
13
 SUNBIZ

theSUN ON WEDNESDAY | JULY 26, 2023  

Gross Fixed Capital Formation rebounds 

PUTRAJAYA: Malaysia’s Gross 
Fixed Capital Formation (GFCF) 
recorded a value of RM297.8 
billion at constant prices in 2022, 
as compared with RM279.0 billion 
in 2021, according to the 
Department of Statistics, Malaysia 
which released the statistics of 
GFCF for 2015-2022 yesterday. 

Chief Statistician Malaysia, 
Datuk Sri Dr Mohd Uzir Mahidin 
said, “GFCF remained the second 
largest component of GDP with a 
share of 19.7% of the total 
economy. GFCF rebounded by 
6.8% in 2022 as compared to a 

marginal decreased of 0.8% in 
2021.” 

He added that all major sectors 
showed an improvement in 2022, 
especially investment in fixed 
assets in the services and 
manufacturing sectors. “The 
strong performance of the 
services sector was driven by 
wholesale and retail trade and 
transportation & storage and 
information & communications, 
which increased by 13.6% and 
10%, respectively in 2022,” he said. 

Meanwhile, positive growth in 
fixed assets in the manufacturing 

o  Increases to RM297.8b in 2022,  remains   
second largest component of Malaysia’s GDP 

sector at 9.9% (2021: 7.3%) was led 
by strong performance in the 
food, beverages and tobacco 
(2022: 14.1%; 2021: 11.3%) and 
non-metallic mineral products, 
basic metal and fabricated metal 
(2022: 13.9%; 2021: 9.8%) sub-
sectors.  

Besides, electrical, electronic & 
optical products and transport 
equipment also increased to 9.4% 
as compared to 5.9% in the 
previous year. 

The GFCF for the mining & 
quarrying sector grew 1.5%, 
recovering from a 14.2% declined 
in 2021. The agriculture sector 
showed a slight increase of 0.2%, 
supported by a better performance 
in livestock & fishing and other 
agriculture sub-sectors.  

Additionally, the construction 

sector rebounded by 3.3% in 2022 
as compared to the previous year. 

In looking at the performance 
by asset, structure has contributed  
49.8% (2021: 50.7%) and remained 
as the major contributor to GFCF, 
which surged by 4.7% in 2022 from 
the previous year. 

On the other hand, ICT 
equipment and other machinery & 
equipment remained at double-
digit growth 12.8%, while intellectual 
property products grew only 3.4% 
in 2022. 

The private sector remained a 
major contributor to the GFCF 
with a share of 77.8%, registering 
an expansion of 7.2% as compared 
to the preceding year. In addition, 
the public sector also increased by 
5.3% as compared to a decline of 
11.1% in 2021. 

Mohd Uzir said, “The services 
and manufacturing activities were 
the main contributors to the GFCF 
of the private sector. The share of 
services activity jumped to 63.6% 
(2021: 63.4%). 

Moreover, manufacturing activity 
upholds its position as the second 
largest contributor with a share of 
22.8% as compared to 22.1% in the 
previous year. 

Meanwhile, other activities 
accounted for 13.6% of the total 
GFCF of the private sector.” 

On the same note, the GFCF of 
the public sector was also driven 
by the services activity, with a 
contribution of 80.9%. This was 
followed by mining & quarrying 
and manufacturing activities, with 
contributions of 9.3% and 9%, 
respectively.

KAB expands solar 
portfolio through   
acquisition of MSSB
KUALA LUMPUR: Kinergy Advancement Bhd 
(KAB) – formerly known as Kejuruteraan 
Asastera Bhd– a  one-stop energy and 
engineering solutions provider, reported that 
the group’s wholly owned subsidiary KAB 
Energy Holdings Sdn Bhd (KABEH) has 
completed the acquisition of the entire equity 
stake of Matahari Suria Sdn Bhd (MSSB) for a 
purchase consideration of RM5.3 million 
yesterday, further expanding its sustainable 
energy solutions (SES) segment’s portfolio. 

MSSB owns a solar PV system on the 
rooftop of Universiti Teknologi Malaysia Kuala 
Lumpur and has an ongoing renewable 
energy power purchase agreement to supply 
energy to Tenaga Nasional Bhd (TNB) under a 
feed-in tariff concession until 2037. 

KAB executive deputy chairman cum 
group managing director Datuk Lai Keng Onn 
said: “By completing the acquisition of MSSB, 
we have further expanded our solar PV 
portfolio in line with the growth strategy of our 
SES segment. The acquisition is anticipated to 
contribute positively to KAB’s financial 
performance until 2037.” 

He added that with the government’s 
ambitious target of increasing the renewable 
energy (RE) capacity by 70% by 2050, it is an 
indication that there is significant potential for 
expansion in the SES segment.  

“As we move forward, we will identify more 
opportunities in solar PV and other renewable 
sources to accelerate the growth of our SES 
segment and enhance our long-term earnings 
profile,” he said.

Malaysian Genomics ramps up expansion programme
PETALING JAYA: Malaysian Genomics 
Resource Centre Bhd (MGRC), a genomics 
and biopharmaceutical specialist, has 
completed the private placement undertaken 
by the company with the objective of 
embarking on expansion plans through 
utilisation of proceeds raised from it. 

The private placement entails the issuance 
of seven million ordinary shares (placement 
shares) at the issue price of RM0.41 per 
placement share that has raised gross proceeds 
of approximately RM2.87 million. The proceeds 

shall be channelled towards the company’s 
working capital and to net off against the 
estimated expenses of the private placement.  

Among the expansion plans also include a 
proposed change of name from “Malaysian 
Genomics Resource Centre Bhd” to “Rinani 
Life Sciences Bhd”, a proposed reduction of 
the issued share capital and the 
establishment and implementation of a long 
term incentive plan (LTIP) of up to 30% of the 
company’s total issued share capital.  

This falls in line with enhancing the growth of 

MGRC’s business pillars, which include genomics 
sequencing and analysis, cell and gene therapy 
products as well as expanding into retail through 
pharmacies and clinics under their FMCG (Fast 
Moving Consumer Goods) initiative, where they 
will introduce their cosmeceutical products such 
as face wash, face serum, hair serum and 
moisturiser under the brand Rejuvium. 

MGRC announced  Datin Sri Jacqueline 
Ngu Hia Kee as a new substantial shareholder 
after acquiring a 5.1% stake in MGRC through 
the seven million placement shares. 

Leading index rises 
but remains in 
negative territory
KUALA LUMPUR: Malaysia’s leading index 
(LI) recorded a better negative growth of 1.1% 
to 110.3 points in May 2023, from 108.4 points 
in April 2023, said the Department of Statistics 
Malaysia (DoSM). 

The LI is a predictive tool used to anticipate 
economic upturns and downturns at an 
average of four to six months ahead.  

Chief Statistician Datuk Seri Dr Mohd Uzir 
Mahidin said the negative performance was 
pulled down by real imports of semiconductors 
and real imports of other basic precious and 
other non-ferrous metals. 

“Nevertheless, the LI’s monthly 
performance grew by 1.8%, as a result of growth 
in five LI components except for expected sales 
value in manufacturing (-0.8%) and real money 
supply M1 (-0.3%),” he said in a statement 
yesterday.  

Although it remained below the trend of 
100.0 points, the economy is anticipated to 
grow modestly in the near term, DoSM said. 

Petronas, Pertamina acquire 35% 
participating interest in Masela Block

The project also 
provides an 
opportunity for 
Petronas to 
contribute their 
technical expertise 
in the development 
and monetisation of 
the block, and will 
further strengthen 
their global LNG 
portfolio. - AFPPIX

PETALING JAYA: Petronas’ subsidiary 
Petronas Masela Sdn Bhd yesterday signed a 
sale and purchase agreement (SPA) with Shell 
Upstream Overseas Services (I) Ltd (Shell) for 
the acquisition of 15% participating interest in 
the production sharing contract of the 
Masela Block (Masela PSC), located in the 
deep waters of west Arafura Sea, Eastern 
Indonesia.  

The transaction is pending completion 
subject to regulatory approval and fulfillment 
of conditions precedent. 

The acquisition is a result of a joint bidding 
collaboration between Petronas Masela and 
its partner PT Pertamina Hulu Energi (PHE) 
where both entities will acquire Shell’s entire 
35% participating interest in the Masela PSC. 
PHE also signed its SPA with Shell yesterday to 
take up 20% participating interest.  

INPEX Masela Ltd, the operator of the 
Masela Block, holds the remaining 65% 
participating interest. 

A ceremony to mark the signing of the SPA 
was held during the 47th Indonesian 
Petroleum Association (IPA) Convention & 
Exhibition, at Indonesia Convention 
Exhibition, BSD City, Tangerang, Indonesia 
yesterday.  

Petronas was represented by its president 
and group CEO Tan Sri Tengku Muhammad 
Taufik, and executive vice-president and CEO 
of Upstream Datuk Adif Zulkifli while Shell 
was represented by its director, finance for 
acquisition, divestment and NBD Asia Soo 
Kuo Tong. 

Tengku Muhammad Taufik said, “This 
acquisition marks a significant milestone in 
Petronas’ portfolio expansion in Indonesia. 
Petronas is excited to participate in the 
Masela Block which is one of the country’s key 
strategic projects. Our participation 
underscores the commitment in supporting 
Indonesia’s production target to achieve one 
million barrels of oil per day and 12 billion 

standard cubic feet per day of gas by 2030.” 
The project, he added also provides an 

opportunity for Petronas to contribute their 
technical expertise in the development and 
monetisation of the block, and will further 
strengthen their global LNG portfolio 
towards meeting growing demand for lower-
carbon energy from Indonesia and across the 
region.  

“We look forward to working closely with 
our partners PHE, INPEX and SKK Migas 
towards unlocking the full potential of this 
asset, while maintaining our strong focus on 
environmental stewardship and the 
enrichment of local communities,” he said. 

Petronas is presently a joint venture 
partner in six PSCs located both onshore and 
offshore Sumatra, Natuna Sea, East Java, as 
well as East Indonesia and is also the operator 
for the Ketapang PSC, North Ketapang PSC 
and North Madura II PSC, located offshore 
East Java.


