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Business A3

Elevated crude oil price 
environment is here  
to stay — Analysis
KUCHING: Following forecasts 
from the US’ Energy Information 
Administration (EIA) for a 
record-high demand for oil in 
2024-2025, analysts believe that 
the elevated crude oil price 
environment will be here to stay 
in the medium term. 

Analysts at Maybank 
Investment Bank Bhd (Maybank 
Research) expect Brent oil prices 
to remain elevated in 2024 with 
much volatility in sight. 

“We think that the oil markets 
will continue to face the 
energy tri-lemma in 2024, of an 
improvement in demand (EIA 
forecasts record-high demand of 
102.34mbpd); supply tightness due 
to structural under-investments; 

and potential geo-political risks/
trade wars/ embargoes,” it said in 
a report. 

“These factors will continue 
to induce volatility in the oil 
markets, in our view.”

This will further be 
exacerbated according to the 
EIA’s latest Short-term Energy 
Outlook (STEO) report (December 
2023) which expects a net crude 
oil deficit in 1Q24 with world 
consumption slightly eclipsing 
production by 0.80mbpd.

The EIA also forecasted 
a record-high crude oil 
consumption of 102.34mbpd in 
2024, with expectations that the 
supply/demand gap to be harshly 
narrow at an average of 0.15mbpd 
(supply deficit) throughout the 
year.

Meanwhile, in the latest OPEC+ 

meeting on November 30, 2023, 
the organisation and its allies 
have agreed to voluntarily cut 
outputs by 2.2mbpd until end-
2024, led by Saudi Arabia rolling 
over its current production cuts 
– to support the stability and 
balance of oil markets. 

“Going forward, we expect 
further output cuts from OPEC+ 
if prices do not hold above US$75 
per barrel. OPEC contributes to 
more than 30 per cent of global 
oil production. 

“With the organisation and 
its allies’ efforts to continue 
curtailing production in 2024, we 
expect oil supply to remain tight 
in the foreseeable future.

“We maintain our positive 
stance on the sector with an in-
house Brent Oil ASP assumption 
of US$80 per barrel for 2024.”

Ronnie Teo 

Maybank Research expect Brent oil prices to remain elevated in 2024 with much volatility in sight. — AFP photo 

Analysts cautious on 
uncertainties surrounding 
the second 5G rollout

KUCHING: Analysts are cautious 
on the uncertainties surrounding 
the rollout of the 5G business 
plan as well as the lack of growth 
drivers, and high operational costs 
relating to the development of the 
5G network.

“We are cautious due to 
uncertainties on the second 
5G business plan, which will 
be announced in 1H24, the lack 
of growth drivers, and high 
operational costs relating to 
the development of the 5G 
network,” said the research team 
at AmInvestment Bank Bhd 
(AmInvestment).

It noted that five telcos 
(CelcomDigi, Maxis, TM, U Mobile 
and YTL Power International) 
executed share subscription 
agreements (SSA) on December 1, 
2023, to acquire shares in Digital 
Nasional Bhd (DNB), the owner of 
the first 5G wholesale network. 

To date, DNB has achieved 80.2 
per cent 5G population coverage, 
surpassing the 80 per cent target. 

Therefore, there will be a 
meeting between MCMC, DNB 
and five telcos to decide on the 
road map towards a dual 5G 
network model. 

Upon completion of SSAs, MOF 
can exercise a put option for each 
telco to purchase RM100 million 
in DNB shares (implying a 6 per 
cent equity stake) and assume 
RM90 million of MOF’s advances, 
together with a RM233 million 
prepayment for 5G wholesale 
connectivity. 

All in, the initial cash outlay 
for each telco will be equal at 
RM423 million. The five telcos will 
eventually end up with an equity 
take of 14 per cent each in DNB, 
with MOF owning the balance 30 
per cent stake. 

“We expect the SSAs to be 
completed in 1H2024 upon 
successful due diligence and on 
agreed terms.

“However, the specific 
timeframe for MNOs to discuss 
their involvement either in 
operating the dual network 
business or constructing the 
second 5G network lacks clarity at 
this stage. 

“In addition, details on the 
business plan have not been 
revealed for the second network. 
Currently, the adoption rate for 
5G is still low at 10.8 per cent,” it 
opined. 

Meanwhile, it noted that 
Jendela Phase 1 concluded in 
December 2022, surpassing its 
targets. The targets included 
connecting 7.7 million premises 
with fibre, achieving 96.92 per 
cent 4G population coverage and 
maintaining an average mobile 
network speed exceeding 116 
Mbps.

In Phase 2, the key emphasis is 
on expanding internet coverage for 
5G and introducing technologies 

such as satellite technology to 
ensure high speed and enhanced 
reliability. 

The goals are to achieve 100 per 
cent internet coverage, deliver 
mobile broadband speed of 100 
Mbps and surpass nine million 
premises with gigabit speed 
(up from 7.5 million achieved in 
JENDELA 1).

 The plan is geared towards 
extending internet coverage to 
public institutions of higher 
learning, army camps and 
expressways. 

“A key challenge for Jendela 2 
stems from the length of time 
to build towers due to security 
concerns, geographical factors, 
unidentified landowners and 
limited basic infrastructure in 
rural areas,” AmInvestment said.

All in, it maintained its ‘neutral’ 
view on the telecommunications 
sector. It added, “We may 
downgrade the sector to 
‘underweight’ if consumer 
sentiment turns negative on 
inflationary and recessionary 
fears.”

Yvonne Tuah

Positives have been priced in ahead  
of Press Metal’s 4Q 
KUCHING: Maybank Investment 
Bank Bhd’s research side 
(Maybank Research) expects 
core earnings for Press Metal 
Aluminium Holdings Bhd’s 
(Press Metal) fourth quarter 
of financial year 2023 (4QFY23) 
at RM300 million to RM350 
million, barring any unforeseen 
swings in cost structure. 

Press Metal’s 4Q23 result is 
tentatively scheduled for release 
at end-February 2024. 

This is estimated from a 
slightly higher LME aluminium 
spot price of average US$2,228 
per tonne in 4QFY23.

“Our 4Q23 core net profit 
estimate implies a FY23 
cumulative earnings of RM1.21 
billion to RM1.26 billion which 
would come in at 98-102 per cent 
of our revised FY23 full-year 
forecast and consensus’s RM1.24 
billion,” Maybank Research 
commented in its notes. 

Bloomberg Intelligence (BI) 
expects aluminium demand 
growth to remain unexciting at 
one, three and two per cents for 
2023, 2024 and 2025 estimates 
respectively. 

Growth will be primarily 
driven by the global greenhouse 
gas emission reduction 
drive which will boost EV 
penetration and light-weighting 
across all vehicle intensities, 
compensating for lacklustre 
demand from the global 
construction sector. 

Maybank Research expects core earnings for Press Metal’s 4QFY23 at RM300 million to RM350 million, barring any 
unforeseen swings in cost structure. 

BI also forecasts the global 
aluminium market to swing 
into a small surplus of less than 
0.5 million tonnes annually for 
2023-2025.

“Based on our revised 
LME aluminium spot price 

assumption of US$2,325/
US$2,350 per tonne for FY24 and 
FY25, coupled with Press Metal’s 
forward hedges (30 per cent at 
US$2,500 per tonne for FY24 
and 20 per cent at US$2,600 per 
tonne for FY25), we project a 33 

per cent core net profit growth 
in FY24. 

“However, we think that the 
positives have been priced in as 
Press MEtal is now trading at 
24 times its  FY24 price earnings 
ratio.” 

KUALA LUMPUR: Malaysia’s 
wholesale and retail trade 
recorded a sales value of RM142.6 
billion, up 6.2 per cent year-on-
year (y-o-y) in November 2023, 
said the Department of Statistics 
Malaysia (DOSM).

Chief statistician Datuk Seri 
Mohd Uzir Mahidin said in a 
statement today that the increase 
was driven by the wholesale trade 
sub-sector, which rose 6.2 per cent 
or RM3.7 billion to RM63.2 billion.

“Retail trade also expanded 4.4 
per cent or RM2.6 billion to RM61.3 
billion, followed by motor vehicles 
with a double-digit growth of 12.7 
per cent or RM2.0 billion to se"le 
at RM18.1 billion,” he said. 

He said that for monthly 
comparison, the marginal increase 
of 0.2 per cent from the previous 
month was contributed by retail 
trade, which went up 1.2 per cent.

“However, motor vehicles and 
wholesale trade sub-sectors 
recorded negative growth of 
1.6 per cent and 0.2 per cent, 
respectively,” he said. 

Looking at the performance 
across sub-sectors, Mohd Uzir said 
the growth of 6.2 per cent y-o-y in 
wholesale trade was contributed 
by other specialised wholesale, 
which grew RM2.1 billion or 9.3 
per cent to RM24.2 billion.

“This was followed by wholesale 
of household goods (5.2 per 
cent), wholesale of agricultural 
raw materials and live animals 
(9.5 per cent), wholesale of food, 
beverages and tobacco (2.3 per 
cent), wholesale of machinery, 
equipment and supplies (2.6 per 
cent), non-specialised wholesale 

trade (3.3 per cent), and wholesale 
on a fee or contract basis (4.1 per 
cent).

“Conversely, for monthly 
comparison, wholesale trade 
inched down 0.2 per cent, mainly 
due to other specialised wholesale 
(-1.1 per cent), wholesale of 
household goods (-1.5 per cent), 
and wholesale of agricultural raw 
materials and live animals (-1.1 per 
cent),” he said.

For the retail trade sub-sector, 
the increase of 4.4 per cent y-o-
y in the month was supported 
by retail sales in non-specialised 
stores, which grew 6.5 per cent or 
RM1.4 billion to RM23.4 billion. 

Mohd Uzir further said the y-
o-y growth of 12.7 per cent for 
the motor vehicles sub-sector  
in November 2023 was fueled  
by sales of motor vehicles,  
which surged 13.5 per cent or 
RM1.2 billion to record RM10.0 
billion, followed by motor vehicles 
parts and accessories sales (14.5 
per cent) and maintenance and 
repair of motor vehicles (16.3 per 
cent). 

In contrast, for monthly 
comparison, this sub-sector eased 
by 1.6 per cent due to sales of 
motor vehicles (-2.8 per cent) and 
sales, maintenance and repair of 
motorcycles (-3.2 per cent).

“The index of retail sales over 
the internet went down 1.0 per 
cent y-o-y in November 2023 
compared with -0.3 per cent a 
month before.

“For seasonally adjusted value, 
the index contracted 4.4 per cent 
as against the previous month,” 
he added. — Bernama

Wholesale, retail trade sales up 6.2 pct 
to RM142.6 billion in November 

KUALA LUMPUR: SME Bank 
aims to approve RM2.5 billion in 
financing for over 1,000 small and 
medium enterprises (SMEs) this 
year.

Group president and chief 
executive officer Datuk Wira Aria 
Putera Ismail said SME Bank 
had approved RM2.7 billion in 
financing last year, with around 
90 per cent directed towards 
SMEs.

“For the current year, RM2.5 
billion is designated for SMEs, 
with the remaining funds directed 
towards commercial financing.

“Our primary focus is on 

SMEs encountering challenges 
in securing financing from 
traditional banks,” he said during 
a visit by Deputy Minister of 
Entrepreneur Development and 
Cooperatives Datuk Ramanan 
Ramakrishnan to SME Bank’s 
headquarters here yesterday.

Aria identified key sectors for 
targeted financing, including 
technology, healthcare, 
construction, and services sectors 
recognised by the government for 
their high-growth potential.

Additionally, SME Bank aims 
to prioritise entrepreneurial 
empowerment programmes in 

2024, expanding markets globally, 
including the United Kingdom 
and Europe.

“In every interaction with SMEs 
in the market, our approach 
encompasses various facets: 
firstly, financing; secondly, 
capacity building.

“Furthermore, for ventures into 
export markets, we emphasise an 
additional element, facilitating 
market access,” he added.

Ramanan, meanwhile, said the 
total approved growth target for 
this year is expected to be around 
RM3.5 to RM4 billion.

“RM3.5 billion to RM4 billion 

worth of growth approval will 
be issued from SME Bank. From 
that amount, RM2.5 billion is for 
SMEs, and the remaining RM1.5 
billion is for commercial financing 
including environmental, social, 
and corporate governance 
development.

“There will be also an 
allocation for SMEs to penetrate 
international markets and cross-
border programmes,” he said.

 Ramanan applauded the bank 
for its collaborative efforts to 
enhance the number of registered 
social enterprises in Malaysia 
through a strategic partnership 

with the Centre for Entrepreneur 
Development and Research Sdn 
Bhd (CEDAR).

“CEDAR has been initiated 
from 2021 until 2023, and SME 
Bank, in collaboration with our 
department, has appointed 2400 
entrepreneurs in stages, including 
three tiers.

“This development could 
potentially serve as inspiration for 
other business owners to actively 
partake in similar initiatives. 
SME Bank, in turn, is strategically 
targeting a surge in participant 
numbers compared to previous 
instances,” he said.

The deputy minister also said 
that the plan to extend CEDAR’s 
assistance nationwide, beyond 
being limited to SME Bank, will 
be presented to the Entrepreneur 
Development and Cooperatives 
Minister Ewon Benedick before 
being brought to the Prime 
Minister.

“I will bring this ma"er to 
the minister for discussion and 
present such initiatives that can 
benefit the public. A$er obtaining 
approval at the ministry level, 
we will certainly bring it to the 
a"ention of the Prime Minister,” 
he added. — Bernama

SME Bank plans to expand its approvals by RM2.5 bln to help over 1,000 SMEs this year

Upon completion of SSAs, MOF can exercise a put option for each telco to 
purchase RM100 million in DNB shares (implying a 6 per cent equity stake) 
and assume RM90 million of MOF’s advances, together with a RM233 million 
prepayment for 5G wholesale connectivity. — AFP photo 
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