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Malaysia's trade will continue to contract until year end, say economists
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ALAYSIA'S trade is dto

23.1 per cent year-on-year to RM8.46 billion
due to reduced exports of liquefied natural
gas (LNG) and crude petroleum.
Agriculture goods exports (6.6 per cent
overall share) by27.1percentyear-

continue contracting for the rest

of the year, mainly due to the

high base from last year and eas-
ing demand from abroad.

on-year to RM7.61 billion.

OCBC Bank senior Asean economist
Lavanya Venkateswaran said last month’s
trade data showed that external growth

This is in line with the global P
Managers’ Index, which has been leaning
towards a more “pessimistic view".

“Webelieve thatit will continue toremain
negative in the next four months or so,” said
Bank Muamalat Malaysia Bhd chief econo-
mist and social finance head Dr Mohd Afza-
nizam Abdul Rashid.

According to the Investment, Trade
and Industry Ministry, Malaysia's
total trade contracted 19.8 per cent
toRM213.01billion last month amid
weaker global demand and lower
commodity prices.

Exports fell 18.6 per cent to
RM115.16 billion while imports
declined 21.2 per cent to RM97.85
billion. However, the trade surplus
inched up 0.1 per cent year-on-year
to RM17.31 billion.

Exports of manufactured goods

accounted for 85.4 per cent, or
'RM98.36 billion, of total exports,
a decline of 17.7 per cent year-
on-year. This followed reduced
demand for electrical and elec-
tronics (E&E), petroleum and
palm oil-based manufactured
products.

Exports of mining goods (7.3
per centoverall share) dropped

lacklustre in the third
quarter.

“This remains broadly consistent with our
forecast for gross domestic product growth
to remain subdued at four per cent this year.

“Despite the weaker growth outlook, we
expect Bank Negara Malaysia to maintain
the Overnight Policy Rate for the rest of the

year,” she said in a note.

Trade with Asean comprised 27.9 per
cent, or RM59.46 billion, of Malaysia’s
total trade last month, adecline of 16.3
per cent year-on-year.

“Exports with Asean weakened by
20.6 per cent to RM33.48 billion as a
result of reduced exports of petroleum
and E&E products.

“Imports from Asean eased by 9.9
per cent to RM25.98 billion,” said the
ministry.

Exportsto Vietnam grew by RM825.7
million while for the Philippines, it rose
by RM333.8 million.

Afzanizam said Asean was mostly
integrated with the global supply
chainsand, therefore, the slower global
demand would have a material impact

toits economy.

“I think there will be more focus to pro-
mote the region’s domestic demand. This
may include expansionary fiscal and mon-
etary policies next year.

“There should be sustained demand for
services-related sectors such as tourism and
logistics as the region’s economy remains
open to tourism activities,” he added.

Forthe January-August period, total trade
slid 8.1 per cent year-on-year to RML718 tril-
lion.

Exports shrank 7.6 per cent to RM935.22
billion while imports fell 8.6 per cent to
RM782.29 billion. As a result, trade surplus
slipped two per cent to RM152.92 billion.

Last month, trade with China comprised
16.7 per cent, or RM35.65 billion, of Malaysia’s
total, adecline of 18.7 per cent year-on-year.
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“Exports to China fell 20.3 per cent to
RM14.72billion on lower exports of E&E prod-
uctsand LNG.

“Nonetheless, export growth was posted
for paper and pulp products as well as petro-
leum products.

“Imports from China shrank by 17.5 per
cent to RM20.94 billion,” it added.

Trade with the United States, which con-
stituted 9.7 per cent of Malaysia’s total trade,
weakened by 15.7 per cent year-on-year to
RM20.68 billion

Trade with the European
Union contributed 8.2 per
cent to Malaysia's total

For the January-August
period, total trade slid 8.1
per cent year-on-year to
RM1.718 trillion. AFp iC

trade. Itgrew 0.6 per cent
year-on-year to RM17.49
billion last month.
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Malaysia recorded 40" consecutive month of trade surplus
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