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Background....

Incidence of proverty in
general was reduced from
49.3% (1970) to 0.6%
(2014)

END

POVERTY

Mean household
monthly increased from
RM264 (1970) to
RM6,141 (2014)

Income disparity
narrowed, Gini Cofficient
from 0.513 (1970) to
0.401 (2014)
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Household Income Structure
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Profile of B40 Household
S e

* Household monthly income <RM3,860
e Estimated number of households: 2.7

million e
* Average monthly income: RM2,537

* Not only the poor but also vulnerable to * Majority in urban : 63.1%
economic shocks * Household heads in urban: 1.7
 Consists of: million
o Bumiputera —73.6% * Household head in rural: 1.0
o Chinese—17.5% million

o Indian—8.5%

* Low education level —91.1% SPM and
below

* 23.3% Household heads aged 60+

* 65.0% salaried jobs/wage earners

* 34.1% self-employed



B40 Household by state and strata,

('000) °
Malaysia, 2014
347.3
350.0 - 327.6
298.0
300.0 - 267.0
245.0 ® Urban
250.0 -+ 2325 226.4
M Rural
187.7
200.0 -
148.4
i 118.5
150.0 108.9
100.0 - 64.5 60.6
30.9
50-0 B 5-5 2 2
o | A _
Perak Selangor | Sarawak Kedah Sabah Johor Kelantan Pahang PPi:Lanug Terengganu sg;gb?gn Melaka V\:-EprlLa:'la Perlis L;’g.upa;n Pu\tl\r/a.;ya

® Urban 243.2 280.0 123.6 166.3 123.4 155.7 92.2 90.6 134.6 67.3 66.3 56.8 60.6 16.8 4.6 2.2
M Rural 104.1 47.6 174.4 100.7 121.6 76.8 134.2 97.1 13.8 51.2 42.6 7.7 14.1 0.9

B40

Household 13.0 12.3 11.2 10.0 9.2 8.7 8.5 7.0 5.6 4.4 4.1 2.4 2.3 1.2 0.2 0.1

(%)

Note : cut-off Malaysia




Distribution Households by strata and
ethnic, Malaysia, 2014

% %

o o elle 100 - 100 -
Households in Malaysia : 6.7 million
B40 household : 2.7 million
80 - 80 -
60 - 60 -
40 - 40 -
20 20 -
H Urban M Rural 0 - 0 -
Urban Rural
B Bumiputera B Chinese B Bumiputera M Chinese
Majority B40 household - Bumiputera ®indians M Other ®Indians  ® Other

v" 64.3% (Urban)
v' 89.5% (Rural)
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Percentage distribution of B40 household
by industry! and strata, Malaysia, 2014

MALAYSIA Urban

Agriculture, Forestry & Fishing
Education Rural
Manufacturing

Human Health & Social Work Activities

Public Administration & Defence; Compulsory Social Activities

Construction
Wholesale & Retail Trade; Repair of Motor Vehicles & Motorcycles

Transportation & Storage

Accomodation & Food Service Activities

B Other

Note : IMalaysia Standard Industrial Classifications 2008 (MSIC)
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Percentage distribution of B40 household by occupation?
and strata, Malaysia, 2014

Malaysia

%
100.0

90.0 -

80.0 -

70.0 -

60.0 -

50.0 -

40.0 -

30.0 -

20.0 -

10.0 -

0.0

%
100.0

90.0
80.0
70.0

60.0
Elementary occupations

1 Plant & machine-operators & assemblers 50.0

= Craft & related trades workers

40.0

m Skilled agricultural, forestry & fishery workers
B Service & sales workers 30.0
M Clerical support workers

PP 20.0
H Technician & associate professionals
W Professionals 10.0
B Managers 0.0

Note : IMalaysia Standard Classification of Occupations 2008 (MASCO)

Urban

%
100.0

90.0

80.0

70.0

60.0

50.0

40.0

30.0

20.0

10.0

0.0

Rural
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Percentage distribution of B40 household by occupation vs industry,
Malaysia, 2014

Occupation
Skilled
Indust agricultural ARz Craft &
ndustry Service & g ”  machine- Elementary
forestry & . related trades  Other
sales workers . operators & occupations
fishery workers
assemblers
workers
Agriculture, Forestry & Fishing 0.3 0.8 3.0 0.2 0.5 22.6
Manufacturing 0.5 0.1 5.6 0.8 4.2 3.5 14.5

Wholesale & Retail Trade;

Repair of Motor Vehicles & 0.1 1.4 0.9 2.9 1.7 13.9
Motorcycles

Construction 0.1 - 0.7 3.4 5.4 1.0 10.7

Transportation & Storage 0.2 0.0 0.4 0.0 0.7 7.8

Accomodation & Food Service

usging 5.4 - 0.1 1.1 0.1 0.7 7.3
Administrative & Support 3.3 0.0 0.2 2.4 0.1 0.5 6.5
Service Activities

Other 5.1 0.1 1.7 2.7 0.6 6.5 16.7
Total 21.7 18.2 16.9 14.6 13.5 15.0 100.0
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B40 Income Grew Faster Than T20 Households

(RMKe-10)
B40
2009 2014 2009 2014
Mean Income (RM) 1,440 2,537 9,987 14,305
% growth 12.0 7.5
Median Income (RM) 1,440 2,629 8,009 11,610
% growth 12.8 7.7
Income share (%) 14.3 16.5 49.6 46.6

Income Disparity (B40:T20) 1:6.94 1:5.64

: O Higher mean and median income growth in B40 households :
. O Smaller income disparity |
' O Increasing income share !

Source: Household Income Survey 2009 and Household Income and Expenditure Survey 2014
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ELEVENTH MALAYSIA PLAN, 2016-2020

Theme
6 Strategic Thrusts Growth Anchored 6 Game Changers
on People
Enhancing inclusiveness Unlocking the potential o
towards an equitable society of productivity
. . . . Uplifting B40 households
I Ilb
f':rp;‘ﬁvmg wellbeing %\Sp‘ IFa th/? towards a middle-class e

society
Accelerating human Enabling industry-led

capital development for A high-i Technical & Vocational 3
an advanced nation igh-income Education & Training (TVET)

, and
Pursuing green growth for inclusi p Embarking on green 4
sustainability and resilience Inclusive nation growth
ftrengthe:nng mfra.s.tructure / el B e T
0 support economic to wealth 5

expansion
Re-engineering economic
growth for greater
prosperity

Investing in 6
competitive cities



Paved roads
will be
constructed

Enhancing inclusiveness towards an
equitable society

Additional
houses will be
supplied with
clean and

I .
; Transforming rural areas to

: : ! :
g : E:‘n?::ﬁ:;?ei for a i : uplift wellbeing of rural : S treated water
10 : productive and_ . | communities :
Average scoremnthe | Prosperous society ! S —
Family Wellbeing Index L--—g--—-—-—-—-—--—--- Additional

houses will

36,800 JEILLIUCERYI
electricity

Uplifting B40 households
towards a middle-class

society Bumiputera corporate
equity ownership with

effective control

Mean monthly
Household income
from RM2,537
in 2014

Accelerating regional
growth for better
geographic balance

Enhancing Bumiputera
Economic Community

(BEC) opportunities to

increase wealth

At least ownership

*

Participation of

Bumiputera in
skilled occupation
category

Job opportunities
M 470,000

Realised
investment




Game Changers : Uplifting B40 households towards a middle-class society

How?
Important for Malaysia Be achieved

Today, there are 2.7 million B40 The Government will implement strategies to raise the income and
households with a mean monthly wealth ownership of the B40 households, address the increasing cost
household income of RM2,537. As of living, and strengthen delivery mechanisms for supporting B40
Malaysia continues to grow, the B40 households.

households should not miss out on the
opportunities that come

with national prosperity. From

Wh at? Lifting B40 households above the
poverty line through improved income
levels and assistance with living costs

Uplifting B40 households to middle-
class society by further improving

income levels and wealth creation, as
well as increasing education and skill
levels

Reduction in incidence of poverty
from 0.6% (2014) to 0.2% (2020)

|Appraoch

Mean income of the B40 Assisting B40 households with Fostering community and social-based
households will double to RM5,270 individual micro-enterprises enterprises in the B40 community, in

(2020) from RM2,537 (2014) addition to individual enterprises

Focus on developing micro-
entrepreneurship and economic
activities in low-value, traditional
industries

Building capacity to participate in high-
productivity, innovative, and creative
economic activities

Reduction in Gini Coefficient from
0.401 (2014) to 0.385 (2020)

More B40 households will have

family members with tertiary B40 households have low wealth and
education, from 9% (2014) to 20% non-financial asset ownership, and are

(2020) easily affected by economic shocks

|Scope

B40 households are able to save and
build wealth including through non-

financial asset ownership, making them
more resilient to economic shocks

Income share of the B40 to national
household income will also increase
from 16.5% (2014) to 20% (2020)

B40 households are highly reliant on
government assistance

B40 households are independent and
rely less on government assistance
programmes

Characteristics
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Jadual 1: Taburan Peratus Isi Rumah Mengikut Kelas Pendapatan, Malaysia, 1970 - 2014
Table 1: Percentage Distribution of Households by Income Class, Malaysia, 1970 - 2014

II(,EIas Pendapatan (RM)/
1370" 1974* 1976 1979 1984 1987 1989° 1992 1995 1997 1999 002 2004 2007 2009 2012 2014

Income Class (RM)
Jumlah! Total
49% and below £9.3 82.1 711 57.0 2.4 30.3 5.7 16.8 106 6.3 6.0 ER: 2.8 1.7 1.2 0.5 0.1
500 - 999 7.5 12.1 18.7 25.7 312 343 5.3 0.8 2315 1B.6 15.0 15.4 135 6.8 6.1 45 15
1,000 - 1,499 18 a2 5.1 285 14.3 15.5 7.0 19.0 15.9 18.3 1B.8 16.5 15.8 15.8 14.2 B5 4.1
1,500 - 1,999 0.6 21 16 74 73 85 1.0 13.1 13.7 13.9 13.4 132 125 1.9 9.1 6.0
3,000 - 2,499 0.3 0.7 | 13 4.1 4.1 438 7.0 BES 10.1 10.1 10.4 10.3 1.2 10.7 B9 6.5
7,500 - 2,999 0.2 0.3 1.0 15 2.4 9 43 6.1 6.9 73 8.3 2z 26 26 71 6.1
3,000 - 3,499 0.1 0.2 Loap 06 15 1.4 1.7 18 47 5.4 5.7 6.3 65 7 7.3 9.4 8
3,500 - 3,999 0.1 0.1 0.5 1.0 1.0 1.0 .0 2.8 4.0 19 47 5.2 5.8 6.3 7.3 B0
4,000 - 4,999 0.0 0.1 0.5 1.2 1.0 1.3 1.5 18 5.6 5.5 8.7 7.2 8.6 9.5 1.1 12.8
5,000 and abaove 0.1 0.3 0.7 1.9 1.6 1.8 3.8 6.7 1.1 3.8 14.7 16.8 0.8 4.2 316 451

Jumlah/ Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Bandar/ Urban
49% and below 772 87.3 455 365 17.2 4.4 125 7.5 47 2.3 1.6 1.4 1.0 0.7 0.4 0.3 0.1
500 - 999 14.5 20.0 2B.1 2.0 0.8 5.5 3.1 5.0 16.6 109 11.5 3.0 7.9 39 33 1% 0%
1,000 - 1,499 46 | 65 10.3 119 1.7 19.0 0.3 0.2 1B.8 15.9 16.2 13.9 12.2 1.3 9.9 5B 16
1,500 - 1,399 15 4.8 6.6 10.9 1.0 11.6 12.8 14.5 135 14.1 12.9 12.7 11.8 10.1 6.9 47
2,000 - 2,499 0.9 16 19 6.3 6.5 7.5 9.5 11.0 11.3 11.3 1.2 1.4 1.0 10.5 7.5 5.0
7,500 - 2,999 0.5 08 2.0 4.4 432 46 6.1 B2 B2 3.0 36 3.0 2.0 89 6.1 5.1
3,000 - 3,499 0.2 0.5 23 1.4 2.3 1.6 21 4.3 5.8 7.0 7.6 7.5 7.6 2.0 2.0 9.1 3.2
3,500 - 3,999 0.2 0.3 0.3 2.0 1.7 19 31 47 5.6 5.3 57 6.2 6.8 7 75 7%
4,000 - 4,999 0.1 0.4 1.1 2.3 2.0 1.5 4.0 5.6 B0 T.B 8.6 3.1 0.3 1.3 12.4 12.2
5,000 and above 0.2 0.6 1.7 4.0 kR 39 6.5 106 17.3 14.6 0.2 2.9 7.2 0.6 4.0 5.9

Jumlah/ Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
Luar Bandar /Rural
49% and below 4.1 283 78.7 65.7 40.7 7.9 .6 7.4 17.7 1.1 10.2 8.4 8.5 37 9 1.0 0.3
500 - 999 4.7 BT 15.3 2312 342 35.8 7.5 7.5 5 7.7 7.5 8.3 4.7 120 12.3 B5 16
1,000 - 1,499 0.7 "‘ 23 13 6.4 12.8 115 15.4 17.7 .2 .2 2.0 1.5 2.7 5.2 236 15.4 5.0
1,500 - 1,399 0.2 1.2 2.3 55 6.0 6.9 7.8 11.5 14.0 12.6 14.3 14.2 17.2 15.9 15.3 12.2
2,000 - 2,499 0.1 [ 1.0 2.7 2.9 35 4.1 6.3 BT BT 8.9 3.7 11.8 1.2 12.4 1.5
1,500 - 2,999 0.1 0.1 0.5 1.5 1.4 0 b 15 5.3 5.4 5.6 85 7.7 8.1 8.2 3.6
3,000 - 3,499 0.0 0.1 . 0.2 0.8 0.8 1.0 1.2 2.3 15 16 19 4.2 5.3 57 95 12.0
3,500 - 3,999 0.0 0.0 0.2 0.5 0.6 0.6 0.7 1.1 2.1 2.3 1.6 ER EX 4.6 (X B2
4000 - 4,999 0.0 0.0 0.z 0.6 05 0.7 0.7 16 16 29 2.9 37 5.1 55 77 15
5,000 and above 0.0 0.2 0.3 0.7 0.6 0.8 0.7 1.9 3B 1B 16 47 7.4 10.3 14.4 221

Jumlah/Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
RetaTote - Sumber/Source -
" Mierujuk kepada Semenanjung Malaytia ahaja. 1) Peryiasatan Selepas Band, 1970 3) Penyiasatan-penyiasatan Pendapatan Isi Rumah
Refers to Peninsular Malaysia only. Post Enurmeration Sunvey, 1970 Housshold income Surveys

° mulai tahun 1989, data adalah berdasarkan kepada warganegara Malayzia.

Starting 1989, data is based on Maloysian dtizens.

2) Banci Pertanian 1977, Malaysia (rujukan 1976)
Agriculture Census 1977, Malaysio (reference 1976)

4) Kompilasi statistik (Rancangan Malaysia, Kajian Separuh Penggal dan lain-lain)
Statistical compilations (Malaysia Plan, Mid-Term Review and athers)
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