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News 7STARBIZ, Friday 12 January 2024

Supportline
By FONGMIN YUAN

The comments above do not represent a

recommendation to buy or sell.

iJM Corp Bhd is undergoing a consolidation

phase after a stellar rally last week.

The share is taking a breather as the

slow-stochastic index neutralises from

overbought levels, although the daily mov-

ing average convergence/divergence

(MaCd) histogram is still extending positive

bars, indicating the continuation of an

uptrend.

Based on the robust momentum, the rally

is expected to pick up again with the initial

resistance seen at the recent high of

rM2.15 while a higher target can be found

at rM2.37

Support levels are pegged to rM1.95 and

rM1.85.

uMS Holdings Bhd is hovering near a recent

high of rM2.20, but is poised to surpass the

hurdle as bullish momentum returns to the

share.

The slow-stochastic is neutralising from

overbought conditions while the 14-day rel-

ative strength index remains rising at a

robust 66 points while the MaCd is growing

more bullish.

Based on the daily price chart, the uptrend

is set to continue towards a higher trading

level of rM2.75.

Support for the share is found at rM1.90

and rM1.76.

Ta ann Holdings Bhd is on a rebound follow-

ing the sharp decline on the first trading day of

the new year.

The share has surpassed the short-term

14 and 21-day simple moving averages

(SMa), which would see the share rise

towards the recent high of rM3.70.

in crossing the resistance, the share

could head towards the higher resistance of

rM4.07 set in december 2022.

Looking at the technical indicators, there

is a promising picture forming as the

slow-stochastic is rising at a strong 76

points while the rSi has risen past the

50-point mark.

The MaCd line remains negative but has

turned its head higher to approach the sig-

nal line in a sign of growing bullishness.

Support for the share is found at rM3.40

and rM3.25.

ECONOMY “We stick to our view that Malaysia’s
economy will maintain its full employment
conditions with the national unemployment
rate holding steady at 3.3% by end-2024.”
UOB Kay Hian Research

Job market to show

improvement this year
recovering international markets among positive factors

PETALING JAYA: The labour market is

expected to improve further throughout

this year even as the country’s unemploy-

ment rate returned to the pre-pandemic

level of 3.3% last November.

The steady decline in jobless Malaysians

is likely to sustain in the near term mainly

benefiting from improving international

markets, particularly China’s post-pandem-

ic recovery and the influx of tourists, said

Kenanga Research.

Robust domestic demand, on the back of

resilient household spending with the

upcoming festive season, is also expected

to support the hiring activities.

Kenanga Research said the unemploy-

ment rate will likely average at 3.3% this

year as compared to 3.4% in 2023.

On last November’s unemployment rate

of 3.3%, the research house noted that it

was the lowest since January 2020.

“Unemployed persons in percentage

termsextended theirdecline for 28months,

but the pace slowed to a three-month low.

“In absolute terms, the number of unem-

ployed persons fell to 569,200 – the lowest

since February 2020. Additionally, the

actively unemployed fell to 454,500 – the

lowest since March 2020,” it said.

The research house also pointed out that

the country’s employment growth expand-

ed for 28 months and at a steady pace of

0.2% month-on-month (m-o-m) in

November 2023.

UOB Kay Hian Research (UOBKH

Research), in a separate note, said

Malaysia’s labour market “technically

reached” full employment last November.

The labour force participation rate kept

steady at 70.1% last November, which was

the fifth month in a row, implying favoura-

ble and stable labour market conditions.

However, UOBKH Research highlighted

that the number of unemployed persons

remained above the monthly average of

518,900 in the pre-pandemic year of 2019.

This was despite the number of unem-

ployed persons dropping further by 1,700

or 0.3% m-o-m to 569,200.

“This suggests that a continuation of gov-

ernment policy support remains vital to

uphold the full employment conditions,” it

said.

Looking ahead, UOBKH Research said

there are several positive domestic drivers

to underpin the labour market outlook in

the near term.

“They include improving tourism activi-

ties, continued implementation of infra-

structure projects, further realisation of

committed investments, execution of blue-

prints, and government’s job initiatives.

“Taken together, we stick to our view

that Malaysia’s economy will maintain its

full employment conditions with the

national unemployment rate holding

steady at 3.3% by end-2024,” it added.

Meanwhile, TA Research expects the

unemployment rate to average at 3.2% in

2024, supported by the robust domestic

economy.

In addition, it said the success of the

second labour recalibration programme

(RTK 2.0) is poised to significantly contrib-

ute to the growth of the country’s labour

market.

As of October 2023, about 518,000 undoc-

umented migrants have been issued new

work permits under RTK 2.0, integrating

them into key sectors such as manufactur-

ing, construction, farming, agriculture, and

services.

Comparatively, the preceding RTK 1.0,

operational from November 2020 to

December 2022, witnessed the registration

of 418,649undocumentedmigrants, involv-

ing 30,137 employers.

“The cumulative impact of both pro-

grammes underscores a concerted effort to

formalise employment for undocumented

migrants, fostering a more regulated and

inclusive labour market environment,” it

added.

CPO likely to trade in RM3,700 to RM4,200 range
PETALING JAYA: The outlook for the

plantation sector remains mixed, with con-

flicting expectations in the direction of

crude palm oil (CPO) prices.

While some analysts see CPO prices

potentially trending higher this year, espe-

cially in the first half due to tightening

supply, others expect the prices to remain

sluggish on higher output.

UOB Kay Hian (UOBKH) Research, which

hadanoptimisticoutlook, saidCPOwould like-

ly trade between RM3,700 and RM4,200 per

tonne in the first threemonths of this year.

Maintaining an “overweight” rating on

the sector, the brokerage forecast an aver-

age CPO price of RM4,200 per tonne

through 2024.

“We recommend investors to strategical-

ly accumulate positions in upstream plan-

tation companies exhibiting better-than-

peers growth arising from higher produc-

tion growth on favourable age profile and

located in areas least affected by El Nino or

the recent high rainfall.

“Thus, we recommend investors to accu-

mulateplantationstocks,”UOBKHResearch

wrote in its report yesterday.

It noted that palm oil supply was expect-

ed to decline in the first half of the year on

lower production due to the high rainfall

andmild El Nino effect in late second quar-

ter, increase in domestic demand during

the Chinese New Year and Hari Raya

Aidilfitri celebrations.

UOBKH Research’s top picks for the sec-

tor included IOI Corp Bhd, Hap Seng

Plantations Holdings Bhd and Genting

Plantations Bhd, while the recommended

trading “buys” were Sime Darby Plantation

Bhd and Kuala Lumpur Kepong Bhd (KLK).

Malaysia’s palm oil production in 2023

posted a marginal increase of 0.5% year-

on-year (y-o-y), driven by stronger domes-

tic use and exports, with Dec 23 inventory

up 4.3% y-o-y to 2.29 million tonnes.

Despite its “neutral” stance on the plan-

tation sector, MIDF Research acknowl-

edged that a potential delayed onset of El

Nino event could pose risks to crop produc-

tivity in 2Q24.

“We opine this could create a favourable

trajectory for CPO prices, potentially driv-

ing them to nearly RM4,500 per tonne in

2Q24,” it said.

Nevertheless, its baseline expectation

was an average CPO price of RM3,600 per

tonne for 2024 as compared to RM3,800 per

tonne in 2023.

“This is in light of the expectation of

abundant supply without any significant

constraints in local productions,” MIDF

Research explained. Its top pick for the

sector was Ta Ann Holdings Bhd.

Kenanga Research forecast 2024 CPO

prices to remain at 2023’s average of

RM3,800 per tonne.

It maintained its “neutral” stance on the

plantation sector, citing current price-to-

book value of 1.1 times suggested limited

price downside, while near-term upside

catalyst was absent.

Kenanga Research named KLK as its pre-

ferred pick, given the group’s good track

record and potential to expand upstream

and downstream beyond Malaysia.

Manufacturing sales value down 2.6% last November
PETALING JAYA: The sales value of the

manufacturing sector slippedby 2.6%year-

on-year (y-o-y) to RM155bil in November

2023,accordingtotheStatisticsDepartment.

Chief statistician Malaysia Datuk Seri

Mohd Uzir Mahidin said the decrease was

primarily due to the substantial drop in the

petroleum, chemical, rubber and plastic

products sub-sector by 10.8% (October

2023: down 9.5%) and the electrical and

electronics products sub-sector which fell

by 5.3% (October 2023: down 2.7%).

“Comparedwith the precedingmonth, the

salesvaluefellby1.1% againsttheRM156.7bil

recorded in October 2023 (down 0.7%),” he

said in a statement yesterday.

The sales value of export-oriented indus-

tries, which accounted for more than two-

thirds of total sales, posted a wider decline

of 6.9% last November compared with last

October (down 5.2%).

The declinewas predominantly attributa-

ble to the decrease in the manufacture of

coke and refinedpetroleumproducts (down

10%), followed by the manufacture of com-

puter, electronics and optical products

(down 6.6%) and the manufacture of vege-

table and animal oils and fats (down 3.8%).

Mohd Uzir said the domestic-oriented

industries sustained the positive momen-

tum by recording 8.8% last November

compared with 9.7% last October. —
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