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PETALING JAYA: Malaysia’s economy 
expanded by 3.6% in 2023, registering a gross 
domestic product (GDP) of RM1.6 trillion.  

According to the Department of Statistics 
Malaysia, the services sector continued to be the 
driving force of the national economy, 
contributing 59.2% with growth of 5.1% last year 
compared with 2022. Within the same period, 
the manufacturing sector, holding its position as 
the second largest contributor to GDP, 
experienced modest growth of 0.7%.  

Similarly, the agriculture and the mining & 
quarrying sectors experienced moderate growth 
of 0.7% and 0.5%, respectively. The construction 
sector sustained its momentum, achieving 
continued growth of 6.1%.  

Chief Statistician of Malaysia Datuk Seri Dr 
Mohd Uzir Mahidin said, “At the state level, four  
states surpassed the national growth rate which 
were Selangor at 5.4%, Pahang 5.2%, Johor 4.1%, 
and WP Kuala Lumpur at 3.7%.” 

Nevertheless, Selangor, Kuala Lumpur, Johor, 
Sarawak and Penang remained the primary 
contributors, collectively contributing 67.7% to 
Malaysia’s economy.  

The economic performance of Selangor, 
Pahang, and Johor was driven by the services 
sector, followed by the manufacturing sector. For 
Selangor and Johor, the expansion of its services 
sector by 6.1% and 5.4% respectively was 
propelled by growth in utilities, transport & 
storage, and information & communication 
subsectors.  

Meanwhile, Pahang’s services sector grew by 
6%, driven by wholesale & retail trade, food & 
beverages, and accommodation. In Selangor, the 
manufacturing sector increased by 2%, 
attributed to the expansion in transport 
equipment, other manufacturing, and repair 
subsector (6.2%), as well as vegetable and animal 
oils & fats and food processing (10.3%). Johor’s 
manufacturing sector increased by 2.8%, driven 
by growth in electrical, electronic, and optical 
products (2.9%), while Pahang experienced a 
6.7% growth in petroleum, chemical, rubber, and 
plastic products, contributing to a 2.1% increase 
in the manufacturing sector.  

Kuala Lumpur achieved economic growth of  
3.7%, largely impelled by its services sector, 
which serves as the backbone of the state’s 
economy. This sector expanded by 4.9%, 
supported by wholesale & retail trade, food & 
beverages, and accommodation.  

Terengganu’s economy expanded by 2.3%, 
driven by a 3.1% growth in the services sector, 

particularly in government services (3.8%) and 
wholesale & retail trade, food & beverages, and 
accommodation (3.5%).  

Within the same period, the economy of 
Perlis grew by 2.1%, supported by a  2.3% growth 
in the services sector, notably influenced by a 
4.1% expansion in government services. WP 
Labuan’s GDP increased by 1.9%, driven by a  

2.2% growth in the services sector, particularly in 
finance & insurance, real estate, and business 
services (1.6%), which are the key drivers of the 
region’s economy.  

Sabah’s economy expanded by 1.3%, driven 
by a 4.5% growth in the services sector (2022: 
8.5%). 

Sarawak remains the fourth highest 
contributor to the country’s GDP, registering a  
1.2% growth in 2023. The services sector grew 
strongly by 5.4%, surpassing the national 
services sector’s growth rate. However, 
Sarawak’s manufacturing sector, the second-
highest contributor to its economy, fell by 3.9%. 

AirAsia X to expand  
into Africa with 
KL-Nairobi service
PETALING JAYA: AirAsia X (AAX) yesterday 
celebrated a monumental milestone with 
the announcement of a brand new route to 
Africa – connecting travellers to safari haven 
Nairobi in Kenya’s capital. 

Set to make its first flight on Nov 15, the 
move follows the airline’s solid start to the 
year, showcasing a robust trajectory in its 
financial results with strong load factors and 
regaining market leadership on the network 
front. In March, AAX introduced new flights 
to Almaty in Kazakhstan, its maiden entry 
into Central Asia. 

The Nairobi route serves as a crucial link in 
connecting Asia to Africa, fostering stronger 
trade, tourism and business ties within the 
region. By facilitating direct air travel 
between Kuala Lumpur and Nairobi, the 
airline aims to enhance accessibility and spur 
economic opportunities for both countries.  

AAX will also offer a seamless Fly-Thru 
connection, creating a vital link between 
Kenya and 130 destinations across Southeast 
Asia, Northern and Central Asia, and 
Australia. 

Tourism, Arts and Culture Minister Datuk 
Seri Tiong King Sing said: “AirAsia X’s first 
foray into Nairobi is indeed a proud and 
celebratory occasion for us Malaysians. For 
more than two decades, the airline has 
effectively bridged the gap between Asia, 
Australia and beyond to Malaysia and now, 
we can look forward to receiving more 
travellers from Kenya to explore our 
beautiful destinations in Malaysia such as 
Kuching, Kota Kinabalu, Penang, Langkawi 
and others, particularly as we envision 
welcoming 35.6 million tourists, generating 
target receipts of RM147. 1 billion for Visit 
Malaysia 2026.” 

Tan Sri Tony Fernandes, CEO of Capital A, 
the parent company of AAX, said the new 
route not only opens up Asia to Africa but 
also has the potential to strengthen ties in 
tourism, business and trade between the 
two continents.

M’sian economy grows 3.6% 
in 2023, GDP at RM1.6 trillion
oServices sector remains driving force, contributing 
59.2%, with manufacturing in second place

Be vigilant and adapt to shifts in markets, exporters told
MALACCA:  Malaysian exporters must remain 
vigilant and be prepared for developments in 
international markets, enabling them to swiftly 
adapt and enhance the country’s export strategy. 

Malaysia External Trade Development 
Corporation (Matrade) chairman Datuk Seri 
Reezal Merican Naina Merican highlighted the 
shift towards digital marketing, trade, and cross-
border business, making the export sector 
increasingly challenging. 

“We cannot limit trade promotion to external 
markets; it must reach the grassroots level. This is 
why we hold Export Day, to share insights on 
preparation, market intelligence, and access. With 
49 Matrade offices worldwide, we can network 
with local chambers of commerce effectively. 

“Policy changes require rapid response to 

adjust export strategies or risk lagging. Our 
previous export record was RM1.42 trillion,“ he 
said during a press conference at the opening of 
Export Day 2024 at the Melaka International Trade 
Centre (MITC) in Ayer Keroh.  

The event was inaugurated by Chief Minister 
Datuk Seri Ab Rauf Yusoh. Malacca state finance 
officer Datuk Salhah Salleh, Matrade CEO Datuk 
Mohd Mustafa Abdul Aziz, and Invest Melaka CEO 
Datuk Ginie Lim were also in attendance. 

Reezal Merican also highlighted the need for 
exporters to explore new markets beyond 
traditional ones.  

“African countries, for example, with a 
population of 1.4 billion, present opportunities 
for market entry with certain tariff concessions,” 
he said. 

Export Day 2024, continuing in Malacca until 
today, aims to empower micro, small and 
medium enterprises in Malaysia. Collaboration 
with five state governments provides a platform 
to develop exporters and introduce high-quality 
products and services to the global market. 

“Malacca was chosen as the starting point due 
to its political stability, which enhances the 
efficiency of the delivery system and provides 
clear direction for local authorities.  

“The state’s success in attracting RM6 billion in 
direct investment in 2023 demonstrates its 
appeal to investors,” said Reezal Merican. 

After Maacca, Export Day heads to Penang, 
Kuala Lumpur, Sarawak and Perak, spotlighting 
export readiness, global market opportunities, 
digital strategies and financing. – Bernama

Ministry to review 
windfall profit 
levy on palm oil
KUALA LUMPUR: The Ministry of Plantation 
and Commodities plans to review the 
windfall profit levy (WPL) on palm oil in 
Malaysia in Budget 2025, aligning it with 
current palm oil prices. 

Minister Datuk Seri Johari Abdul Ghani 
said the ministry will work with the 
Malaysian Palm Oil Board (MPOB) to review 
the WPL. 

“It used to cost about RM1,800 to produce 
one tonne of palm oil, but now, if you want to 
produce one tonne of palm oil, it can reach 
RM2,800 to RM3,200 depending on the size.  

“So, it might be suitable to implement 
WPL when it costs RM1,800 as a formula. But 
now, it is not suitable when the market 
trades about RM3,800 to RM3,900 a tonne 
with a cost of more than RM3,000,” he said 
during a question and answer session at the 
Dewan Rakyat yesterday.  

He was replying to Bakri Jamaluddin’s 
(PN-Tangga Batu) supplementary question 
about WPL as to what industry players can 
particularly benefit from the efforts to speed 
up the replanting process of oil palm.  

Earlier, the ministry had looked into the 
WPL issue raised by industry players and 
held consultations with relevant parties.  

The WPL rate of 3% is imposed on palm oil 
prices above RM3,000 per tonne in 
Peninsular Malaysia and above RM3,500 a 
tonne in Sabah and Sarawak. – Bernama
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