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SATURDAY, December 30, 2023

‘FDI grows by RM14.9 
bln in 3Q with the 
help of CPTPP’

Maybank, OCBC, 
Alliance Bank offer 

flood relief assistance
>A2 >A3

DOSM: Economy shows positive signs in October

Analysts applaud Kim Loong’s 
record 31 per cent profit rise

Matrade’s export acceleration 
mission to Indonesia 
generated sales of RM334 mln

Economist: Madani govt’s policies boost Malaysia’s comparative advantage

KUALA LUMPUR: Malaysia’s 
economy has sustained positive 
growth during the first three 
quarters of 2023 and showed 
positive signs in October led by 
industrial production and retail 
sales, said the Department of 
Statistics Malaysia (DoSM).

It said the consistent 
performance had contributed 
to a 3.9 per cent growth in 
the economy in the first nine 
months of 2023, in contrast to 
the 9.2 per cent growth recorded 
in the corresponding period in 
2022.

Chief statistician Datuk 
Seri Mohd Uzir Mahidin said 
Malaysia’s Industrial Production 
Index (IPI) grew to 2.7 per cent 
year-on-year (y-o-y) in October 
2023, a substantial improvement 

Datuk Seri 
Mohd Uzir 
Mahidin

from the preceding month’s 
negative 0.5 per cent. 

“This marked the most 
significant upswing since May 
2023, predominantly driven by 
the robust performance in the 
mining sector.

“Simultaneously, the 
electricity and manufacturing 

sectors sustained their positive 
trends, recording increases of 
5.8 per cent and 0.9 per cent, 
respectively,” he said in a 
statement on the Malaysian 
Economic Statistics Review 
(MESR) Volume 12/2023. 

However, the manufacturing 
sector’s sales value registered 
a 1.4 per cent decline in 
October this year, influenced 
by a continued decrease in the 
petroleum, chemical, rubber 
and plastic products sub-
sector, which saw a drop of  
9.5 per cent.

For the wholesale and retail 
trade sector, the monthly sales 
value in October 2023 reached 
RM142.3 billion, up 6.5 per cent 
y-o-y, driven by the wholesale 
trade sub-sector which expanded 

by 5.7 per cent or RM3.4 billion 
to RM63.3 billion. 

Subsequently, motor vehicles 
registered a growth rate of 19.1 
per cent (+RM3.0 billion) while 
the retail trade sub-sector rose 
3.9 per cent (+RM2.3 billion), he 
said. 

On inflation, Mohd Uzir said 
Malaysia’s inflation increased 
by 1.8 per cent in October 2023, 
marking the lowest rate since 
April 2021, with the index 
reaching 130.9 compared to 128.6 
in the corresponding month of 
the previous year. 

“In November 2023, Malaysia’s 
inflation persists in its gradual 
ascent, registering a slower 
growth of 1.5 per cent, with 
the index points recorded at 
130.9 compared to 129.0 in the 

corresponding month of the 
preceding year. 

“Malaysia’s Producer Price 
Index (PPI) slipped 0.3 per cent 
in October 2023. In November 
2023, the PPI recorded negative 
1.5 per cent,” he added. 

On the trade front, Mohd 
Uzir said Malaysia’s total trade 
contracted by 2.4 per cent y-o-
y to RM239.5 billion in October 
2023. 

Exports witnessed a 4.4 
per cent decline to reach 
RM126.2 billion, while imports 
experienced a marginal decrease 
of 0.2 per cent to RM113.3 billion. 

Consequently, the trade 
surplus stood at RM12.9 billion, 
reflecting a 30.3 per cent 
decrease from the previous year, 
said Mohd Uzir.

On the labour market, he 
said it exhibited a 2.0 per cent 
annual increase in the number 
of employed persons, reaching 
16.40 million in October 2023.

“The labour force participation 
rate for October 2023 stood 
at 70.1 per cent, marking a 0.4 
percentage point increase from 
the 69.7 per cent recorded in 
October 2022.

“Concurrently, the 
unemployment rate decreased 
by 0.2 percentage points to 3.4 
per cent as compared to the 
same month in the previous 
year,” he added. 

Meanwhile, the Leading Index 
experienced a y-o-y decrease of 
0.2 per cent to 109.2 points from 
109.4 points in the preceding 
year. — Bernama

Ronnie Teo

Kim Loong’s revenue for the quarter rose to RM448.68 million from RM402.41 million previously mainly due to a 10 per 
cent higher FFB production.

KUCHING: Analysts laud 
Sarawak-based Kim Loong 
Resources Bhd (Kim Loong) as 
its net profit increased by 31 per 
cent to RM47.97 million in the 
third quarter (3Q) ended Oct 31, 
2023, from RM36.74 million a year 
earlier.

This is amid higher revenue 
from its plantation and palm oil 
milling operations.  

Revenue for the quarter rose to 
RM448.68 million from RM402.41 
million previously mainly due to 
a 10 per cent higher fresh fruit 
bunch (FFB) production, it said.

“(This was) despite a 6.0 per 
cent drop in the average FFB 
selling price for the quarter,” the 
company said in a filing with 
Bursa Malaysia on Thursday.

However, for the nine-month 
financial period, net profit eased 
to RM122.84 million compared to 
RM125.64 million in the previous 
year’s corresponding period while 
revenue fell to RM1.16 billion 
from RM1.48 billion previously.

“The drop in performance for 
the current financial year-to-
date was mainly due to a sharp 
decline in both average selling 
prices of FFB and crude palm oil 
(CPO) by 27 per cent.

“However, FFB production for 
the current year-to-date was 
higher by 19 per cent compared 
to the corresponding period last 
year while CPO production was 
marginally lower,” it said.

Kim Loong also noted that it 
has carried out the replanting of 
335 hectares year-to-date.

As at Oct 31, 2023, the group’s 

total planted area, excluding 
land for infrastructure, 
unplantable land and area under 
development, is 15,829 hectares.

The board has announced a 
special dividend of three sen per 
share, bringing the total dividend 
for the current financial year 
ending Jan 31, 2024 (FY24) to eight 
sen (FY2023: 10 sen).

AmInvestment Bank 
Bhd (AmInvestment Bank) 
maintained its buy call on Kim 
Loong with a higher fair value of 
RM2.90 per share versus RM2.20 
previously. 

“We have raised Kim Loong’s 
FY25 net profit by 32.7 per cent 
to account for a higher average 
CPO price of RM4,000 per tonne 
against RM3,500 originally,” it 
said in its notes. 

“We have revised Kim Loong’s 
FY24 net profit upwards by eight 
per cent. We forecast a gross 
dividend per share (DPS) of 10 
sen for FY24, which implies a 
yield of five per cent.”

Researchers with TA Securites 
Bhd (TA Research) said Kim 
Loong’s 3QFY24 results exceeded 
its expectations, as the deviation 

was mainly due to higher-than-
expected margins achieved. 

“Stripping out exceptional 
items, Kim Loong’s core net profit 
increased by 31.5 per cent y-o-y to 
RM47.2 million on the back of an 
11.5 per cent rise in revenue.

“We tweak our FY24 and FY25 
earnings forecast higher by 14.4 
and 16.5 per cent, respectively, 
a"er factoring in the higher-
than-expected 3Q results and 
be#er margins. 

“We also introduce our FY26 
earnings forecast of RM130.2 
million.”

KUALA LUMPUR: The Madani 
government has introduced 
several new policies to attract 
foreign investors and tackle 
the impact of global economic 
uncertainty in 2024, boosting 
the country’s comparative 
advantage.

Universiti Teknologi Mara 
(UiTM) Sabah campus political 
economy senior lecturer 
Associate Professor Firdausi 
Suffian said among the policies 
introduced by the government 
led by Prime Minister Datuk 
Seri Anwar Ibrahim within a 
year are the Madani Economy 
framework, the National 
Energy Transition Roadmap 
Phase 1 and Phase 2, the New 
Industrial Master Plan 2030 and 
the Mid-Term Review of the 

12th Malaysia Plan.
Firdausi said the introduction 

of clear policies would be able 
to restructure the national 
economy and bolster the supply 
chain post-COVID-19.

“Through the Madani 
Economy framework, the 
government intends to boost 
the manufacturing chain which 
focuses on complex value-
added production activities 
to convince the people and 
foreign investors about the 
government’s seriousness in 
stimulating economic growth,” 
he said during Bernama 
TV’s “Malaysia Petang Ini” 
programme, titled “Economic 
Challenges 2024”. 

Firdausi opined that 2024 
would be the government’s 

implementation year amid 
a challenging period for the 
global economy and Malaysia 
due to factors such as continued 
geopolitical tensions, tightening 
of monetary policy to deal with 
inflation and the increased 
risk of economic slowdown  
worldwide. 

“Malaysia is an open trading 
economy. Hence, external 
factors will directly affect the 
country’s economic position, 
the performance of the ringgit 
and trade,” he said. 

However, Firdausi said 
the Prime Minister had 
stressed that Malaysia’s 
diverse economic structure 
and strong foundations built 
over the years have bolstered 
economic resilience and put 

the country on a stable growth  
pathway. 

Anwar, who is also the 
Finance Minister, said these 
positive factors, supported by 
strong policies and action plans 
underpinned by the Madani 
Economy framework and the 
continuous implementation 
of pragmatic measures 
and initiatives set by the 
government, would ensure that 
the economy remains strong 
and resilient. 

“Although the external sector 
remains important, growth is 
now increasingly driven by 
domestic demand,” said Anwar 
in the Economic Outlook 
2024 report published by the 
Ministry of Finance in October. 
— Bernama

The assemblage of the business fraternity of the construction industry augurs 
well for Malaysian players in Indonesia as many have participated in the B2B 
sessions. — AFP photo

KUALA LUMPUR: The Malaysia 
External Trade Development 
Corporation’s (Matrade) recent 
Export Acceleration Mission 
(EAM) to Jakarta, Indonesia, 
in collaboration with Invest 
Selangor Bhd, has generated total 
sales of RM334 million. 

In a statement, Matrade said 
the mission, held from December 
18-21, 2023, sought to gather 
first-hand insights on potential 
business opportunities and 
collaborations related to the 
development of the construction 
industry in Indonesia, 
particularly Ibu Kota Nusantara, 
the new national capital.

A total of 23 companies from 
various construction and related 
services such as infrastructure, 
architecture, quantity surveying, 
power generation, renewable 
energy and water treatment took 
part in the EAM. 

Trade Commissioner of 
Matrade Jakarta, Suresh R 
Palasanthiran said given the 
vast opportunities in Indonesia, 
potential development projects to 
be explored include construction, 
tolled highways, clean water and 
sanitation, engineering services, 
power stations, energy, clean 
water and telecommunications. 

“The business networking 
session serves as a platform for 
companies to interact and gather 
information on potential project 
opportunities as well as to build 
strategic partnerships with their 
Indonesian counterparts.

“There were 93 business 
meetings a#ended by key 
construction industry 
players such as PT Waskita 
Karya (Persero) Tbk, PT Adhi 
Karya (Persero)Tbk and PT 
Pembangunan Perumahan 
(Persero) Tbk,” he said. 

Meanwhile, Mustapha Kamal 
Zulkarnain from Arkitek 
Mustapha Kamal said the 
assemblage of the business 
fraternity of the construction 
industry augurs well for 
Malaysian players in Indonesia 
as many have participated in 
the business-to-business (B2B) 
sessions.

“We have managed to 
create new counterparts as 
well as strengthened existing 
collaborations, and we have also 
signed a new memorandum of 
understanding with an eminent 
Indonesian architectural firm,” 
said Mustapha Kamal.

In 2022, Malaysia’s construction 
services exports amounted 
to RM6.1 billion, with imports 
valued at RM4.8 billion.

According to Matrade, the 
strengths of the Malaysian 
construction sector can be 
a#ributed to the capabilities 
of Malaysian construction 
companies in successfully 
executing projects, namely the 
construction of buildings, roads 
and highways, railways, bridges 
and airports, water treatment 
and power plants, among others. 
— Bernama
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