LABOUR SCENARIO

Chart 33: Jobs Created by Skills Category, Q1 2022 - Q3 2025
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Labour Productivity

Labour productivity per hour worked in the fourth quarter 2025 increased by 4.9 per cent, compared with
4.1 per cent in Q3 2025, as value added per hour worked rose to RM46.3 from RM45.2 in the preceding quarter.
Meanwhile, total hours worked expanded by 1.4 per cent to 9,880 million hours, up from 9,795 million hours
recorded in Q3 2025 (Q3 2025:1.3%) (Chart 34).

Chart 34: Labour Productivity, Value Added per Hour Worked, Q1 2022 — Q3 2025
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Meanwhile, labour productivity per employment grew by 4.4 per cent in Q4 2025, with value added per
employment recorded at RM26,765 per person. This performance was supported by a 1.8 per cent increase
in total employment, which rose to 17,100 thousand persons (Q3 2025: 1.5%; 16,967 thousand persons)
(Chart 35).
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Chart 35: Labour Productivity, Value Added per Employment, Q1 2022 — Q4 2025
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Conclusion

Malaysia’s labour market in the fourth quarter 2025 remained strong and was well-supported by robust economic
expansion, with GDP growth of 6.3 per cent and broad-based improvements across all supply-side sectors.
Employment continued to rise, unemployment declined to its lowest level in a decade, and key underemployment
indicators showed further improvement, reflecting better labour utilisation. The total number of jobs expanded,
with a high rate of filled positions, while job creation was largely driven by the semi-skilled category and anchored
by the Services and Manufacturing sectors. Sustained domestic demand, resilient external trade, growing export
performance, and continued foreign investment reinforced labour demand across major economic activities.
Overall, these developments underscored a stable and dynamic labour market environment, supporting income
growth, productive capacity, and Malaysia’s continued economic resilience.
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Consumer Price Index

Malaysia's inflation increased to 1.6 per cent in December 2025 compared to 1.4 per cent in November 2025
(Chart 36). The increase was mainly driven by a higher increase in thegroup of Personal Care, Social Protection
& Miscellaneous Goods & Services, 5.7 per cent (November 2025: 5.6%); Education, 2.8 per cent (November
2025: 2.6%); Alcoholic Beverages & Tobacco, 2.5 per cent (November 2025: 2.4%); Housing, Water, Electricity,
Gas & Other Fuels, 0.9 per cent (November 2025: 0.7%); Information & Communication,

0.9 per cent (November 2025: -1.3%); Furnishings, Household Equipment & Routine Household Maintenance,
0.3 per cent (November 2025: 0.2%) and Clothing & Footwear, 0.1 per cent (November 2025: -0.1%).Meanwhile,
Restaurant & Accommodation Services, 3.1 per cent (November 2025: 3.4%); Recreation, Sport & Culture,
0.8 per cent (November 2025: 1.2%) and Transport, 0.1 per cent (November 2025: 0.2%) recorded slower
increases compared to the previous month. In addition, Insurance & Financial Services (5.6%); Food &
Beverages (1.5%) and Health (1.5%) recorded the same rate as in November 2025.

The monthly headline inflation in December 2025 recorded an increase of 0.3 per cent as compared to the
previous month (November 2025: 0.0%). The increase were attributed to Information & Communication,
0.6 per cent (November 2025: -1.2%) and Food & Beverages, 0.4 per cent (November 2025: 0.0%).
In addition, Housing, Water, Electricity, Gas & Other Fuels; Transport; Education and Health increased
0.2 per cent, respectively, as compared to the previous month. Meanwhile, Personal Care, Social Protection
& Miscellaneous Goods & Services increased 0.1 per cent, the same rate as recorded in the preceding month.
However, the monthly inflation was offset by a decline in Recreation, Sport & Culture, (-0.2%). Meanwhile,
Household Equipment & Routine Household Maintenance; Clothing & Footwear; Restaurant & Accommodation
Services and Insurance & Financial Services remained unchanged in December 2025.

Headline inflation in 2025 moderated to 1.4 per cent as against 1.8 per cent in 2024. The slower increase was
mainly due to moderating inflationin Housing, Water, Electricity, Gas & Other Fuels (1.6%); Health (1.2%);
Transport (0.4%); Recreation, Sport & Culture (1.1%) and and Furnishings, Household Equipment & Routine
Household Maintenance (0.2%). Meanwhile, Personal Care, Social Protection & Miscellaneous Goods &
Services (4.4%); Insurance & Financial Services (3.4%); Restaurant & Accommodation Services (3.2%);
Education (2.3%); Food & Beverages (2.1%) and Alcoholic Beverages & Tobacco (0.9%) recorded a higher
increase as compared to the same period of 2024. Meanwhile, Information & Communication and Clothing &
Footwear contracted 4.3 per cent and 0.2 per cent, respectively.

Chart 36: Overall CPI, Food & Beverages and Restaurant & Accommodation Services,
Year-on-Year (%), January 2024 — December 2025
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Inflation in the Transport group moderated to 0.1 per cent in December 2025 compared to 0.2 per cent in
November 2025. The increase was attributed to the increase in Public transport services (2.5%) and Purchase
of vehicles (0.9%). However, subgroup of Transport services of goods and Operation of personal transport
equipment recorded a decrease by 1.4 per cent and 0.3 per cent, respectively, which partially mitigated the
inflationary increase of this group.

The average price of Diesel in Peninsular Malaysia increased to RM3.03 per litre (December 2024:
RM2.95 per litre), while, the average price of Unleaded petrol RON97 increased to RM3.24 per litre (December
2024: RM3.21 per litre). The decrease in fuel prices was in line with the decline in Brent crude oil, which
recorded to US$62.72 per barrel as compared to December 2024 (US$73.83 per barrel) (Chart 37).

Chart 37: Average Price of Fuel, January 2024 — December 2025
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The inflation for the fourth quarter of 2025 increased 1.3 per cent as compared to the same quarter of the
preceding year (Q3 2025: 1.3%). The increase was attributed by to Personal Care, Social Protection &
Miscellaneous Goods & Services, 5.8 per cent (Q3 2025: 4.2%); Insurance & Financial Services, 5.6 per
cent (Q3 2025: 5.6%); Restaurant & Accommodation Services, 3.3 per cent (Q3 2025: 3.3%); Education,
2.6 per cent (Q3 2025: 2.3%); Alcoholic Beverages & Tobacco, 1.7 per cent (Q3 2025: 0.5%); Health,
1.5 per cent (Q3 2025: 1.2%) and Recreation, Sport & Culture, 1.1 per cent (Q3 2025: 0.8%). Nevertheless,
Information & Communication and Clothing & Footwear remained in the negative territory, declining by at
1.0 per cent (Q3 2025: -5.5%) and 0.1 per cent (Q3 2025: -0.1%), respectively, easing further inflationary
pressure.. On a quarterly basis, inflation marginally increase of 0.2 per cent, as compared to the third quarter of
2025 (Q3 2025: 0.4%) (Chart 38).

Chart 38: Consumer Price Index, Year-on-Year (%), Q1 2022 — Q4 2025
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The Food & Beverages group which contributes 29.8 per cent of total Consumer Price Index (CPI) weight,
increased by 1.5 per cent, the same rate as recorded in November 2025. Out of 247 Food items, 158 items
(64.0%) recorded increases as compared to December 2024. The subgroup of Food away from home which
recorded a slower increase to 2.7 per cent as against 2.8 per cent in November 2025 was the main contributor
to the increase of this group. In addition, the subgroup of Food at home recorded a 0.3 per cent increase also
attributed to the increase of inflation in the Food & Beverages group (Table 11).

Inflation for the subgroup of Food at home in December 2025 increased by 0.3 per cent as compared to
November 2025 (0.1%). The increase was contributed by the increased in the subgroup of Fish & other seafood
(2.2%); Oils & fats (0.9%); Fruits & nuts (0.9%); Meat (0.7%) and Sugar, confectionery & desserts (0.7%).
However, there were several expenditure classes that recorded a decrease, namely Vegetables (-4.2%);
Cereals & cereal products (-0.5%) and Milk, other dairy products & eggs (-1.0%)

Table 11: Percentage Change on Subgroup of Food & Beverages, Year-on-Year (%), December 2025

Year-on-Year (%)
December 2025

Food & Beverages 29.8 1.5
Food 29.0 1.5
Food away from home 13.4 2.7
Food at home 15.6 0.3
Cereals & cereal products 2.3 -0.5
Meat 2.3 0.7
Fish & other seafood 3.9 2.2
Milk, other dairy products & eggs 1.3 -0.1
Oils & fats 0.7 0.9
Fruits & nuts 1.1 0.9
Vegetables 1.8 -4.2
Sugar, confectionery & desserts 0.5 0.7
Ready-made food & other food products n.e.c. 1.7 1.7
Non-alcoholic beverages 0.8 31

Source: Department of Statistics, Malaysia

The Automatic Fuel Adjustment (AFA) rate imposed on domestic users in Peninsular Malaysia for electricity
consumption of more 600 kilowatt hours (kWh) will receive a rebate of 4.99 cents/kWh for the period between
1st to 31st January 2026 as compared with the AFA applied for the period between 1st to 31st December 2025
(6.42 cents/kWh). This adjustment is expected to affect the average electricity tariff as compared to the previous
period. However, domestic users with electricity consumption of 600 kWh and below remained unaffected.

In addition, the increase in the monthly sewerage charges for domestic premises and Government quarters
under categories A, B, C, D and E which rose to RM15.32 effective January 2026 compared to RM12.32 in the
previous month, is expected to exert some upward pressure on Housing, Water, Electricity, Gas & Other Fuels.
The revision was implemented to accommodate higher operational and maintenance costs of public sewage
treatment plants.
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Producer Price Index (PPIl) Local Production

Malaysia’s Producer Price Index continued to decline by 2.7 per cent in December 2025, following a
1.8 per cent decrease in the previous month. The Agriculture, forestry & fishing sector decreased by
12.1 per cent (November 2025: -9.7%), mainly due to a 19.6 per cent decline in the Growing of perennial crops
index. The Mining sector went down by 8.8 per cent (November 2025: -7.2%), affected by declines in both
Extraction of natural gas (-11.5%) and Extraction of crude petroleum (-7.8%) indices. The Manufacturing sector
also contracted by 1.3 per cent (November 2025: -0.6%), with the Manufacture of coke & refined petroleum
products index declining by 6.2 per cent. In contrast, the Electricity & gas supply and Water supply sectors
increased by 4.1 per cent and 10.9 per cent, respectively.

On a month-on-month basis, the PPI Local Production recorded a marginal decline of 0.2 per cent in December
2025 (November 2025: -0.3%). The Mining sector decreased by 2.0 per cent (November 2025: -0.8%), owing
to the contractions in both Extraction of natural gas (-2.4%) and Extraction of crude petroleum (-1.9%) indices.
The Agriculture, forestry & fishing sector also declined by 1.1 per cent (November 2025: -4.6%) due to the
Growing of perennial crops (-2.0%) index. Conversely, the Manufacturing sector increased marginally by
0.1 per cent (November 2025: 0.3%), supported by increases in Manufacture of computer, electronic & optical
products (0.7%) and Manufacture of coke & refined petroleum products (0.2%) indices. The Water supply index
increased 0.4 per cent, while the Electricity & gas supply index declined by 0.2 per cent in this month (Table 12).

Table 12: Producer Price Index (PPI) Local Production by Sector, Malaysia

Percentage Change (%)
Code Year-on- year Month-on-month
EEE
2024 2025 2024 2025

TOTAL 100.00 115.4
Agriculture, forestry & fishing A 6.73 134.0 23.8 -9.7 -12.1 1.6 -4.6 -1.1
Mining B 7.93 82.6 -7.0 -7.2 -8.8 -0.2 -0.8 -2.0
Manufacturing C 81.57 117.3 -1.0 -0.6 -1.3 0.8 0.3 0.1
Electricity & gas supply D 3.44 122.9 0.9 4.1 4.1 -0.2 -0.2 -0.2
Water supply E 0.33 139.9 6.7 10.1 10.9 -0.3 -0.8 0.4

Source: Department of Statistics, Malaysia

All stages of processing posted negative year-on-year changes in December 2025. The Crude materials for
further processing index decreased by 8.3 per cent (November 2025: -6.2%), mainly due to the decrease in
Non-food materials (-11.0%). Meanwhile, the Intermediate materials, supplies & components index down by
1.6 per cent (November 2025: -1.1%), due to Processed fuel & lubricants (-6.7%). At the same time, the Finished
goods index declined by 0.7 per cent (November 2025: -0.2%), weighed down by Capital equipment (-1.1%)
(Chart 39).

The PPI Local Production continued to decline by 1.5 per cent in the fourth quarter of 2025, from 2.4 per cent
decrease in the third quarter of 2025. The decline was due to Agriculture, forestry & fishing (-6.7%), Mining
(-5.7%) and Manufacturing (-0.8%) sectors. However, the Electricity & gas and Water supply sectors recorded
increases of 4.1 per cent and 10.6 per cent, respectively. Meanwhile, on a quarter-on-quarter basis, the PPI
registered a marginal increase of 0.1 per cent (Q3 2025: -0.3%) supported by Manufacturing (0.6%) and Water
supply (5.2%) sectors (Chart 40).
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Chart 39: Producer Price Index by Stage of Processing (Year-on-Year), January 2024 — December 2025
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Chart 40: Producer Price Index Local Production, Year-on-Year (%), Q2 2024 — Q4 2025
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A comparison across selected economies showed mixed trends in producer prices in December 2025. Japan’s
PPl increased by 2.4 per cent year-on-year, moderating from a 2.7 increase in the previous month. In contrast,
P.R. China remained in producer deflation, with its PPl declining by 1.9 per cent, easing from a decline of
2.2 per cent in November 2025. Similarly, Thailand's PPl decreased by 1.8 per cent, following a 1.6 per cent
decline in the previous month. This marked the tenth straight month of year-on-year negative producer inflation,
a similar trend in Malaysia.

According to the World Bank, the average Brent crude oil price in December 2025 stood at
USD 62.72 per barrel, declining from USD 63.61 per barrel in the previous month. The decline in global crude oil
prices during the month was primarily attributed to persistent oversupply conditions and weak demand growth
across global markets. In addition, Brent crude oil prices in 2025 were generally lower than in 2024, reflecting
softer demand and ongoing supply pressures. Meanwhile, Malaysia’s oil palm fresh fruit bunch (FFB) and crude
palm oil (CPO) prices also declined in December 2025. Data from the Malaysian Palm Oil Board showed that
the average price of CPO decreased to RM 4,042.50 per tonne, down from RM 4,089.50 per tonne in November
2025, mainly due to rising palm oil inventories during the month.
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The Global Economic Prospects report published in January 2026 highlights that the global economic landscape
remains challenging yet resilient, with growth expected to moderate in the near term before gradually improving
as global uncertainties ease and policy support takes effect. In this context, the ability of economies to adapt,
diversify sources of growth and strengthen domestic demand will be critical in sustaining growth momentum.

Against a backdrop of a steadily expanding global economy, with resilient growth in emerging markets and
moderate expansion in advanced economies, Malaysia is well-positioned to sustain its growth momentum,
underpinned by the persistent strength of the Services and Manufacturing sectors and resilient domestic
demand. Malaysia’s Gross Domestic Product (GDP) expanded by 6.3 per cent in the fourth quarter of 2025,
marking the strongest growth since the fourth quarter of 2022 and an acceleration from the preceding quarter.
As for the year 2025, Malaysia’s economy recorded a growth of 5.2 per cent, exceeding the 5.1 per cent growth
in 2024 with all main sectors registered positive performance and led by the Services.

Consistent with the improving domestic outlook, Malaysia’s external position continued to show positive
developments. Malaysia’s trade statistics continued to reflect a strengthening trend in December 2025,
supported by double-digit growth in both exports and imports. The trade balance remained in surplus, albeit with
only a marginal improvement compared to the previous year. Meanwhile, Malaysia’s Current Account Balance
(CAB) remained in surplus in the fourth quarter of 2025, though at a lower level compared to the corresponding
period of previous year. For the year as a whole, the CAB continued to record a surplus, extending its positive
streak for more than two decades, underpinned by sustained net exports of goods and a marked improvement
in services trade that shifted into surplus, reflecting strengthening external services performance.

Industrial activity remained in positive territory in December 2025, as reflected by the Industrial Production Index
(IPI), supported by continued year-on-year expansion. The increase was primarily driven by the Manufacturing
sector, alongside improved output in the Electricity. On a monthly basis, the IPI recovered in December 2025
following a decline in the preceding month. In terms of cross-country performance, industrial production
recorded stronger growth in several regional economies, including Taiwan, Vietnam, Singapore, China, Japan
and Thailand in December 2025.

Meanwhile, the Services sector continued to play a pivotal role in supporting economic growth. In the fourth
quarter of 2025, Malaysia’s Services sector recorded an encouraging performance, maintaining a positive
growth trajectory. The sector continued to register year on year expansion in both revenue and activity,
alongside further improvements on a quarter on quarter basis. This performance underscores the resilience of
the Services sector and the sustainability of its growth momentum.

Looking ahead, Malaysia’s economic momentum will be supported by stronger domestic demand, higher
productivity and greater economic diversification. Continued emphasis on digitalisation, automation and skills
development will enhance Malaysia’s economic resilience amid global uncertainties.
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