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KGS debuts 
on ACE 
Market

Bosch to invest 
RM1.62 bln in 
Penang

KUALA LUMPUR: Pawnbroker 
Evergreen Max Cash Capital Bhd 
(EMCC) will issue 267.6 million 
ordinary shares, representing 24 
per cent of its enlarged issued 
shares, and an offer for sale of 43 
million existing shares, or 3.9 per 
cent of its enlarged issued shares, 
to selected investors by way of 
placement as it heads for a listing 
on ACE Market.

EMCC is also a retailer and 
trader of gold and luxury 
products.

Out of the 267.6 million new 
shares, 55.7 million shares will be 
made available to the Malaysian 
public via balloting; 27.9 million 
shares for its eligible directors 
and employees as well as persons 
who contributed to the success of 
the group (pink form allocation); 
and 44.6 million shares by way of 
placement to selected investors.

The remaining 139.4 million 
shares are earmarked for selected 
Bumiputera investors approved 
by the Ministry of Investment, 
Trade and Industry (Miti), EMCC 
said in a statement after entering 
into an underwriting agreement 
with Mercury Securities Sdn Bhd 
for its upcoming initial public 
offering (IPO) and listing on the 

KUALA LUMPUR: Malaysia 
has seen a string of small-cap 
technology initial public offerings 
(IPO), raising US$500 million 
(US$1=RM4.50) in 16 deals, in line 
with Southeast Asia’s year-on-
year rise in IPO volume of 26 per 
cent.

This is from 65 deals in 2022 to 
82 deals year-to-date 2023, said 
EY Global.

“Indonesia has been a shining 
light in the region, hosting 45 
IPOs in the first half of the year, 
with total proceeds of US$2.2 
billion,” it added.

Thailand hosted listings from 
a diverse range of sectors that 
raised US$500 million in 15 deals 
in the first half of 2023; followed 
by Philippines (three IPOs raising 
US$77.7 million) and Singapore 
(three IPOs raising US$21.1 
million).

Its IPO leader Paul Go noted 
that against the backdrop of 
a divergent global economy 
and unpredictable geopolitical 
landscape, some stock markets 
are reaching a long-time high and 
enjoying low volatility.

“Certain theme-centric sectors 

such as technology and clean 
energy are signaling an upswing 
in IPO activity.

“Large, well-established 
companies are demonstrating 
enduring resilience, while growth 
narratives with more realistic 
and acceptable valuation are 
becoming more receptive by  
the market,” Go said in a 
statement.

He advised that in this shifting 
environment, companies need to 
prepare now to be IPO-ready for 
any forthcoming windows.

On the second-half outlook, 
EY Global said a resurgence in 
global IPO activity is anticipated 
to start in late 2023 as economic 
conditions and market sentiment 
gradually improve with the tight 
monetary policy entering its final 
stage.

“Large corporate spin-offs 
and carve-out listings will likely 
surface across major markets as 
companies seek to create more 
shareholder values through 
divestiture while investors lean 
toward mature, profit-making 
businesses amid a yet-to-revive 
IPO market,” it said. — Bernama

KUALA LUMPUR: Smallholders 
in Peninsular Malaysia,  
Sabah and Sarawak are  
eligible to receive the Rubber 
Production Incentive (IPG) 
payments from Aug 1-31, 2023 
based on rubber production in 
July 2023.

The July IPG rate for rubber 

cuplump and activated latex in 
Peninsular Malaysia is 35 sen per 
kilogramme (kg) for 50 per cent 
dry rubber content (DRC) and  
70 sen per kg for 100 per cent 
DRC.

For Sabah, the rate is 70 sen 
per kg for 50 per cent DRC and 
RM1.40 per kg for 100 per cent 

DRC, the Malaysian Rubber 
Board (MRB) said in a statement 
yesterday.

For Sarawak, the rate is 60 sen 
per kg for 50 per cent DRC and 
RM1.20 per kg for 100 per cent 
DRC, while for latex, the IPG rate 
is 90 sen per kg for 100 per cent 
DRC. — Bernama

KUCHING: Sarawak’s total 
trade soared to a 10-year high 
last year to record a remarkable 
performance of RM217.2 billion, 
marking an impressive growth of 
44 per cent.

According to the Department 
of Statistics Malaysia’s (DOSM) 
Sarawak External Trade 
Statistics 2022 report, the  
state’s trade performance 
maintained its growth 
momentum in 2022 with exports, 
imports and trade surplus 
reaching new heights.

Chief statistician Datuk Seri Dr 
Mohd Uzir Mahidin attributed 
the significant performance to 
higher external demand and 
strong commodity prices.

“Exports surged by 50.3 per 
cent year-on-year (y-o-y) to 
RM153.0 billion, underpinned 
by the rise in domestic exports 
which rose by 51.6 per cent y-o-
y to RM151.7 billion,” he said in a 
statement.

At the same time, the state’s 
exports were also boosted by 
higher exports to Japan which 
grew by 71.3 per cent or RM14.4 
billion.

China, Peninsular Malaysia, 
the Republic of Korea and India 
made up the rest of the top five 
export destinations for Sarawak 
in 2022.

“Exports to China grew by 
RM5.8 billion on strong exports 

KUCHING: OM Holdings Ltd 
(OMH) guided for higher FY23 
production volume in its financial 
year 2023 (FY23) due to shorter 
maintenance periods for a few 
furnaces. 

The group in an analysts 
briefing guided for a total output 
of 340 to 400 million tonnes 
(MT) in FY23 from its plant in 
Sarawak, versus 320 to 370MT 
three months ago thanks to 
higher capacity utilisation as 
more furnaces, which are under 
major maintenance, are expected 
to restart sooner than expected.

Its two manganese alloy 
furnaces and one ferrosilicon 
furnace completed their major 
maintenance in 2HFY23 as 
compared to only two manganese 
alloy furnaces in 1QFY23. 

“The remaining five ferrosilicon 
furnaces will undergo major 
maintenance works in phases 
throughout 2HFY23. FY23 
production base case is at similar 
levels to FY22,” said analysts with 
Kenanga Investment Bank Bhd 
(Kenanga Research) in its review 
yesterday. 

It guided for ferrosilicon 

production volume of 120 to 
140MT in FY23 (60MT in 1HFY23) 
and 223 to 263MT for manganese 
alloy production volume in FY23 
(123MT in 1HFY23). 

Its metallic silicon production 
was temporarily suspended in 
2QFY23 due to the furnace not 
performing as anticipated within 
the framework of the EPC 
contract. 

“Instead, ferrosilicon was 
temporarily produced from a 
MetSi furnace given better prices 
and margins over manganese 
alloy. The metallic silicon 
production is expected to restart 
in early 2024.

“Ferrosilicon spot price fell 
seven per cent to US$1,559 
per MT on average in 1HFY23 
versus US$1,682 in 2HFY22 due 
to elevated inventory and lower 
input costs. 

“Meanwhile, manganese alloy 
ASP also continued to decline 
due to a similar reason as FeSi 
prices have already retraced to 
4QFY22 levels despite higher 
power price. 

The silicomanganese spot price 
dipped three per cent to US$1,033 
per MT in 1HFY23 from US$1,063 
per MT in 2HFY22.

In view of the weak ASP and 

lower-than-expected manganese 
alloy production volume, we 
cut our FY23 to FY24 earnings 
estimates by 56 to 22 per cent to 
US$34.6 million to US$55 million. 

“We also reduce manganese 
alloy production assumption 
by 18 to 13 per cent to 220.8MT-
254.8MT from 270MT-294MT 
previously; and ferrosilicon 
ASP assumption to US$1,500 
per MT for FY23 from US$1,600 
and manganese alloy ASP 
assumption to US$900 for FY23 
from US$1,000. 

“However, we maintain our 
FY24 ASP assumptions for 
ferrosilicon and manganese 
alloy unchanged at US$1,350 
and US$950 respectively. We 
also keep our US$0.015 NDPS 
unchanged.

“We continue to like OMH for 
its structural cost advantage  
over its international peers given 
its access to low-cost hydro-
power under a 20-year contract 
ending 2033; its strong growth 
prospects underpinned by plans 
to expand its capacity by 30 to 
36 per cent to 610,000-640,000 
metric tonnes per annum over 
the medium term; and its appeal 
to investors given its clean 
energy source.”

Low (left) and Mercury Securities managing director Chew Sing Guan are seen during the IPO underwriting agreement 
ceremony.

Evergreen Max to issue 267.6 mln ordinary 
shares as it goes for ACE Market listing

Sarawak’s 2022 
total trade soars to 
new heights

Exports surged by 50.3 per cent year-on-year 
(y-o-y) to RM153.0 billion, underpinned by the 
rise in domestic exports which rose by 51.6 per 
cent y-o-y to RM151.7 billion.
	 Datuk Seri Dr Mohd Uzir Mahidin

The group guided for a total output of 340 to 400 million tonnes (MT) in FY23 from its plant in Sarawak, versus 320 to 
370MT three months ago thanks to higher capacity utilisation as more furnaces, which are under major maintenance, 
are expected to restart sooner than expected. 

OMH’s Sarawak plant to see 
higher production volume
Ronnie Teo

Rubber smallholders get IPG payments for July

Malaysia sees string of 
small-cap IPOs as listings 
rise 26 pct in region

of liquefied natural gas (LNG), 
while exports to Peninsular 
Malaysia rose by RM5.7 billion 
following higher exports of crude 
petroleum and manufacture of 
metal products,” he said.

Similarly, exports to Korea 
expanded by RM6.7 billion on 
account of higher exports of 
LNG, while exports to India also 
recorded an increase of RM4.7 
billion, supported by strong 
demand for palm oil and palm-
based products.

Three sectors which registered 
double-digit export growth 
were mining products (+71 per 
cent), manufactured products 
(+32.5 per cent) and agriculture 
products (+24.9 per cent).

During the year, exports of 
several products also recorded 
impressive growth, namely LNG 
(RM26.7 billion); crude petroleum 
(RM6.5 billion); manufactures 
of metal (RM5.3 billion); palm 
oil and palm-based products 
(RM4.7 billion); and condensates 
and other petroleum oil (RM3.0 
billion).

Consistent with the export 
performance, imports achieved 
another milestone with double-
digit growth of 30.8 per cent y-o-
y to RM64.2 billion.

Sarawak’s total imports were 
mainly from Peninsular Malaysia 
(43.4 per cent, RM4.7 billion), 
followed by China (19 per cent, 
RM3.8 billion), Indonesia (5.5 per 
cent, RM1.6 billion) and Singapore 
(5.3 per cent, RM1.6 billion).

More than half or 54.3 per cent 
of Sarawak’s total imports were 
for intermediate goods (RM34.9 
billion), consumption goods 
(18.5 per cent, RM11.9 billion) and 
capital goods (13.1 per cent, RM8.4 
billion).

A significant increase was 
recorded in the import of 
chemical and chemical products 
which rose by RM4.3 billion, 
followed by petroleum products 
(RM2.8 billion); machinery, 
equipment and parts (RM1.8 
billion); transport equipment 
(RM1.3 billion) and metalliferous 
ores and metal scrap (RM1.1 
billion). — Bernama

ACE Market of Bursa Malaysia 
Securities Bhd, yesterday.

It said pursuant to the 
underwriting agreement, 
Mercury Securities will 
underwrite a total of 83.6 million 
shares made available to the 
Malaysian public and for the 
pink form allocations.

EMCC executive director and 
group managing director Datuk 
Low Kok Chuan said the demand 
for pawnbroking services is 
expected to grow as it offers a 
faster solution for those who 
require immediate and short-

term financial assistance as 
compared to getting a bank loan.

“In addition, our pawnbroking 
services fill the gap not served by 
financial institutions as our pawn 
loans offer an alternative for the 
unbanked and underbanked 
population by allowing them to 
convert their valuable personal 
items into cash in order to meet 
their funding needs.

“With the upcoming listing, we 
aim to strengthen our profile and 
enhance our brand awareness to 
capture larger market share,” he 
said.

EMCC is scheduled to be 
listed on the ACE Market of 
Bursa Securities by September 
2023, with Mercury Securities as 
the principal adviser, sponsor, 
underwriter, and placement 
agent for its IPO.

Established in 2012, EMCC 
is principally involved in the 
provision of pawnbroking 
services through its network 
of 22 “Pajaking” pawnshops 
strategically located in Kuala 
Lumpur, Selangor, Negeri 
Sembilan, and Pahang. — 
Bernama
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