HEEDGE"
MARKETS

MAKE BETTER DECISIONS

Banks contribute RM1b in collaboration
with AKPK to help B50 borrowers
who have lost jobs, income

KUALA LUMPUR (Oct 14): Banks have
worked alongside Agensi Kaunseling dan
Pengurusan Kredin (AKPE) 1o offer o
new co-created scheme called Financial
Management and Resilience Prograomme
(Program Pengurusan & Ketahanan Ke-
wangan, LTRUS) to individual customers,
according to a joint statement by the As-
sociation of Banks in Malaysia (ABM), As-
sociation of lslamic Banking and Financial
Insututions Malaysia (ATRIM), Association
of Development Finance Instttions of
Malaysia (ADFIM) and AKPE.

AKPK 15 an agency that offers holistc
financial mansgement solutions for house-
holds, covering debt management, finan-
cial management education and financial
advisory.

“The support provided by LIRS will
allow indivichoal customers the breathing
space o regun therr financial footing, T he
scheme will see banks setting aside an esn-
mated RM1 billion to fund the cost of the
reduction in interest/profit costs including
interest/profit waiver for these valnerable
BS0 customers,” noted the statement on
Thursday,

It added that the scheme 15 open o in-
dividual customers, on application, who
are under an existing repayment assistanos
programme (e.g. Targeted Repayment As-
sistance, PEMEREASA Plus, PEMULIH,
bank's own rescheduling and restructur-
ing, erc) ms at Sept 30, 20021 and meert the
following critera:

* are [rom the B50 income segment.
1., custoamers with gross household
income of RM5,880 or lower, based
o the definition by the Department
of SiaiiStics of Malaysia (DOSM).
Evidence of household income will
be required for customers who are
not registered recipients of Bantu-
an Sara Hidup (BSH) or Bantuan
Prihatin Rakyar (BPR).

¢  have experienced either:

- loss of employment, or
- reduction of income of at least
GG,

s whose lopnfinancing i soll perform-
g (not m arrears exceeding 90 days)
as al the date of their appheation.

The statement noted that under URUS,
AKPK will provide the customer with a
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personalised financial plan that is devel-
oped holistically, taking into account the
costomer's financial circumstances and
abality to afford repayment of all the cus-
tomer’s financing obligations,

“The financial plan will encompass the
Tollowing options:

a) an interest/profit waiver for a peri-
odl of three months, commencing
the month following the customer’s
onboarding into the scheme, or

b} a three-month interest/profit wanver
togrether with reduced mstakments for
a period of up to 24 months in total.
During this period, customers with
unsecured personal loans/financing
and credit cards may also benefit
from reduced interest/profit rates o
help alleviate their financial burden.

Individual customers who fulfil the cri-
teria can apply for URUS through one of
their banks starting from Nov 15, 2021
until Jan 31, 2022, according to the state-
ment, which also said banks will notify cos-
tomers of the application process nearer
o the cdare,

Banks and AKPE are committed Lo pro-
viding a smooth and convenient applica-
tion process to customers, they assured.

Those not eligible but still need help
advised to contact their respective
banks for options

Finance Minister Tengku Datok Seri £a-
frul Abdul Amz, in a separale stalement,
s URUS will comprehensively help bor-
rowers, ensuring those in need will receree
government support, which is consistent
with the spinit of Keloarga Malaysia.
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URL'S will complement other initi-
atives by the government to help those
who are most affected, in line with the re-
opening of the economy, national recovery
and steps taken to reduce the long-term
effects on the economy,

As for those who are not eligible for
help under URUS but stll need help o
repay their loans, both the minister as
well az Bank Megara Malaysia advized
them to contact their respective banks
1o discuss the best options to repay their
borrowings that are most appropriate for
their financial situations.

The central bank, in a separate state-
ment, also advised borrowers and custom-
ers facing any difficalty with their appli-
cations to contact BMMTELELINK at
bom.my/RAsurvey o seek assistance,
and that they may obtain more informa-
ton on the new scheme by visiting banks®
and AKPEs websites.

BMM further said that it has been
working with AKPK to put in place a
holistic debt management and financial
planning solution, with the aim to pro-
vide appropriate support to borrowers go
that they not only meet their loan obliga-
tions but importantly, return to a firm-
er financial footing. This will strengthen
the financial resilience of borrowers in
the longer term,” said Governor Datuk
Mor Shamsiah Mohd Yunus, adding the
implementation of URUS 15 in line with
these efforrs,

URLYS was first announced onWednes-
day by Prime Minister Datuk Sen lsmail
Sabri Yaakob, who reportedly said meas-
ures under the new scheme will include
interest rate exemptions for up to three
months, smaller instalments for up to 24
months, and lower interest rates.

Last Friday (Oct 8), The Edge reported,
ciling sources, that banks had submired
a counter proposal to the government's
interest waiver plan, according to sources.

But bankers contacted at the time did
not divalge details of the counter propos-
al, which they came up with following an
announcement by Tenglu Zafrul on Sept
14 thar his ministry had instrocred banks
o immediately work on exempting loan
repayment moratorium recipients under
the B5S0 category from interest payments
during the October to December period
of 2021.



