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AirAsia back to Don Mueang by Oct 1
PETALING JAYA: AirAsia has affirmed its 
readiness to transfer all of its operations to 
Don Mueang International Airport in 
Bangkok, Thailand by Oct 1.

In a statement yesterday, the budget 
airline said it is confident Don Mueang 
Airport will be able to accommodate its 
growing fleet and serve its customers.

AirAsia has scheduled Oct 1 as the date 
when all of its services will be based at Don 
Mueang Airport. Its flights will retain the FD 
airline code and original schedules.

“Passengers who are affected by the 
switch to Don Mueang Airport may alter 
their flights by either choosing another travel 
date on the same route either seven days 
before or after their original travel date, at no 
additional cost,” the airline said.

“Passengers also have an option to 
convert the paid flight into credit shell 
available to be used within the next 90 days. 
The change options are only available to 
affected passengers who purchased their 
tickets before June 26, 2012 whose travel 
dates are from Oct 1, 2012 onwards,” it added.

Thai AirAsia CEO Tassapon Bijleveld 
said the airline’s decision to return to Don 
Mueang Airport had been carefully assessed, 
noting that the capabilities of the airport are 
in line with AirAsia’s own growth plan.

“Thorough consideration into 
transferring to Don Mueang Airport found 
that the airport’s capabilities, coupled with 
the Airports of Thailand Pcl’s (AOT) 
assistance measures, meant AirAsia could 
better manage its cost more effectively and 

provide passengers with improved service,” 
he added. 

AOT is offering deep discounts on airport 
fees to airlines that volunteer to relocate to 
Don Mueang Airport, as part of a plan to ease 
congestion at Suvarnabhumi International 
Airport where the utilisation had exceeded 
its designed capacity.

It was reported that discounts of 95% on 
take-off, landing and hangar fees at Don 
Mueang airport will be offered over a two-
month period up to October this year.

Subsequently, the discounts will be at 
30%, 20% and 10% every year for the next 
three years. AOT was reportedly banking on 
getting AirAsia to shift its operations given 
the magnitude of its traffic, with a projected 
eight million passengers this year.

REIT market cap to 
grow over 30% this year
BY PREMALATHA JAYARAMAN
sunbiz@thesundaily.com

KUALA LUMPUR: Local real estate investment 
trust (REIT) market capitalisation is expected 
to grow by more than 30% to RM20 billion this 
year from RM15 billion in 2011, mainly from the 
upcoming listing of IGB Corp Bhd’s REIT, said 
Sunway REIT Management Sdn Bhd CEO 
Datuk Jeffrey Ng.

There are now 15 REITs in the country, 
offering an average yield or return of between 
6% and 7%.

Ng said IGB’s REIT, slated to be listed in the 
second half of this year on the Main Market of 
Bursa Malaysia, will have a market 
capitalisation of between RM3.5 billion and 
RM4.5 billion.

He said the outlook for the REIT industry 

> 15 local REITS give 
average yield of 6-7%

CA appoints 
head for Malaysia          
and Thailand
PETALING JAYA: CA Technologies has 
appointed Nutapone Apiluktoyanunt (pix) as 
its country manager for Malaysia and 
Thailand. 

Based in 
Bangkok, 
Nutapone will 
oversee business 
operations and 
sales for the two 
key growth 
markets and will 
work with the 
respective 
country 
representative 
partners, namely 
CA IT 
Infrastructure 
Solutions Sdn 
Bhd (CA-IT) in Malaysia and CA Solutions 
(Thailand) Co Ltd in Thailand. 

He will report directly to CA 
Technologies vice-president for Asia South, 
Victor Cheng.

In his new role, Nutapone will oversee the 
management, technical and marketing 
support for CRPs in Malaysia and Thailand. 

With more than 20 years of experience in 
the information technology industry, 
Nutapone joins CA Technologies from 
Huawei Enterprise (SEA), where he was the 
deputy president of sales, heading sales 
operations for 11 countries in Southeast Asia. 
Prior to Huawei, he was the country manager 
for F5 Networks.

Kenanga raises year-end KLCI 
target to 1,680 points
PETALING JAYA: Kenanga Research has 
revised up its year-end FBM KLCI target to 
1,680 points from 1,650, as it is “cautiously 
optimistic” that earnings for companies in 
the fourth quarter of 2012 (Q4) and first 
quarter of 2013 (Q12013) should be stronger 
than in the second and third quarters of this 
year.

At 1,680 points, the benchmark index is 
estimated to trade at 15.9 times and 14.5 
times to financial years 2012 and 2013 
earnings, respectively. The index closed at 
1,603.12 points yesterday.

“The index target is backed by FY12 and 
FY13 earnings growth rates of 18.4% and 
9.6% respectively. However, the risk of 
corrections remains, at least for another 
quarter. Having said that, we believe the 
risk of stock purchases should be 
somewhat cushioned by liquidity and new 
mega issues,” said the research firm in a 
report yesterday.

“As such, we believe investors 
should look beyond the coming Q3 as 
our seasonal study suggests that Q4 
and Q12013 should perform stronger 
than Q2 and Q3,” it added, 
recommending a “buy on weakness” 
in Q3.

“Due to the strong liquidity in the 
domestic market, we believe 
investors could probably raise their 
risk appetite and beta of stock 
selections.”

Kenanga is bullish on the banking, non-

bank financials, construction, consumer 
retail, gaming, oil and gas, plantation, 
power, property and REIT, rubber glove 
and telecommunication sectors.

Apart from the reasonably strong 
fundamentals, the research firm believes 
that the local stock market will be 
supported by strong liquidity and new 
mega initial public offerings (IPOs).

“Based on our estimate, foreign and 
local retail investors have disposed  of 
RM1.4 billion worth of shares from May 16 
to June 22. This amount only accounted for 
15% of the liquidity that was raised in the 
last eight-and-a-half months. With RM8.3 
billion remaining in the market, we believe 
this should easily cushion any potential 
downside risks.

“Besides, we are also less concerned 
about the potential drain in liquidity due to 
the line-ups of mega IPOs. We believe that 
these new mega IPOs together with the 
newly merged SapuraKencana Petroleum 
Bhd, could potentially bring up the market 
capitalisation of FBM KLCI by 1.7%, 
translating into a total rise of 28 index 
points,” said Kenanga.

RM707b worth of 
goods, services 
produced in 2010
BY EE ANN NEE
sunbiz@thesundaily.com

PUTRAJAYA: The country’s total production of 
goods and services for 2010 was RM707.5 billion, 
generated by 662,939 business establishments, 
according to the Economic Census Report 2011. 

Of these firms, 89.2% or 591,137 were in the 
services sector, 6% or 39,669 in manufacturing, 
3.3% or 22,140 in construction, 1.3% or 8,829 in 
agriculture, and 0.06% or 418 in mining and 
quarrying.

The services sector contributed 52.5% or 
RM371.6 billion while the manufacturing sector 
accounted for 24.1% or RM170.7 billion with 
mining and quarrying at 12.6% or RM88.7 billion.

In 2010, there were seven million employees 
in the main economic sectors, with 52.9% in 
services, 26% in manufacturing and 14% in 
construction. 

A total of 127,422 or 19.2% of the 662,939 
businesses were owned by women. The highest 
women-owned establishments were in the 
services sector (91.5%), followed by 
manufacturing (6.9%) and construction (1.1%).

The census report, which was announced by 
Minister in the Prime Minister’s Department 
Tan Sri Nor Mohamed Yakcop and is done 
every five years, contains comprehensive 
information on the country’s growth, structure 
and economic profile, and will be used by the 
government, among others, as input for policy 
formulation in the Malaysia Plan and Economic 
Transformation Plan.  

Input from the census will be used by the 
Department of Statistics in preparing the input 
and output table, rebasing of GDP and price 
indices.

Pos Malaysia, Bank 
Muamalat in Islamic 
pawnbroking JV
PETALING JAYA: Pos Malaysia Bhd has teamed 
up with Bank Muamalat Malaysia Bhd to 
undertake Islamic pawnbroking business (Ar-
Rahnu).

It has entered into a shareholders’ agreement 
with Bank Muamalat to undertake the business 
via a joint venture company.

In a filing with Bursa Malaysia yesterday, Pos 
Malaysia said it has acquired a shelf company, 
Pos Ar-Rahnu Sdn Bhd, to be used as the joint-
venture company.

Pos Malaysia shall hold 80% of the joint 
company and Bank Muamalat the rest.

Under the agreement, Pos Malaysia can 
appoint three persons to the board and Bank 
Muamalat one director.

The collaboration is expected to enhance 
product offerings at Pos Malaysia outlets, give 
extensive reach to customers and lower entry-
cost leveraging on its existing network and 
infrastructure.

“Funding for the operations shall first be 
raised by the joint venture company through 
financing from financial institutions, which may 
include Bank Muamalat but shall be based on the 
most favourable terms to the joint venture 
company,” Pos Malaysia added. 
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remained robust, driven by domestic 
economic growth as well as quality REIT 
assets, management with good track 
records and the location of the assets, and 
is starting to attract international 
institutional investors.

“If there is continued facilitation by the 
government to encourage more investors 
to come in and at the same time, REIT 
players continue to display higher levels of 
corporate governance and putting good 
assets to build up their portfolios, there is 
no reason for Malaysia not to attract 
(more) international investors,” he told 
reporters at the Real Estate Investment 
Trusts Conference 2012 organised by Asian 
Strategy & Leadership Institute (ASLI) 
here yesterday.

The conference was officiated by 
Housing and Local Government Minister 
Datuk Seri Chor Chee Heung. 

Ng also advised investors to look at the 
quality, size and management of the assets 
before investing.

“We are still in the infancy stage. It’s 
only in the last two to three years that big 

names have started to come in. All the big 
players are starting to put their assets into 
REITs. The market cap had grown from 
over RM350 million to RM10 billion in 
2010,” he said.

Meanwhile, Chor said Malaysia is far 
behind in terms of total market cap for 
REITs compared with other Asian nations 
such as Singapore, Hong Kong and Taiwan.

He said new developments such as 
Greater Kuala Lumpur, Iskandar Malaysia 
in Johor, and Sarawak Corridor of 
Renewable Energy will provide the engine 
of growth for the overall property sector in 
the country.

In order to have steady and continued 
growth for such huge property 
development, he said investment can be 
sourced and secured through REITs.

Chor also urged the private sector to 
play their role in creating and offering 
successful REITs. On its part, the 
government is giving a concessionary tax 
rate of 10% on dividends for non-corporate 
institutional and individual investors in 
REITs until Dec 31, 2016.

GEORGE TOWN: Investments in the paper and 
printing industries will continue, with foreign 
direct investments (FDIs) driving the 
momentum, says the Malaysian Investment 
Development Authority (Mida).

In the first four months of this year, six 
projects with total investments of RM264.9 
million were approved, of which 56% was FDI 
and the remaining 44% by domestic investors.

Last year, Mida approved 37 industrial 
projects worth RM533.6 million, 56.7% 
contributed by FDIs, and the remaining 40.3% by 
domestic direct investments (DDIs) .

Mida deputy CEO (I) Datuk Azman Mahmud 
said the agency’s key performance index (KPI) 
for investments this year was to achieve last 
year’s benchmark of RM533.6 million. — 
Bernama

Investments in paper 
industry to continue: Mida


