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Labuan chamber: Review 
policies to boost growth, FDI
LABUAN: Stakeholders in 
Malaysia’s international business 
and financial centre (IBFC) are 
calling for a comprehensive review 
of existing business policies to 
bolster economic growth and to 
attract foreign investments.  

Labuan Chamber of Commerce 
(LCC) chairman Daniel Doughty 
said the Labuan Federal Territory 
has reached a juncture where policy 
revisions are essential to ensure its 
sustained prosperity and global 
competitiveness. 

“As the global economic 
landscape evolves and new 
challenges emerge, the need to 
revisit existing policies becomes 
imperative,” Doughty said in an 
interview with Bernama yesterday, 
adding that the business 
community and policymakers are 
advocating a review of Labuan’s 
business policies. 

Economic diversification, the 
need to enhance Labuan’s 
competitiveness as well as its 
sustainable development, coupled 
with regulatory flexibility and the 
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oFederal territory has reached stage 
where improvements are needed to 
ensure sustained prosperity and global 
competitiveness, says LCC chief

need to attract foreign direct 
investments are key factors 
underpinning this demand. 

Despite its financial centre 
status, there is growing consensus 
that diversification into other 
sectors is essential to reduce over-
reliance on financial services.  

“Encouraging investments in 
technology, renewable energy, 
tourism, and manufacturing sectors 
could foster sustainable growth and 
create job opportunities for the 
local population,” Doughty said. 

As for enhancing Labuan’s 
competitiveness, he said that 
neighbouring countries and 
international financial centres are 
continually evolving their policies to 

attract investors and to remain 
competitive.  

Hence, a policy review could 
help identify areas for improvement, 
streamline bureaucratic processes, 
and improve the overall ease of 
doing business, he said. 

Doughty said a thorough 
examination of existing regulatory 
frameworks can lead to the creation 
of a more agile and responsive 
business environment, particularly 
in today’s call for sustainable 
development. 

“By striking the right balance 
between investor protection and 
business facilitation, Labuan can 
foster an ecosystem that promotes 
innovation and creativity,” he said. 

The rising global awareness 
about the need to have sustainable 
business practices will enable 
Labuan to re-invent itself by 
incorporating green initiatives to 
promote environmentally friendly 
practices, he said. 

Recognised as an international 
business and financial hub, the 
Labuan International Business and 
Financial Centre was established in 
1990 to encourage offshore financial 
and non-financial businesses. 

“Over the years, Labuan has 
been successful in attracting 
offshore banks, insurance 
companies, trust companies, and 
other financial institutions due to its 
attractive tax incentives and 
supportive regulatory framework. 

“Its strategic location in the heart 
of Southeast Asia also enabled it to 
become a significant transhipment 
point for goods and services, 
fostering trade and investment in 
the region,” he said. 

But the global market place is 
evolving quickly and revising 
policies to offer attractive 
incentives, tax breaks, and greater 
ease of entry for foreign companies 
can significantly enhance Labuan’s 
appeal, he added. 

He suggested a task force 
comprising government officials, 
industry experts, and business 
leaders be formed to assess existing 
policies. 

“The aim is to talk with the local 
business community, international 
investors, and regulatory bodies to 
identify areas for improvement in 
order to create a more robust and 
sustainable policy framework,” 
Doughty said. 

He urged the government to 
have a public consultation process 
to gather feedback to ensure that a 
policy review is inclusive and 
representative of Labuan’s diverse 
interests. – Bernama

UOB Malaysia powers supply chain 
ecosystem for Petronas Dagangan dealers
KUALA LUMPUR: UOB Malaysia 
has partnered with Petronas 
Dagangan Bhd and its subsidiary 
Petronas Lubricants Marketing 
(Malaysia) Sdn Bhd where 
through the UOB Dealer and 
Distributor Financing 
Programme, the collaboration 
aims to power the supply chain 
ecosystem for dealers and 
distributors of both companies by 
providing end-to-end financing to 
more than 1,000 local retailers. 

The programme is designed to 

provide access to greater funding 
for dealers and distributors within 
the ecosystem. It offers working 
capital and capital expenditure 
financing, as well as bank 
guarantees and cash management 
solutions to expand their 
dealership and retail outlet 
operations nationwide. 

UOB Malaysia wholesale 
banking managing director and 
country head Andy Cheah said “As 
part of our longstanding 
commitment to Petronas, we are 

pleased to support its subsidiaries 
in strengthening the robustness of 
their supply chain management. 
Through UOB’s innovative and 
comprehensive solutions, we have 
the capabilities to support the 
financial needs of Petronas 
Dagangan and Petronas 
Lubricants Marketing (Malaysia)’s 
entire value chain. We are 
steadfast in opening new 
opportunities and connecting 
companies to grow within and 
across the region.” 

Petronas Dagangan Bhd COO 
Khalil Jaffri Muhammad Muri 
said, “We are excited to partner 
with UOB Malaysia, leveraging 
their financial expertise to provide 
financial stability and security to 
our network of dealers and 
distributors. We believe that this 
collaboration will not only 
strengthen our partners’ 
businesses but also enhance the 
overall customer experience, 
ensuring simpler and better 
access to our suite of offerings.”

Manufacturing sector sales value in June registers 4% year-on-year decline 
PUTRAJAYA: The sales value of the 
manufacturing sector has 
registered a decline of 4% year on 
year to record RM147.4 billion in 
June. 

Chief statistician Datuk Sri Dr 
Mohd Uzir Mahidin said, “The 
sales value of the manufacturing 
sector slipped by 4% in June after 
recording a positive growth of  
3.3% in the preceding month.  
The decline was primarily 
influenced by the food, beverages 

& tobacco sub-sector, which 
decreased by 14.6%, marking three 
consecutive months of double-
digit declines.” 

In addition, he added the 
deterioration was also attributable 
to the contraction in the 
petroleum, chemical, rubber & 
plastic (-12.4%); and wood, 
furniture, paper products & 
printing (-1.1%) sub-sectors. On a 
month-on-month comparison, the 
sales value increased marginally 

by 0.4% as against RM146.8 billion 
recorded in May. 

The sales value of export-
oriented industries which 
accounted for 73% of total sales 
dropped by 7.4% in June after 
registering a marginal increase 
of 0.1% in May. The decrease 
was mainly due to the 
manufacture of vegetable & 
animal oils & fats (-27.4%); 
manufacture of coke & refined 
petroleum products (-18.6%); 

and manufacture of rubber 
products (-13.2%).  

On the other hand, domestic-
oriented industries continued to 
cushion the decline in sales value 
by sustaining a positive trajectory 
since September 2021, expanding 
by 6.8% in June 2023 (May 2023: 
12.5%).  

The steady momentum was 
predominantly backed by the 
strong growth in sales value of the 
manufacture of motor vehicles, 

trailers & semi-trailers by 10.5%. 
Meanwhile, manufacture of food 
processing products; and 
manufacture of fabricated metal 
products, except machinery & 
equipment industries, sustained 
their positive momentum by 
registering 7.5% and 7.4%, 
respectively. Month-on-month 
basis, export-oriented industries 
increased by 2.4% while domestic-
oriented industries experienced a 
decrease of 4.6%.

Maybank IB 
expects 
higher tariffs 
for solar power 
producers
KUALA LUMPUR: Maybank 
Investment Bank Bhd (Maybank IB) 
expects higher tariffs for 22 solar 
power producers (SPPs) selected 
under the Corporate Green Power 
Programme (CGPP) of between 24 
and 28 sen per kilowatt-hour (kWh) 
compared to LSS4 (17 to 24 sen per 
kWh).  

Individual tariffs for each SPP 
have yet to be disclosed. 

It said in a note yesterday that as 
a reference, the average system 
marginal price (the price which a 
CGPP producer initially sells to a 
single buyer) was at about 25 sen 
per kWh in June 2023. 

“Given declining price trends for 
solar-related materials, we expect 
CGPP producers to enjoy reasonably 
healthy project returns,” it said.     

For the CGPP, the Energy 
Commission has selected 22 SPPs out 
of 71 applications – marking the start 
of a new order book replacement 
cycle (RM2 billion of works) for the 
solar engineering, procurement, 
construction and commissioning 
(EPCC) players, with Solarvest, 
Sunview and Pekat among the 
selected solar producers. 

Maybank IB gives a “neutral” 
call for Malaysia renewable energy 
(RE) with “hold” ratings for both 
Cypark and Solarvest, and a “buy” 
rating on Mega First with a target 
price (TP) of RM4.30. 

Plant capacity ranges from 7 
megawatts (MW) to 30 MW each, 
totalling 563 MW out of an 800 MW 
quota. The CGPP allows SPPs to enter 
into a virtual power purchase 
agreement with corporate consumers 
with varying tenures. 

Applications for the CGPP will 
continue until end-2023 (or until 
the quota is exhausted). 
EPCC/construction of solar plants 
under the CGPP are required to be 
completed no later than end-2025. 

“Assuming EPCC works of RM3.6 
million per MW, we estimate the 
563 MW of awarded capacity could 
generate RM2 billion of EPCC 
works. 

“This would provide opportunities 
for RE players to replenish their solar 
EPCC order books (which we 
currently expect to exhaust by end-
2023),” it said and noted that solar 
EPCC players including Solarvest, 
Cypark, Sunview, Pekat and 
Samaiden are not rated.  

Maybank Investment Banking 
Group is a leading securities and 
investment broking group in Asia with 
39 years of experience. It has an 
international presence, with an 
extensive network of offices in 10 
countries, namely Malaysia, Singapore, 
Hong Kong, Thailand, Indonesia, 
Philippines, India, Vietnam, London, 
New York.– Bernama


