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SC to fight scams via 
foreign cooperation
oRegulator says in most of 
cases, perpetrators use 
fake websites, social media 
and mule bank accounts for  
their illegal activities

BUKIT KIARA: The Securities Commission 
Malaysia (SC) is intensifying efforts to combat 
financial scams via cross border collaboration 
following a staggering 321% increase in 
reported incidences within five years.  

Executive chairman Datuk Seri Dr Awang 
Adek Hussin said the Asia-Pacific Regional 
Cooperation (APRC), a part of the International 
Organization of Securities Commissions 
(IOSCO) regional committee shared concern 
over the rising financial scams.  

“We meet twice a year. The last one was in 
Hong Kong. During that meeting everybody 
was very, very concerned about scams. We 
thought that a project should be carried out to 
have greater sharing of information at APRC 
level. That is being done. We do a lot in terms of 
cooperation. That cooperation extends to that 
(restitution) as well,” he said at the SC 2023 

annual report press conference yesterday.  
According to its Annual Report 2023, the SC 

received 3,262 complaints and enquiries on 
scams and unlicensed activities last year, 
representing an increase of 321% within five 
years (2019-2023). The SC received 774 
complaints and enquiries on such activities in 
2019.  

In 2023, the SC imposed RM19 million in 
fines as part of administrative actions. These 
funds however do not go directly to the SC but 
are debts owed to the government under 
securities law. 

In addition to the scams, the SC said there 
were also increasing concerns observed 
involving the conduct of unlisted public firms 
and entities offering Cash Trust products. 

Awang Adek said that the SC has also 
signed a MoU among the member countries 
of IOSCO for cooperation and exchange of 
information and assistance upon request. 

However, he added there are no joint raids 
or any involvement from other regulators 
coming to Malaysia.  

“But we can arrange for questioning. If we 
want to question somebody in other 
jurisdictions, we can send our team to go and 
take a statement. That can be done with 
assistance from our peer regulator,” he 
explained.  

The regulator said in most of these scams, 
the perpetrators used fake websites, social 
media pages and mule bank accounts to 
promote and carry out their illegal activities. 

In many of these cases, the scammers had 
falsely lent credence and legitimacy to their 
illegal activity by misusing the name of 
agencies such as the SC, Bank Negara 
Malaysia, the Companies Commission of 
Malaysia, licensed intermediaries and images 
of local celebrities and religious leaders. 

The report said in 2023, the use of social 
media platforms, particularly Facebook and 
Telegram, continued to be the primary mode 
for perpetrators to carry out their illegal 
activities. 

The regulator noted that the mode of 
payment adopted by these investment scams 
had also changed to e-wallet and 
cryptocurrency from mule bank accounts 
used previously. 

The SC also observed the evolution of the 
common job and love scams which now have 
elements of investment scams as well. 

The regulator said that in cognisance of the 
perpetrators’ evolving tactics, the SC 
continues to undertake ongoing monitoring 
and supervision to mitigate the risk of its 
regulated entities being potentially used as 
conduits for illicit activities.  

While some of the unlicensed activities are 
carried out locally by Malaysians, there were 
also foreign entities conducting unlicensed 
activities in Malaysia, the SC added. 

It said these foreign entities may be properly 
licensed or regulated by foreign regulators. 
However, they would still be breaching 
Malaysian laws if they carry out their activities 
in Malaysia, solicit Malaysian clients or have a 
local presence in Malaysia without the 
requisite license or registration from the SC.  

As of Dec 31, 2023, a total of 569 URLs 
(2022: 382 URLs) have been detected for 
potential breaches on offering unlicensed 
activities to Malaysians. 

Of these, 51% were from Telegram, 27% 
were from Facebook, 9% from Instagram and 
13% from other sources such as websites, 
YouTube and TikTok, among others.

BUKIT KIARA: The Securities Commission 
Malaysia (SC) is in talk with the Ministry of 
Finance to review its revenue model to ensure 
its long term financial sustainability. 

The talk was, according to Securities 
Commission Malaysia (SC) executive chairman 
Datuk Seri Dr Awang Adek Hussin questioning 
the fairness of its current fee structure that has 
remained unchanged for 30 years. 

“In terms of (revenue) sharing with Bursa 
(on duties imposed on trading) for instance, is 
it fair, this was done 30 years ago, is what we 
are doing now still relevant with time? 

“Secondly, we charge minimal fees to our 
players. We charge investment banks only 
RM2,000 a year, (while) they make millions a 

year,” he said at the release SC 2023 annual 
report press conference yesterday. 

The Securities Commission (SC) reported its 
largest net operating deficit in at least a decade 
in 2023. Awang Adek attributed it to the low 
average daily trading value in the market. 

He highlighted that the average daily 
trading value is only RM2.2 billion per day and 
that around RM2.5-2.6 billion is needed to 
break even. 

“Even during the Covid years, because the 
value of trading was relatively high, we didn’t 
have that problem with deficit. But last year 
especially the value was so low. 

“90% of our revenues come from duties 
imposed on trading in market and that is 

shared between SC and Bursa. Bursa Malaysia 
has a bigger share than in SC. So when the 
value is low, we don’t get enough revenue. So 
that’s the problem,” he explained. 

The SC posted a net operating deficit of 
RM56.46 million in 2023, which is 384.5% 
higher compared to RM11.65 million a year 
earlier, on lower trading duties. 

Revenue fell 7.2% to RM209.91 million from 
RM226.16 million a year ago, while expenses 
rose 12% to RM266.36 million from RM237.81 
million previously. 

Awang Adek said that the Malaysian stock 
market was doing very well in the 90s 
therefore enough revenue was generated 
from duties at the time. – by Hayatun Razak  

Forte teams up with 
Curve H2 for hydrogen, 
graphite production
KUALA LUMPUR: Forte Greenergy Sdn Bhd 
(Forte), a company specialising in hydrogen 
production and graphite manufacturing, has 
forged a partnership with Curve H2 Inc to 
introduce a pioneering initiative centred on 
hydrogen and graphite-related product 
production. 

Forte said in a statement yesterday that the 
strategic alliance integrates the company’s 
expertise in energy solutions with Curve H2’s 
patented processes based in Canada, aimed at 
directly converting methane into hydrogen and 
high value carbon materials. 

Simultaneously, Forte and Curve H2 unveiled 
a strategic partnership with Malaysia Green 
Technology Corporation Sdn Bhd (MGTC) and 
Sarawak Economic Development Corporation 
Energy Sdn Bhd (SEDC Energy) to establish 
Malaysia’s first plant dedicated to producing 
turquoise hydrogen and graphite. 

Forte executive director Azfar Azri Farid said 
the partnership underscores its collective 
commitment to advancing clean energy solutions 
and sustainable development in Malaysia. “By 
harnessing the potential of turquoise hydrogen 
and graphite production, we aim to contribute 
significantly to Malaysia’s energy transition goals 
and economic prosperity,” he added. 

Curve H2 CEO Mark Goorwah highlighted the 
company’s expansion plans and collaborations in 
North America and the Middle East, alongside its 
growing operations in Malaysia. “I am impressed 
by the rapid advancement of Malaysia towards 
developing a hydrogen economy,” he said.  

A key aspect of the initiative is its 
environmentally friendly process, leveraging 
plasma technology to ensure carbon dioxide 
emissions or other pollutants are absent, 
aligning with global sustainability objectives. – 
Bernama

 Awang Adek (centre) at the SC 2023 annual 
report press conference yesterday. 

Leading index to show 
better economic 
performance ahead
PUTRAJAYA: The annual change of the Leading 
Index (LI) continued its uptick momentum with a 
growth of 3.2% to 112 points in January 2024 as 
compared to 108.5 points in the same month of 
the previous year, said Chief Statistician Malaysia, 
Datuk Seri Dr Mohd Uzir Mahidin. 

This improvement, he added was primarily 
supported by a sturdy gain in the number of 
new companies registered (38.1%) and real 
imports of other basic precious & other non-
ferrous metals (31.4%).  

Referring to the monthly performance, he 
said LI recorded 1.6% in the reference month as 
against 0.3% in the preceding month, owing to 
favourable performance in the real imports of 
other basic precious & other non-ferrous metals 
(0.7%).  

In terms of the smoothed long-term trend in 
January 2024, the LI  remained below  the 100 
points trend.  

“Although it is still below the trend, the surge 
in the LI performance anticipates a more 
encouraging economic growth in the near term 
following the rebound in the external trade,” said 
Mohd Uzir.  

In view of the current economic situation, the 
Coincident Index (CI) continued its positive 
growth since September 2021 by registering 
124.1 points, rose by 3.2% as compared to 120.2 
points in the same month of the previous year. 
The increase was contributed by the good 
performance of all components.  

The monthly performance of the CI 
turnaround to 0.2% as compared to negative 
0.2% in the previous month, driven by the 
industrial production index and capacity 
utilisation in manufacturing, accounting for 0.3% 
respectively. 
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SC, MoF discuss revenue model for sustainability


