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KUALA LUMPUR (July 9): Malaysia’s in-
dustrial output picked up in May thanks to 
a sharp rise in natural gas extraction while 
factories churned out more electrical and 
electronics products.

The industrial production index — 
which measures output from factories, 
power plants and mines — rose 8.4% in 
May from a year earlier, the Department 
of Statistics Malaysia said in a statement. 
The rate was below Bloomberg’s consen-
sus estimate of 9.4% but was tad above 
April’s 8.2% year-on-year gain.

On a month-on-month basis, the index 
rebounded 1.3% in May, after contracting 
3.4% in April.

Manufacturing output rose 6.6% in May, 
slower than the 8.3% expansion recorded 
in April. Export-oriented industries accel-
erated, driven mainly by a 17% increase in 
computer, electronics and optical products.

Domestic-oriented industries, however, 
expanded at a much slower pace in May with 
growth supported by manufacturing of fabri-
cated metal products as well as basic metals.

The mining sector jumped nearly 20% 
in May compared with 6.8% in April. Nat-
ural gas output surged 37% and offset a 
slight decline in production of crude oil 
and condensate.
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KUALA LUMPUR (July 9): The govern-
ment expects construction material prices 
and supply to remain stable after fuel pric-
es moderated following tempered tensions 
in West Asia.

Based on weekly monitoring, increases 
in prices of the seven main construction 
materials peaked in March and April at 
13.3%, Works Minister Datuk Seri Alex-
ander Nanta Linggi said, but he noted that 
there has been no sharp increase overall.

“In view of the latest developments in 
diesel prices, it is expected that the prices 
and supply of construction materials will 
remain stable,” Alexander said in a written 
parliamentary reply on Wednesday.

Looking at retail cement and diesel pric-
es, data for which the Ministry of Domestic 
Trade and Cost of Living began collecting 
data in May 2026, prices are heavily in!u-
enced by retail diesel prices in each state.

Up to June, no cement supply short-
age was reported, while the highest retail 
cement price reached RM28 per bag in 
Labuan and Sarawak. Wholesale cement 
price remained at RM24 per bag.

The minister was responding to a 
question from Hulu Selangor MP Mohd 
Hasnizan Harun on the government’s 
contingency plans to ensure road main-

tenance and critical infrastructure projects 
remained unaffected by uncertainty over 
diesel prices and logistics costs arising from 
the West Asia con!ict.

Overall construction costs up 5-10%
In a separate written parliamentary reply, 
Alexander noted that overall construction 
costs have risen by 5% to 10% on elevated 
fuel prices due to the West Asia con!ict.

“For the national construction sector, 
the increase in fuel costs, particularly die-
sel, has resulted in signi"cant increases in 
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factory production costs, material process-
ing costs and the logistics costs of trans-
porting construction materials to project 
sites,” he said.

One of the main implications, he noted, 
is an estimated 5% to 10% increase in over-
all cost of construction projects compared 
with their original contract cost estimates.

“To address these risks, the Ministry 
of Works, together with the Public Works 
Department and Construction Industry 
Development Board, continuously carries 
out close monitoring and effective on-site 
project supervision to reduce the burden 
on contractors,” he said.

Alexander was responding to Saratok 
Member of Parliament Datuk Ali Biju’s 
queries on the impact of increased global 
construction material costs on the original 
allocation ceiling for federal government pro-
jects in Sarawak under the 12th Malaysia 
Plan (12MP), and whether the government 
will approve additional allocations to prevent 
the affected projects from being abandoned.

The minister said the government is 
deeply concerned about the continued im-
plementation of public infrastructure pro-
jects, particularly those under the 12MP, 
but noted that projects remain subject to 
existing allocation ceilings.

Electricity generation grew 4.2% year-
on-year in May, slower than the 10.5% 
increase recorded in April.

The data dovetails with a steep rise in 
industrial activities in Singapore and Tai-
wan. Industrial output in China, the US 
and Vietnam also expanded while Thai-
land, Japan and South Korea recorded 
declines in May. 

 
Read also: Malaysia’s May manufacturing 
sales up 8.9% on growth in electrical and 
electronics products
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