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KUALA LUMPUR: The additional RM100 
million allocation by the government to SME 
Corporation Malaysia (SME Corp Malaysia), 
specifically for micro-enterprises, indirectly 
recognises the agency’s role and contribution 
in spearheading the development of micro, 
small and medium-sized enterprises 
(MSME). 

CEO Rizal Nainy said the substantial 
allocation for micro-enterprises is highly 
pertinent because of the group’s significance 
in helping achieve a more inclusive, 
sustainable and balanced growth vision 
within the framework of the Madani 
Economy. 

“I express my deep appreciation and 
gratitude to Prime Minister Datuk Seri 
Anwar Ibrahim and the Ministry of 
Entrepreneur Development and Cooperatives 
(Medac) for this additional allocation. 

“The new economic framework 
announced by the prime minister themed 
“Madani Economy: Empowering the People’ 
is very positive in supporting the 
development of MSMEs,” he told Bernama. 

Rizal said the additional funds allocated 
under the Micro Madani Programme are 
specifically for micro-enterprises, which are 
enterprises with annual sales of less than 
RM300,000 or fewer than five employees. 

He said SME Corp Malaysia aimed to 
benefit more than 20,000 micro-enterprises 

under this programme. 
“I call on and recommend micro-

entrepreneurs to seize these opportunities 
and for associations and business councils to 
disseminate information about this programme 
and assist their members in applying for 
various initiatives and incentives offered,” he 
said. 

On challenges faced by MSMEs, Rizal said 
access to financing is the most challenging 
aspect for micro-enterprises because of the 
difficulty to obtain financing from banks due 
to weak credit and financial accounts, lack of 
business advancement and limited banking 
support. 

Therefore, he said SME Corp Malaysia 
introduced the Micro Madani Strengthening 
Program (Micro Madani), which provided 
financial facilities to micro-enterprises in the 
form of grants and loans through five main 
initiatives – Micro Business Grant (GPM), 
Micro Biz Financing (MBF), Geran 
Perniagaan Belia Mikro@TUBE (Tunas 
Usahawan Belia Bumiputra), Bumiputra 
Enterprise Enhancement Programme (BEEP) 
Plus Sabah and Sarawak and Voucher 
Incentive for MSMEs status registration. 

Rizal said GPM provided matching grants 
up to 70% of project costs or a maximum of 
RM200,000 for micro-enterprises to enhance 
their capabilities and capacities through 
product packaging improvements, equipment 

and machinery procurement, ICT and e-
commerce implementation, business 
premise rental and promotional activities to 
increase sales and branding. 

On Geran Perniagaan Belia Mikro@TUBE 
initiative, he said that 262 TUBE Madani 
participants who have completed basic 
entrepreneurial training are now undergoing 
a 12-month monitoring period and have the 
opportunity to receive business grants of up 
to RM30,000. 

On BEEP Plus Sabah and Sarawak 
initiative, he said it is specifically implemented 
for MSMEs in Sabah and Sarawak, particularly 
indigenous bumiputra entrepreneurs, 
through integrated assistance, including 
matching grants up to a maximum of 
RM250,000 for capacity development. 

Besides that, he said the MBF scheme 
implemented by SME Corp Malaysia in 
collaboration with the Malaysian Industrial 
Development Finance Bhd provided loans 
ranging from a minimum of RM50,000 to a 
maximum of RM200,000, with an annual 
profit rate as low as 2% for micro-enterprises 
to finance working capital. 

He said the MBF financing also provided 
financing margins of up to 100% of the 
eligible expenditure for a maximum of five 
years. 

Additionally, he said SME Corp 
Malaysia also provided financial assistance 
in the form of RM100 vouchers for the 
exemption of the MSME status application 
processing fee applied under SME Corp 
Malaysia. 

“As of September 2023, SME Corp 
Malaysia has approved the registration of 
27,054 applicants with MSME status,” he 
said.

IPI dips in August, led 
by manufacturing 
segment’s contraction
PUTRAJAYA: Malaysia’s Industrial Production 
Index (IPI) dipped 0.3% in August 2023 as 
manufacturing export-oriented industries 
declined while domestic-oriented industries 
continued to expand.  

According to Chief Statistician Malaysia 
Datuk Seri Dr Mohd Uzir Mahidin, “The IPI 
turned downward in August 2023, declining by 
0.3% year-on-year as against a positive 0.7% 
recorded in the previous month. 

“The decrease in August 2023 was attributed 
to contraction in the manufacturing sector with 
negative 0.6% as compared to the negative 0.2% 
registered in July 2023. The mining sector grew 
marginally by 0.1% (July 2023: 4.2%) while the 
electricity sector expanded by 1.9% (July 2023: 
1.5%). As compared to the previous month, the 
IPI increased by 2.8%, contrasting the negative 
growth of 1.8% recorded in July 2023.” 

He said the deterioration in manufacturing 
output was primarily influenced by the 
continuous decline in export-oriented 
industries, which dropped by 2.6% in August 
2023 (July 2023: -2.7%).  

The contraction, he added was mainly due to 
decreases in the manufacture of coke & refined 
petroleum products (-7.5%); and the manufacture 
of computer, electronics & optical products (-
3.8%). These declines mirrored the country’s 
export performance, which had been trending 
down since March 2023 and recorded an 18.6% 
decrease in August 2023.  

On the contrary, he said the domestic-
oriented industries continued to expand, albeit 
at a moderate rate of 4.2% as compared to 6% 
registered in the previous month.  

“The increase was spearheaded by the 
manufacture of fabricated metal products, 
except machinery & equipment (7.2%); and the 
manufacture of food processing products 
(5.7%). In comparison with the preceding 
month, the production of the manufacturing 
sector rebounded to 5.1% as against the 
negative 4.3% registered in July 2023,” he added. 

Mohd Uzir said, “The output in the mining 
sector grew marginally by 0.1% in August 2023 
as against 4.2% recorded in July 2023. The 
increase was propelled by a 2.6% upward 
momentum in natural gas production (July 
2023: -0.8%) during the month. In contrast, 
crude oil & condensate output declined by 3.3% 
after a strong growth of 11.8% recorded in July 
2023. As compared to the previous month, the 
mining index dropped by 5.4% as compared to 
the positive 8% registered in July 2023.” 

Similarly, the electricity output advanced 
further by 1.9% in August 2023 after registering 
1.5% growth in the previous month. In comparison 
to the preceding month, the electricity index grew 
0.3% as against 1.8% in July 2023.

SME Corp gets RM100m 
boost for MSME development
oAdditional funds allocated under the Micro Madani 
Programme specially for enterprises with annual sales of 
less than RM300,000 or fewer than five employees

Bumi Armada partners Pexco to exploit Indonesia oil block 
KUALA LUMPUR: Bumi Armada Bhd (BAB) 
has entered into a Joint Operating Agreement 
(JOA) to form a joint venture consortium to 
exploit the Akia Production Sharing Contract 
(Akia PSC) in Indonesia. 

In a statement to Bursa Malaysia yesterday, 
the offshore energy facilities and services 
provider said its wholly owned subsidiary 
Armada Akia B.V (AABV) (as operator with 
51% participating interest in the Akia PSC) 
and Pexco Tarakan N.V. (Pexco) (with 49% 

participating interest in the Akia PSC) have 
entered into the JOA to form a joint venture 
consortium on a 50:50 economic basis. 

It said the JOA was a related party 
arrangement where Objektif Bersatu Sdn Bhd 
(OBSB), a wholly owned subsidiary of Usaha 
Tegas Sdn Bhd (UTSB), has a direct 34.61% 
interest in BMB. Tatparanandam Ananda 
Krishnan is a major shareholder of BAB (by 
virtue of his deemed interest through inter 
alia UTSB and OBSB), and also holds a 100% 

indirect interest in Pexco.  
BAB had on Sept 25 announced that AABV 

and Pexco had signed a PSC with the Ministry 
of Energy and Mineral Resources of Indonesia 
for the Akia PSC in the Tarakan Basin, North 
Kalimantan Province. 

The Akia PSC covers an area of 8,394 sq km 
and contains the Aster and Tulip oil and gas 
discoveries. The Tulip discovery has an 
estimated recoverable resource of 860 bcf of 
gas and 60 mmboe of oil and condensate. 

DNeX, Strateq in pact to deepen capabilities in big data, analytics
CYBERJAYA: Dagang NeXchange Bhd (DNeX) 
has signed a memorandum of understanding 
(MoU) with Strateq Sdn Bhd to collaborate in 
exploring opportunities in information 
technology (IT) namely big data and analytics. 

Both parties will work together to pursue 
projects in these areas as well as artificial 
intelligence (AI), data governance and relevant 
large-scale IT projects in both the public and 
private sectors. 

The MoU was formalised in Cyberjaya yesterday 
where DNeX was represented by executive 
chairman Tan Sri Syed Zainal Abidin Syed 
Mohamed Tahir, and Strateq by group managing 
director Datuk Tan Seng Kit. Also present at the 
event were DNeX group COO Azhar Othman, 
Dagang Net Technologies Transformation Sdn Bhd 
transformation management director Mahzan 
Miskan, Innovation Associates Consulting Sdn Bhd 
acting CEO Mazlan Tuhiman. 

According to Syed Zainal Abidin, this is part 
of efforts to expand services offerings of DNeX’s 
IT business unit, leveraging on its track record in 
implementing large scale digitalisation projects 
in both the public and the private sectors.  

“With new capabilities and a strong 
partnership, we look forward to opportunities 
to offer big data and analytics, as well as related 
services in the local and international markets,” 
he said. 

He added that the synergy between DNeX 

and Strateq can serve as a springboard to 
accelerate the adoption of advanced digital 
technologies, capitalising on capacity building 
and capabilities in digital technologies from 
both entities. 

“This collaboration is timely as we move in 
tandem with the fast-paced technological 
evolvement that will pave the way for digital 

transformation. Working with a strategic partner 
such as Strateq is in line with our pursuit to 
continue delivering innovative solutions for 
customers, and in this case, big data and 
analytics and related technologies,” he said. 

DNeX is a reputable IT player with an 
established track record in implementing 
projects that drive digitalisation to the public 

and private sector. Notable completed projects 
include the Integrated Government Financial 
and Management Accounting System for 
Finance Ministry and Hasil Integrated Taxation 
System for Inland Revenue Board of Malaysia, 
amongst others.  

Commenting on the partnership, Tan said, 
“The signing of this MoU between Strateq and 
DNeX reflects our shared vision for a dynamic 
and technologically advanced future. As we 
embark on this collaborative journey, we are 
determined to create new possibilities and 
elevate industry standards. Our partnership sets 
an example for innovation, creating value and 
unlocking opportunities for all stakeholders.  

Most importantly, we are committed to the 
responsible governance of AI, ensuring that our 
technological advancements benefit society at 
large.” 

“Moving forward, Strateq and DNeX will start 
strategising on the go-to-market approach with 
data and AI solutions. Both organisations are to 
work on account mapping and develop project 
timelines for implementation as well as allocation 
of resources and sharing of data for clear 
communications flow and ownership,” he added. 

Strateq is a global multi-disciplinary 
technology enabler powering digital 
strategies for healthcare, energy, utility, 
financial services and public sector with end-
to-end digital capabilities.

From left: Azhar, Syed Zainal, Tan and Strateq enterprise software group senior director Chin Kok Loon.


