EN ANSAR NEWS

Malaysia’s financial state viewed remaining continuous heading ahead but analysts alert of
potential headwinds

KUALA LUMPUR, Nov 14 — Malaysia’s overall economy will keep on to continue to be continuous for
the previous quarter of this calendar year and into 2023, underpinned by potent domestic desire,
strengthening labour current market problems, and elevated tourist arrivals, mentioned Public
Expense Financial institution Bhd.

“The favourable prognosis is in line with the revised projection of 9.2 million tourist arrivals and
RM26.8 billion tourist receipts in 2022 by the Ministry of Tourism, Arts and Lifestyle.

“In August, the Division of Statistics Malaysia’s (DOSM) foremost index remained steady at 111.3
factors with a yr-on-12 months (y-o-y) progress of 4. for every cent, signalling continued favourable
outlook of the domestic economy in the coming months,” it stated in a observe.

Going ahead, the exploration home mentioned the sustainability of financial progress in the remaining
quarter of 2022 and into 2023 will depend on the toughness of demand from customers from superior
economies.

“Some community companies may scale back again on production in anticipation of slower desire for
created items, primarily as 2023 strategies, specified increasing worries that the world wide financial
system will proceed to gradual down,” it reported.

Even so, the study house has anticipated that the y-o-y expansion level will continue being favourable
in the fourth quarter, bringing its full-12 months expansion forecast for Malaysia to 6.9 per cent,
nearer to the upper array of the formal forecast of involving 6.5 to 7. for each cent this calendar year.

Even so, Public IB has decreased its gross domestic item (GDP) advancement projection to 4.3 per cent
in 2023 as the harmony of threats is still skewed to the downside, this kind of as a slowdown in China’s
financial system and a more quickly-than-predicted tightening of financial plan globally.

The investigation dwelling has also predicted an additional fascination charge hike in the first 50
percent of 2023 to 3.00 for every cent by Lender Negara Malaysia, probably in the January meeting.

Likewise, CGS-CIMB Securities Sdn Bhd also expects Malaysia’s economic expansion in Q4 2022 and
into 2023 to rely on the power of demand from customers from superior economies, and contingent
on the chance of a greater fascination price ecosystem, geopolitics, and supply chain disruptions.

“Overall, 2022 GDP seems to be to be slightly above our 7.3 for each cent goal, but a revision will be
out in our December outlook report, as a result we are preserving our 2023 GDP expansion at 5. per
cent for now,” it stated.

According to Ambank Investigation, the chance of Q4 2022 GDP slowing down remains superior with
the soaring cost of dwelling, as nicely as the bigger price tag of executing business enterprise
introducing to the strain, with headwinds envisioned to continue being likely into 2023.



“Hence, we are expecting general progress for 2022 to be at 8.5 to 9. for every cent with Q4 2022 GDP
projected to hover about 6. per cent to 8. for each cent, supported primarily by personal use, exterior
trade and lower base outcomes,” it mentioned.

For following 12 months, the exploration house expects slower expansion of 4.5 for each cent as the
downside threats turn out to be a lot more pronounced. — Bernama
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