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energy transition must not only expand 
renewable energy capacity and reduce 
emissions, but also generate greater 
domestic economic value through 
stronger supply chains, skilled employ-
ment, innovation and the develop-
ment of Malaysian companies. 

“Every ringgit invested in the transition 
should strengthen Malaysian capabilities. It 
should deepen local supply chains, create 
skilled employment, support innovation and 
build Malaysian enterprises that can compete 
across Asean,” he added. 

The government’s role is to provide clear 

policy direction, predictable market frameworks 
and conditions that will give private investors 

confidence to participate in the energy 
transition, Akmal Nasrullah said. 

Malaysia is already expanding access to 
renewable electricity through initiatives such 

as the Corporate Renewable Energy Supply 
Scheme, which enables corporate consumers to 
procure green electricity through third-party 
access, and Solar ATAP, an open, quota-free 
framework allowing households and businesses 
to generate solar power for their own 
consumption. 

“These programmes strengthen Malaysia’s 

competitiveness as global companies place 
greater emphasis on clean, reliable and 
traceable electricity across their supply chains,” 
Akmal Nasrullah said. 

He also stressed that talent development will 
be critical to ensuring Malaysians capture higher-
value opportunities arising from the transition.

Technical and vocational education, Akmal 
Nasrullah said, will continue to be aligned with 
emerging requirements in areas including 
solar, grid technologies, energy storage, energy 
efficiency and hydrogen, creating pathways for 
Malaysians and domestic enterprises to move 
into higher-value activities.
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Rehda welcomes 
new national 
housing policy 
PETALING JAYA: The Real Estate and Housing 
Developers’ Association Malaysia (Rehda) has wel-
comed the newly launched National Housing Policy 
2026-2035 as an important framework in charting 
the future direction of Malaysia’s housing sector.

The theme “Humanising Housing” is closely 
aligned with Rehda’s long-standing belief that 
housing is not merely about building structures, 
but about delivering quality, affordable, liveable 
and sustainable homes for the rakyat.  

Rehda president Datuk Zaini Yusoff (pic) said the 
policy reflects this broader ap-
proach by addressing housing 
provision, the housing eco-
system and the regulatory 
framework as interconnected 
components of the sector.

“Rehda is particularly en-
couraged by the policy’s 
emphasis on data-driven 
housing planning, including 
Big Data Analytics and 
housing projections accor-
ding to locality, existing supply, vacancies, 
housing type, income and price categories,” he 
added. 

Zaini said Rehda has long been a strong 
advocate for the establishment of a com-
prehensive and centralised housing data system 
that is accurate and provides timely picture of 
demand in specific locations. 

“Better data will enable both the public and 
private sectors to make more informed 
decisions, particularly in ensuring that affordable 
housing is provided in the right location, at the 
right price and according to actual demand, 
while reducing supply-demand mismatches and 
unsold units,” he added. 

Rehda also welcomes the policy’s recognition 
of the need for more diverse pathways to 
homeownership, including rent-to-own, 
Housing Credit Guarantee Scheme, shared 
ownership and long-term fixed rate mortgages. 

“Access to financing remains one of the key 
challenges faced by prospective homebuyers. 
We therefore welcome more flexible and 
inclusive financing solutions, particularly for 
middle-income households that may not qualify 
for affordable housing programmes but 
continue to face affordability constraints in the 
open market,” said Zaini. 

Rehda similarly supports the broader 
direction of the National Housing Policy 2026-
2035 in promoting liveable neighbourhoods, 
better integration between housing and 
transport, urban renewal, improved housing 
standards and a more responsive housing 
delivery ecosystem. 

The proposed integration of housing and 
transport policies, including transit-oriented 
development, is particularly timely in ensuring 
homes are better connected to employment, 
public transport and essential amenities. 

At the same time, Rehda believes that some 
measures outlined in the policy will require 
careful study and meaningful industry engage-
ment, particularly the proposed transition from 
the current sell-then-build (STB) system towards 
build-then-sell (BTS) between 2027 and 2035. 

“While Rehda appreciates the government’s 
intention to further strengthen homebuyers’ 
protection, any fundamental change to the 
housing delivery system must take into account 
its implications on the overall housing delivery 
which includes holding costs, financing, cash 
flow, housing prices and supply, amongst 
others,” said Zaini. 

“This is especially important for small and 
medium-sized developers, which may not have 
the financial capacity to fund an entire 
development until completion.” 

Given that the STB system has been widely 
adopted and has successfully delivered more than 
6.5 million housing units over the years, Rehda 
believes that STB should continue to co-exist 
alongside BTS, should the latter be introduced. 

Approved RE investments in 
2023-25 total nearly RM10b

KUALA LUMPUR: Malaysia approved nearly 
RM10 billion worth of renewable energy 
investments between 2023 and 2025, 
spanning solar, hydropower and bioenergy, 
said Malaysian Investment Development 
Authority (Mida) chairman, Tengku Datuk 
Seri Utama Zafrul Abdul Aziz. 

He said the investments reflected growing 
investor interest in Malaysia’s renewable 
energy ecosystem, supported by policy 
certainty and grid readiness. 

“Between 2023 and 2025 alone, Mida 
approved close to RM10 billion in renewable 
investments, built on policy certainty, grid 
readiness, and a fast-growing base of solar, 
hydropower, and bioenergy,” Tengku Zafrul 
said in his keynote address at the 7th 
International Sustainable Energy Summit 
2026 (ISES 2026) here yesterday. 

He said the transition towards cleaner 
energy is increasingly tied to Malaysia’s ability 
to remain competitive as global manu-
facturers face growing pressure to reduce 
their carbon footprint. “This is not a favour we 
do for foreign investors; it is an investment in 
our own industrial survival because 
Malaysian manufacturers are now judged on 
their carbon footprint.” 

Tengku Zafrul said the importance of a 
reliable energy system has been underscored 
by recent geopolitical and energy-market 

oSectors span solar, hydropower and bioenergy, and 
reflects growing investor interest in Malaysia’s renewable 
energy ecosystem: Tengku Zafrul
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disruptions, warning that weaknesses in 
electricity supply could undermine investor 
confidence. 

“One supply shock, one delayed grid 
upgrade, that is all it will take to unravel years 
of investor confidence within months,” he 
said. 

Malaysia’s economy grew 5.2% in 2025 
before accelerating to 5.4% in the first quarter 
and 5.8% in the second quarter of 2026, while 
approved investments reached a record 
RM426.7 billion last year. 

“But this momentum is not guaranteed. It 
all rests on one thing: energy and our ability to 
keep the lights on, affordability, predicta-
bility.” 

Tengku Zafrul said Malaysia has several 
policy frameworks to support its energy and 
industrial transformation, including the New 
Industrial Master Plan 2030, Green 
Investment Strategy and National Energy 
Transition Roadmap (NETR). 

“A modern industrial base needs a modern 
energy base,” he added. 

Under the Green Investment Strategy, 
Malaysia is targeting RM305 billion in green 
investment by 2030 across seven areas, 
including energy efficiency, renewable 
energy, hydrogen, bioenergy and carbon 
capture. 

Tengku Zafrul said the government is 
seeking to mobilise private capital through 
blended finance, sovereign guarantees and 
green sukuk. “We are not waiting for capital to 

arrive. We are now going out and mobilising 
it.” 

The NETR targets renewable energy to 
account for 70% of Malaysia’s installed 
capacity by 2050, supported by a RM2 billion 
seed fund, while coal-fired power generation 
is targeted to be phased out entirely by 2044. 

“These are bold targets, but let’s be honest, 
ambition does not lay a single solar panel. 
Capital does,” Tengku Zafrul said. 

He said the growing electricity require-
ments of data centres further highlight the 
need to expand access to clean power. 

Tengku Zafrul disclosed that Tenaga 
Nasional Bhd has signed supply agreements 
for close to 60 data centre projects, with 
almost all of them pledging to operate using 
clean electricity. “Nowhere is this clearer than 
in data centres. Our national utility, Tenaga 
Nasional, has signed supply agreements for 
close to 60 data centre projects, and almost 
every single one has pledged to run on clean 
electricity.” 

He said the Corporate Green Power 
Programme (CGPP), Corporate Renewable 
Energy Supply Scheme and successive rounds 
of the Large Scale Solar programme are 
expanding access to renewable electricity for 
large consumers. 

“Through CGPP, large consumers can now 
go straight to renewable developers and 
contract clean power directly, there’s no 
middleman, there’s no delay,” the Mida 
chairman said. 

Malaysia could tap its long coastline and 
extensive reservoirs to develop emerging 
clean-energy sources such as floating solar 
and ocean energy, Tengku Zafrul said. “With a 
long coastline and extensive reservoirs, these 
are actually a gift, these are our gifts: a ready-
made source of dispatchable clean power in 
ocean energy and floating solar.”

June Industrial Production Index up 6.5% year-on-year
KUALA LUMPUR: The Industrial Production 
Index (IPI) rose by 6.5% year-on-year (y-o-y) in 
June 2026, continuing the positive 
momentum across all sectors, said the 
Department of Statistics, Malaysia (DoSM). 

It said the manufacturing sector continued 
to drive output growth, recording an 
expansion of 7.3% and followed by 6.7% 
increase in the electricity sector compared 
with 4.8% registered in the prior month. 

The mining production grew by 3.1%, 
moderating significantly from 19.8% in May 
2026. 

On a month-on-month (m-o-m) basis, the 
IPI increased by 5.5% from 1.4% recorded in 
May 2026. 

Export-oriented industries remained the 

key driver of manufacturing production in 
June 2026, recording a growth of 7.6%. This 
increase was predominantly observed in the 
manufacture of computer, electronics and 
optical  products which sustained double-digit 
growth of 14.9%. 

DoSM said the manufacture of coke and 
refined petroleum products also recorded 
positive growth of 2.9%. 

The y-o-y expansion of export-oriented 
industries mirrored the growth in the country’s 
export of manufactured goods during this month.

On a m-o-m comparison, the export-
oriented industries were up by 10.7% 
compared with 5.7% growth in May 2026. 

Meanwhile, the domestic-oriented 
industries expanded by 6.4% in June 2026 

following an increased of 2.0% in May 2026. 
The expansion was mainly supported by 

the robust momentum in the manufacture of 
motor vehicles, trailers and semi-trailers; and 
the manufacture of basic metals which 
registered an increases of 12.6% and 8.2% 
respectively. 

DoSM noted that the mining sector 
witnessed a moderate growth of 3.1% in June 
2026 due to the increase in natural gas output 
by 7.4%. It added that crude oil and 
condensate production decreased 3.3% y-o-y 
in June 2026, while the generation of 
electricity went up by 6.7%. 

On a m-o-m basis, the electricity index 
contracted by 2.9% versus 1.8% in May 2026. – 
Bernama

Energy transition must generate greater economic value: Minister


