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SCAN ME

KUALA LUMPUR: Bank Negara Malaysia 
(BNM) expects Malaysia’s economy to grow by 
around 5% this year, supported by stronger-
than-expected expansion in the first half, 
although it is retaining its official full-year 
growth forecast of 4% to 5% for now. 

BNM governor Datuk Seri Abdul Rasheed 
Ghaffour said the economy performed above the 
central bank’s expectations for the past three 
quarters, with the latest data and high-frequency 
indicators pointing to full-year growth coming in 
around the 5% mark. 

“Given the performance of the first two 
quarters, first-half growth of 5.7%, and given the 
data points that we have seen and also the high-
frequency data that we are monitoring and 
observing, we are confident that we will be 
around 5%,” he said at a briefing following the 
release of Malaysia’s second-quarter economic 
data. 

Pressed on whether BNM was ruling out the 
possibility of full-year growth exceeding 5%, 
Abdul Rasheed said: “Of course, around 5% 
could be below or above.” 

BNM has maintained its official 2026 growth 
forecast at 4%-5%, with Abdul Rasheed saying 
any revision would normally be announced 
during the Budget. 

He said the stronger momentum was broad-
based, with the economy benefiting from 
multiple growth drivers rather than relying solely 
on the global artificial intelligence (AI) and 
semiconductor cycle. 

“It is broad-based. As you know, the economy 
is very diversified. The main driver is domestic 
demand, but we have strong support from the 
export sector coming from this quarter and the 
previous quarter’s expansion.” 

The central bank also noted continued 
strength in Malaysia’s technology supply chain, 
particularly as global AI adoption remains in its 
early stages. 

Abdul Rasheed said BNM’s engagements with 
multinational semiconductor companies 
pointed to significantly stronger demand, with 
their order books lengthening considerably. 

Earlier this year, the companies indicated that 
their order books stood at four to six months.  

During BNM’s more recent engagements 

with businesses in June, however, they 
indicated that their order books had extended 
to 12-18 months. 

“That shows the strong demand that’s 
coming from this AI development. And you 
must also note that AI adoption globally is still 
in its early stages. So, the potential for this to 
grow, and will then factor in demand for our 
products, is very high,” the central bank 
governor said. 

Malaysia is well integrated into the global AI 
value chain, Abdul Rasheed said, adding that 
the strength of the technology cycle was 
expected to continue supporting the economy. 

He also said investment in data centres would 
continue, with some adjustment following the 
high levels recorded in recent quarters. 

“Based on estimates and ongoing and 
planned projects on data centres, we see that 
data centre investment will continue, although 
there will be some adjustments because we 

have seen a high base in the last few quarters in 
terms of investments. There will be some 
adjustments, but the investment will continue 
in data centres,” he added. 

Despite the stronger-than-expected per-
formance, Abdul Rasheed said BNM did not see 
signs of the economy overheating. “Despite that 
we have recorded strong growth for the last 
three quarters, we don’t see excessive demand 
pressure at this moment. Demand is steady and 
resilient, but it’s not excessive.” 

The growth outlook nevertheless remains 
subject to external uncertainties, including 
developments in the global economy and 
geopolitical tensions. 

BNM sees potential upside from continued 
strong demand for electrical and electronic 
products and higher tourism activity, while a 
prolonged Middle East conflict and weaker-
than-expected production due to weather 
conditions remain among the downside risks.

oPerformance in past three quarters exceeds expectations 

‘Policy consistency, strong fundamentals anchor investor confidence’ 
KUALA LUMPUR: Malaysia’s policy consistency 
and stronger economic fundamentals continue 
to support investor confidence, even amid 
concerns over the domestic political environ-
ment, said Bank Negara Malaysia (BNM) 
governor Datuk Seri Abdul Rasheed Ghaffour. 

The governor was responding to questions 
on whether the current domestic political 
environment could pose a downside risk to 
Malaysia’s targeted 4% to 5% gross domestic 
product (GDP) growth for 2026.  

He emphasised that the Malaysian economy 
has demonstrated notable resilience, supported 
by intact growth drivers and sustained reform 
efforts. 

“On political uncertainty, you must know that 
our economy has shown a great deal of 
resilience because our economic fundamentals 
remain strong and our growth drivers are intact. 

“Malaysia has had a very good track record of 

policy consistency and continued reforms, 
which will continue to support investor 
confidence,” he said in a press conference after 
announcing Malaysia’s second quarter 2026 GDP 
yesterday. 

Citing a recent global sukuk issuance 
roadshow as an example, Abdul Rasheed said 
investor appetite for Malaysian assets remained 
robust, with the issuance oversubscribed by 
about five times. 

“In our engagements, investors consistently 
highlighted the strength of Malaysia’s 
macroeconomic outlook and policy consistency 
as key factors supporting their positive 
sentiment,” he said. 

On the role of the data centre investments, 
the governor acknowledged that both data 
centres and the electrical and electronics (E&E) 
sector have been significant contributors to 
growth in recent quarters. 

“Data centre investments have been 
substantial, and while we may see some 
moderation due to the high base in previous 
quarters, the investment momentum will 
continue,” he said. 

He noted that the ongoing global technology 
upcycle, expected to remain strong at least until 
2026, will continue to support Malaysia’s growth 
trajectory. 

BNM’s assessment is consistent with 
investment trends reported by the Malaysian 
Investment Development Authority (Mida), with 
approved investments in the information and 
communications technology sector rising to 
RM38.9 billion in the first quarter of this year 
from RM35 billion in the same period last year. 

Abdul Rasheed also highlighted strong 
demand for Malaysia’s E&E exports, driven by the 
rapid global expansion of artificial intelligence 
(AI) adoption. 

“Malaysia is well integrated into the global AI 
value chain, and demand for our semiconductor 
products remains strong,” he said, adding that 
multinational corporations have reported a 
significant increase in order book visibility. 

“Earlier this year, order books were at around 
four to six months; more recent engagements 
show visibility has extended to between 12 and 
18 months, reflecting sustained demand,” he 
added. 

Abdul Rasheed said global AI adoption 
remains at an early stage, suggesting further 
upside potential for Malaysia’s export-oriented 
sectors and private investment. 

Overall, the governor maintained that 
Malaysia’s economic outlook remains supported 
by resilient domestic demand, strong external 
sector performance and continued investment 
in high-growth sectors such as technology and 
digital infrastructure. – Bernama 

Abdul Rasheed gestures during a briefing following the release of Malaysia’s second-quarter economic 
data in Kuala Lumpur yesterday. – BERNAMAPIC
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Minister says 6% 
growth in Q2 
shows momentum 
remains strong
KUALA LUMPUR: The 6% growth in the 
second quarter of 2026 illustrates that 
Malaysia’s economy continues to have 
strong momentum despite facing a chal-
lenging global environment, says Economy 
Minister Akmal Nasrullah Mohd Nasir. 

However, he highlighted that economic 
success cannot be measured by growth 
figures alone. 

“What is more important are better job 
opportunities, higher income, and the 
purchasing power of the people,” he said in a 
statement yesterday. 

According to the Ministry of Economy, 
Malaysia’s gross domestic product (GDP) grew 
by 6% in Q2 2026, up from 5.4% in Q1 2026. 

This performance resulted in 5.7% growth 
in the first half of 2026, higher than 4.5% in 
the previous corresponding period. 

The Economy Ministry said the growth 
was supported by strong domestic demand, 
encouraging performance in electrical and 
electronic exports and expansion in the 
services and manufacturing sectors. 

It said the labour market remains resilient, 
while price pressures remain controlled, with 
Q2 inflation at 1.9%. 

“This economic performance was achieved 
even as the global economy continues to face 
uncertainty, including the impact of West 
Asia’s geopolitical tensions on energy prices, 
logistics costs, and supply chains. 

“Malaysia’s diversified economic structure 
and strong domestic demand remain a 
cushion against external pressures,” it added. 

Meanwhile, the Economy Ministry said 
the government, through the National Eco-
nomic Action Council (MTEN), will continue 
to monitor economic developments and 
take appropriate measures to ensure that the 
impact of external developments on people 
and businesses can be effectively addressed. 

Akmal Nasrullah said MTEN’s focus is on 
four main measures, namely, ensuring supply, 
extending the supply period, curbing price 
increases, and capitalising on economic 
opportunities. 

“The priority is to ensure a steady supply, 
keep prices under control, and enable 
continued business activity, while also 
capitalising on new opportunities arising 
from economic changes and global supply 
chains,” he said. – Bernama

SATURDAY | AUG 15, 2026

Editorial 
T: 03-7784 6688 
F: 03-7785 2625   

E: sunbiz@thesundaily.com   
 

Advertising 
T: 03-7784 8888    

E: advertise@thesundaily.com

KUALA LUMPUR: Bank Negara Malaysia 
(BNM) expects Malaysia’s economy to grow by 
around 5% this year, supported by stronger-
than-expected expansion in the first half, 
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indicators pointing to full-year growth coming in 
around the 5% mark. 

“Given the performance of the first two 
quarters, first-half growth of 5.7%, and given the 
data points that we have seen and also the high-
frequency data that we are monitoring and 
observing, we are confident that we will be 
around 5%,” he said at a briefing following the 
release of Malaysia’s second-quarter economic 
data. 

Pressed on whether BNM was ruling out the 
possibility of full-year growth exceeding 5%, 
Abdul Rasheed said: “Of course, around 5% 
could be below or above.” 

BNM has maintained its official 2026 growth 
forecast at 4%-5%, with Abdul Rasheed saying 
any revision would normally be announced 
during the Budget. 
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on the global artificial intelligence (AI) and 
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indicated that their order books had extended 
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coming from this AI development. And you 
must also note that AI adoption globally is still 
in its early stages. So, the potential for this to 
grow, and will then factor in demand for our 
products, is very high,” the central bank 
governor said. 

Malaysia is well integrated into the global AI 
value chain, Abdul Rasheed said, adding that 
the strength of the technology cycle was 
expected to continue supporting the economy. 

He also said investment in data centres would 
continue, with some adjustment following the 
high levels recorded in recent quarters. 

“Based on estimates and ongoing and 
planned projects on data centres, we see that 
data centre investment will continue, although 
there will be some adjustments because we 

have seen a high base in the last few quarters in 
terms of investments. There will be some 
adjustments, but the investment will continue 
in data centres,” he added. 

Despite the stronger-than-expected per-
formance, Abdul Rasheed said BNM did not see 
signs of the economy overheating. “Despite that 
we have recorded strong growth for the last 
three quarters, we don’t see excessive demand 
pressure at this moment. Demand is steady and 
resilient, but it’s not excessive.” 

The growth outlook nevertheless remains 
subject to external uncertainties, including 
developments in the global economy and 
geopolitical tensions. 

BNM sees potential upside from continued 
strong demand for electrical and electronic 
products and higher tourism activity, while a 
prolonged Middle East conflict and weaker-
than-expected production due to weather 
conditions remain among the downside risks.
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which will continue to support investor 
confidence,” he said in a press conference after 
announcing Malaysia’s second quarter 2026 GDP 
yesterday. 

Citing a recent global sukuk issuance 
roadshow as an example, Abdul Rasheed said 
investor appetite for Malaysian assets remained 
robust, with the issuance oversubscribed by 
about five times. 
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highlighted the strength of Malaysia’s 
macroeconomic outlook and policy consistency 
as key factors supporting their positive 
sentiment,” he said. 

On the role of the data centre investments, 
the governor acknowledged that both data 
centres and the electrical and electronics (E&E) 
sector have been significant contributors to 
growth in recent quarters. 

“Data centre investments have been 
substantial, and while we may see some 
moderation due to the high base in previous 
quarters, the investment momentum will 
continue,” he said. 

He noted that the ongoing global technology 
upcycle, expected to remain strong at least until 
2026, will continue to support Malaysia’s growth 
trajectory. 

BNM’s assessment is consistent with 
investment trends reported by the Malaysian 
Investment Development Authority (Mida), with 
approved investments in the information and 
communications technology sector rising to 
RM38.9 billion in the first quarter of this year 
from RM35 billion in the same period last year. 

Abdul Rasheed also highlighted strong 
demand for Malaysia’s E&E exports, driven by the 
rapid global expansion of artificial intelligence 
(AI) adoption. 

“Malaysia is well integrated into the global AI 
value chain, and demand for our semiconductor 
products remains strong,” he said, adding that 
multinational corporations have reported a 
significant increase in order book visibility. 

“Earlier this year, order books were at around 
four to six months; more recent engagements 
show visibility has extended to between 12 and 
18 months, reflecting sustained demand,” he 
added. 

Abdul Rasheed said global AI adoption 
remains at an early stage, suggesting further 
upside potential for Malaysia’s export-oriented 
sectors and private investment. 

Overall, the governor maintained that 
Malaysia’s economic outlook remains supported 
by resilient domestic demand, strong external 
sector performance and continued investment 
in high-growth sectors such as technology and 
digital infrastructure. – Bernama 
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strong momentum despite facing a chal-
lenging global environment, says Economy 
Minister Akmal Nasrullah Mohd Nasir. 

However, he highlighted that economic 
success cannot be measured by growth 
figures alone. 

“What is more important are better job 
opportunities, higher income, and the 
purchasing power of the people,” he said in a 
statement yesterday. 

According to the Ministry of Economy, 
Malaysia’s gross domestic product (GDP) grew 
by 6% in Q2 2026, up from 5.4% in Q1 2026. 

This performance resulted in 5.7% growth 
in the first half of 2026, higher than 4.5% in 
the previous corresponding period. 

The Economy Ministry said the growth 
was supported by strong domestic demand, 
encouraging performance in electrical and 
electronic exports and expansion in the 
services and manufacturing sectors. 

It said the labour market remains resilient, 
while price pressures remain controlled, with 
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“This economic performance was achieved 
even as the global economy continues to face 
uncertainty, including the impact of West 
Asia’s geopolitical tensions on energy prices, 
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“Malaysia’s diversified economic structure 
and strong domestic demand remain a 
cushion against external pressures,” it added. 

Meanwhile, the Economy Ministry said 
the government, through the National Eco-
nomic Action Council (MTEN), will continue 
to monitor economic developments and 
take appropriate measures to ensure that the 
impact of external developments on people 
and businesses can be effectively addressed. 

Akmal Nasrullah said MTEN’s focus is on 
four main measures, namely, ensuring supply, 
extending the supply period, curbing price 
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“The priority is to ensure a steady supply, 
keep prices under control, and enable 
continued business activity, while also 
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from economic changes and global supply 
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