G JAYA: Labour market data for
mber shows that the domestic econo-
emains resilient while the slack from
veakness may be due to softness in the
al economy, according to the
tics Department.
unemployment rate remained
at 3.4% for the fourth straight month
ptember despite the weakness in
al demand and slower employment
of 2% for the month.
- The labour force grew marginally by
-0.1% month-on-month to a record 16.95
million in September with jobs created
across all sectors, according to the depart-
ment.
~ The number of unemployed persons fell
1o 573,700, the lowest since February 2020.
The month also saw the fastest job
_growth coming from the services and man-
- ufacturing sectors, while informal jobs hit
anew record high.
~ Kenanga Research said domestic demand
has helped create new jobs, led by a gradu-
al increase in tourism activities and
aproved household incomes.
e believe government measures and

“Progress of projects and initiatives
announced under the national master

plans and Budget 2024 will also provide
further support to the employment outlook.”

Hong Leong Investment Bank Research

initiatives also played an important role.

“This includes the continued restriction
on recruiting foreign workers while the
upcoming Progressive Wage Model policy
will also support future employment and
remuneration,” the research firm noted in
areport.

It said the labour market would main-
tain its strength throughout the year and
into 2024 with the average unemployment
rate forecast to settle at 3.5% in 2023 (3.8%
in 2022) and fall to 3.3% in 2024 on sus-
tained improvement in the economy,
which is projected to expand by 4.9% next
year compared with 3.5%-4% in 2023.

The latest labour market data has also led
Maybank Investment Bank Research to

maintain its unemployment rate forecast of
3.5% for the year, adding that the “sticky”
unemployment rate so far also reflected the
trend in worker retrenchment, which has
been rising year-on-year since February.

Hong Leong Investment Bank Research
also remained positive on the labour
market, expecting it to be supported by
continuous improvement in the tour-
ism-related industries as well as the grad-
ual recovery in the manufacturing sector,
particularly in the electrical and elec-
tronics segment.

“Progress of projects and initiatives
announced under the national master
plans and Budget 2024 will also provide
further support to the employment out-

bour force growing marginally

atistics Department; Unemployment rate is held steady at 3.4%

look. Nevertheless, the pace of hiring may
be modest in the coming months due to
the moderate global growth outlook,” it
stated.

TA Research said further improvement
in the unemployment rate next year would
Dbe driven by a range of initiatives and allo-
cations aimed at expanding career oppor-
tunities for various communities and tar-
geted groups.

The initiatives include the continuation
of the Socso career building programme,
which will help ensure informal workers,
particularly those engaged in the gig econ-
omy, have access to career development
programmes and micro-credental skills
training.

It said programmes like the bumiputra
youth entrepreneurs pro e and the
Tekun belia mobilepreneur scheme, which
are designed to support young entrepre-
neurs, will be continued and help keep the
labour market healthy.

It added that technical and vocational
education and training and the Human
Resource Development Corp programmes
would result in the creation of 1.7 million
training schemes and foster a busi-
ness-friendly ecosystem with a larger pool
of skilled workers.



