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Malaysia’s industrial 
production rebounds in July

PETALING JAYA: The Industrial 
Production Index (IPI) rebounded in 
July on an annual basis, spurred by 
the growth momentum in mining 
and electricity sectors,  the 
Department of Statistics Malaysia 
(DoSM) said yesterday. 

Chief Statistician Datuk Seri Dr 
Mohd Uzir Mahidin said, “The IPI 
returned to positive territory in July 
2023, recording a 0.7% year-on-year 
growth as against negative 2.2% 
recorded in the previous month. The 
marginal increase in July 2023 was 
backed by the expansion in mining 
sector at 4.2% (June 2023: -6.4%) and 
electricity sector by 1.5% (June 2023: 
2.8%).” 

Meanwhile,  the manufacturing 
sector continued to decline, albeit 
with a smaller decrease of 0.2% 
compared to the negative 1.6% 
registered in June.  

Month-on-month, the IPI fell by 
1.8%, contrasting with the positive 
growth of 2.2% in June 

Mohd Uzir said the smaller 
decrease in the manufacturing 

oIndex up 0.7% from a year ago, lifted by 
mining and electricity sectors

output in July 2023 was supported by 
the expansion in the domestic-
oriented industries at 6.0% (June 
2023: 4.1%).  

“The growth was propelled mainly 
by the double-digit growth of 11.9% 
in the manufacture of motor vehicles, 
trailers and semi-trailers. In addition, 
the manufacture of fabricated metal 
products, except machinery and 

equipment; and the manufacture of 
food processing products also 
supported the growth at 6.9% and 
7.0% respectively,” he said. 

Export-oriented industries which 
encompass about two-thirds of the 
manufacturing output, remained on 
a downward trend with a negative 
2.7% (June 2023: -3.9%). The 
contraction was primarily influenced 

by the decline in the manufacture of 
coke & refined petroleum products (-
10.1%); manufacture of computer, 
electronics & optical products (-
9.0%); and the manufacture of rubber 
products (-1.6%). This was in line with 
the country’s export performance 
which dropped by 13.1% in July 2023. 

In comparison with the preceding 
month, the production of the 
manufacturing sector slipped by 4.3%. 

Mohd Uzir said, “The output in 
the mining sector turned upward to 
4.2% in July 2023 as against negative 
6.4% recorded in June 2023. The 
increase was impelled by crude oil 

and condensate which registered 
double-digit growth of 11.8% (June 
2023: -4.5%), while natural gas posted 
a smaller decline of 0.8% (June 2023: -
7.8%) during the month. As 
compared to June 2023, the mining 
index accelerated by 8.0% in contrast 
to the 7.7% drop registered in the 
previous month.” 

Nonetheless, the electricity output 
rose by 1.5% in July 2023, following a 
growth of 2.8% in the previous 
month. In comparison to the 
preceding month, the electricity 
index grew 1.8%, after registering a 
decline of 5.3% in June 2023.

Manufacturing sector sales hit RM1.03 trillion in January-July
PETALING JAYA: The sales value of the 
manufacturing sector rose 2.5% year-on-year 
(y-o-y) to RM1.03 trillion for the first seven 
months of 2023, the Department of Statistics 
Malaysia said. 

During this period, the number of 
employees rose to 2.34 million while salaries 
and wages grew to RM56.6 billion. 

“Consequently, the sales value per employee 
posted a marginal growth amounting to 
RM441,255,” Chief Statistician Datuk Seri Mohd 
Uzir Mahidin said in a statement. 

On a monthly basis,  the manufacturing 

sector’s sales value was down by 3% to RM144 
billion in July. 

“The sales value of the manufacturing sector 
fell for a second consecutive month in July 2023, 
narrowing to negative 3% y-o-y from negative 
4% in the preceding month,” he said. 

The deterioration was primarily influenced 
by the petroleum, chemical, rubber and plastic 
sub-sector, which registered a continuous 
decline, reaching negative 15.3% during the 
month (June 2023: -12.4%) as well as to a 
contraction in the food, beverages and tobacco 
(-7.8%) and wood, furniture, paper products 

and printing (-0.6%) sub-sectors. 
“Compared to the previous month, the sales 

value decreased by 2.4% against June 2023’s 
RM147.4 billion. 

The sales value of export-oriented 
industries, which represented 72.1% of total 
sales, continued to decline by 7.0% in July 2023 
(June 2023: -7.4%). 

“This is mainly attributed to a decrease in the 
manufacture of coke and refined petroleum 
products (-25.6%); manufacture of vegetable and 
animal oils and fats (-18.5%); and manufacture of 
rubber products (-10.8%),” he said.

PETALING JAYA: Malaysia External Trade 
Development Corporation (Matrade) is 
optimistic of achieving sales of RM2.5 billion for 
this year’s edition of the Malaysia International 
Halal Showcase (Mihas). 

CEO Datuk Mohd Mustafa Abdul Aziz said 
the sales target is achievable after a strong sales 
performance last year. 

“For last year’s edition of Mihas, our sales 
projection was RM1.9 billion but we exceeded 
the target, hitting RM2.39 billion in total sales, 
so we are optimistic about the new target this 
year,” he said during Matrade’s International 
Sourcing Programme (INSP) press conference, 
in conjunction with Mihas 2023 here yesterday. 

Meanwhile, for INSP, which is Matrade’s 

flagship programme, the agency is targeting deals 
worth RM800 million for Malaysian exporters this 
year, up from RM745.20 million last year. 

INSP is a significant part of Mihas 2023, the 
world’s largest showcase dedicated to the halal 
industry, hosted by the Ministry of Investment, 
Trade and Industry and organised by Matrade. 

Mihas 2023 opens today and ends on Friday.

Foreign net 
selling of 
RM27.7m on 
Bursa last week 
KUALA LUMPUR: Foreign investors 
remained net sellers of local stocks on 
Bursa Malaysia last week, at RM27.7 
million, marking a much slower net 
outflow compared to RM113.5 million 
the week before, MIDF Research said 
yesterday.  

The net selling on Monday and 
Tuesday last week could not reverse 
the net buying thereafter, the research 
house said in its fund flow report for 
the week ended Sept 8. 

“They net sold RM107.4 million on 
Monday and RM58.3 million on 
Tuesday before net buying RM95.5 
million on Wednesday, RM11.8 
million on Thursday and RM30.8 
million on Friday. 

“The top three sectors that saw net 
foreign inflows were utilities (RM211.6 
million), property (RM40.4 million) 
and energy (RM32.9 million),” MIDF 
Research said. 

The bottom three sectors with net 
foreign outflows for the week were 
financial products and services (-
RM226 million), industrial products 
and services (-RM33.5 million) and 
consumer products and services (-
RM30.2 million). 

Year-to-date, foreigners have net 
sold RM2.7 billion, the research firm 
said. 

Local institutions, however, 
maintained their net buying pace for 
the fourth consecutive week with an 
amount of RM60.6 million last week.  

“The net buying amounts of RM92.3 
million on Monday and RM87.7 million 
on Tuesday was sufficient to cushion 
the outflows on Wednesday (RM79.6 
million), Thursday (RM11.1 million) 
and Friday (RM28.8 million). 

“Year-to-date, local institutions 
have net bought RM3.29 billion of 
equities,” said MIDF. 

It also said that local retail 
investors continued to net sell, now 
going into the ninth consecutive 
week. The net selling amount came up 
to RM33 million last week.  

“They net bought RM15.1 million 
on Monday but were net sellers for the 
rest of the week. Year-to-date, local 
retailers have net sold RM583.6 
million,” MIDF said. 

In terms of participation, there was 
a decline in average daily trading 
volume across the board among 
foreign investors (-51.1%), institutional 
investors (-28.4%) and retail investors 
(-26.6%), it added. – Bernama

Matrade optimistic of reaching RM2.5b sales target at Mihas 2023

MAB Engineering to lease Hangar 4 at Subang Airport from IVP
PETALING JAYA: MAB Engineering Services, a 
wholly owned subsidiary of Malaysia Aviation 
Group (MAG), has signed a Letter of Offer and 
Acceptance (LOA) with Impeccable Vintage 
Properties (IVP), a wholly owned subsidiary of 
Khazanah Nasional Bhd, for the lease of the 
Hangar 4 airframe maintenance facility at 
Complex A, Sultan Abdul Aziz Shah Airport 
(Subang Airport). 

The signing of the LOA marks a significant 
milestone in MAB Engineering’s continued 
growth and commitment to providing 
maintenance, repair and overhaul (MRO) 
services to the aviation community beyond 

Malaysia and the region.  
IVP, tasked by the Malaysian government to 

revive and redevelop Complex A, will undertake 
the reconditioning and refurbishment of Hangar 
4’s MRO infrastructure and facilities. These 
include the incorporation of sustainability 
elements and a redesign of the hangar floor to 
cater for a maximum of five production lines 
capable of serving a variety of aircraft types 
including propeller, narrowbody and widebody. 

MAG Aviation Services CEO Mohd 
Nadziruddin Mohd Basri said the decision to 
secure Hangar 4 underscores its commitment 
to maximising future potential in the global 

MRO market and reinforces its position as a key 
player in the aviation hub envisioned by MAG’s 
LTBP 2.0 aspirations of becoming Asia’s leading 
travel and aviation services group.  

IVP CEO Mohd Fuad Sharuji said the 
company’s investments in refurbishing the 
MRO hangars at Subang Airport are part of its 
strategic commitment to cement the growth of 
Malaysia’s aviation sector, and attract leading 
and global companies to establish its long-term 
presence and operations at Complex A.  

He added that the MRO ecosystem will 
contribute to enhancing human capital through 
upskilling and creation of highly skilled jobs.

From left: Invest 
Selangor Bhd CEO 
Datuk Hasan 
Azhari Idris, Mohd 
Fuad, MAG Airlines 
CEO Ahmad 
Luqman Mohd 
Azmi and Selangor 
Investment, Trade 
and Mobility 
Committee 
chairman Ng Sze 
Han.


