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Latest TNB certification 
boosts Southern Cable’s 
high-voltage credentials
PETALING JAYA: Cable and wire 
manufacturer Southern Cable 
Group Bhd is scaling up its high-
voltage (HV) capabilities to capture 
rising demand driven by Malaysia’s 
data centre surge. 

The group recently secured 
official product certification from 
the national utility provider, Tenaga 
Nasional Bhd (TNB), to supply high-
capacity underground transmission 
cables. 

The certification for 132kV XLPE 
cables with Milliken conductors of 
up to 1,800 sq mm positions the 
group to support the heavy-load 
power requirements of Malaysia’s 
national grid expansion. 

The latest certification expands 
Southern Cable’s addressable mar-
ket, building on its TNB vendor status 
for supplying up to 800 sq mm 
underground HV cables since 2015. 

Reflecting robust market 
demand, the group’s HV cable sales 
grew by over 500% year-on-year, 
surpassing RM100 million in FY25. 

Managing director Tung Eng Hai 
said securing the high-voltage 
certification builds on the group’s 
established track record of supporting 
the national grid, qualifying it as one of 
the select few domestic players to 
supply high-capacity cables for 
Malaysia’s power infrastructure.

To address increasing demand 
across the power grid, renewable 
energy and data centre sectors, the 
group’s expansion initiatives are on 
track to be completed this year and 
in 2027. 

Enhancing its upstream capa-
bilities, the group’s newly 
operational aluminium furnace has 
tripled rod capacity to over 60,000 
tonnes annually. Additionally, a 
new plastic compounding facility 
will be commissioned later this year 
to reduce reliance on imports and 
optimise cost efficiencies. 

To boost downstream pro-
duction, an additional facility is on 
schedule to be completed by the 
end of 2026, expanding cable and 
wire capacity to 60,000km per year.  

Furthermore, new production 
lines will be installed this year and 
next. 

Moving forward, Southern 
Cable’s growth trajectory is sup-
ported by a robust RM924.9 million 
in total orders in hand as of March 
31, 2026.  

At the group’s annual general 
meeting yesterday, shareholders 
approved a final single-tier 
dividend of 1.83 sen per share. In 
addition to the earlier paid 1.20 sen, 
the total dividends for FY25 
amount to 3.03 sen per share.

Matrade, CAIQ Biosecurity 
to help exporters enter China 

PETALING JAYA: Malaysia External 
Trade Development Corporation 
(Matrade) has signed a collaboration 
agreement with CAIQ Biosecurity 
Sdn Bhd to strengthen technical 
compliance support and market 
readiness for Malaysian exporters 
targeting China. 

The collaboration, implemented 
under the Malaysia-China Gateway 
Initiative (MCGi), aims to support 
Malaysian companies, particularly 
micro, small and medium enter-
prises, in better understanding 
China’s import-related requirements, 
including product testing, docu-
mentation, labelling, traceability and 
related regulatory procedures. 

“Through the MCGi, Matrade 
aims to bridge the gap between 
market access and technical com-
pliance by providing Malaysian 
exporters with a more structured, 
practical and end-to-end pathway 
into China.  

“This framework is timely as 
Matrade expands its China market 
strategy beyond first-tier cities to 
high-potential second- and third-tier 
cities, where demand for premium, 
trusted, safe and origin-based 
products continues to grow,” Matrade 
chairman Datuk Seri Reezal Merican 
Naina Merican said. 

Covering agriculture, aquatic 
products, food, beverages and health 
food, cosmetics, healthcare, pet care, 
commodities and selected geo-
graphical indication products such as 
Musang King durian, Sarawak pepper 
and other Malaysian origin-based 
offerings, MCGi helps to strengthen 
exporters’ readiness, reduce com-
pliance-related risks and position 
Malaysian products as compliant, 
market-ready and competitive in 
China.  

As China remains a high-potential 
but technically demanding market, 

Reezal Merican (centre) with Abu Bakar (left) and CAIQ Biosecurity CEO Dr Ch’ng 
Soo Ee during the launch of the Malaysia-China Gateway Initiative at Matrade 
yesterday. – BERNAMAPIC

oSupport for Malaysian companies to 
understand requirements, including product 
testing, documentation, labelling and regulatory 
procedures 
many Malaysian exporters in food, 
agriculture, cosmetics, health-related 
products, and other regulated sectors 
require early preparation for product 
documentation, testing, labelling, 
registration and traceability for 
market entry.  

Through their collaboration, 
Matrade and CAIQ Biosecurity will 
provide pre-export advisory services, 
testing facilitation, and compliance 
guidance to help exporters reduce 
avoidable compliance gaps before 
shipment and market engagement. 

Matrade CEO Abu Bakar Yusof 
said the initiative establishes a 
structured mechanism to help local 
businesses navigate cross-border 
technical requirements with greater 
confidence. 

“This collaboration is expected to 
improve time-to-market readiness 
and enable Malaysian enterprises to 
enhance competitiveness in China’s 
fast-evolving market.” 

The formalised cooperation 
represents an important step in 
strengthening Matrade’s export 

facilitation role for China.  
Although China remains 

Malaysia’s top trading partner, with 
bilateral trade reaching RM541.54 
billion in 2025, many Malaysian 
companies continue to face steep 
learning curves when navigating 
complex regulatory frameworks 
across the border.  

MCGi is intended to provide 
exporters with a clearer, more 
practical pathway to improve their 
market readiness before entering the 
Chinese market. 

CAIQ Biosecurity is the Malaysia-
based service window for the China 
Academy of Inspection and Qua-
rantine (CAIQ) Test Group, providing 
one-stop technical support for 
Malaysian products exported to China, 
including consultation, training, 
testing, inspection, filing, labelling 
review, traceability and China-related 
registration services. 

The collaboration will allow 
Matrade to complement its export 
promotion, market intelligence and 
buyer-linkage functions with structured 

technical compliance support, thereby 
helping Malaysian exporters, parti-
cularly MSMEs, improve China market 
readiness, reduce regulatory risks 
and strengthen buyer confidence. 

While yesterday’s ceremony 
marked a major milestone, Matrade 
and CAIQ Biosecurity have built a 
prior working relationship through 
selected advisory engagements and 
trade promotion activities.  

This formal signing transitions the 

cooperation into a more structured 
partnership under the MCGi.  

Both parties plan to introduce 
targeted compliance workshops, 
consultation clinics and pre-export 
advisory support to strengthen 
public-private collaboration in inter-
national trade facilitation.  

All regulatory approvals remain 
subject to the applicable require-
ments and decisions of the relevant 
authorities.

Leading Index signals positive near-term outlook  
KUALA LUMPUR: Malaysia’s eco-
nomy continues to signal optimistic 
prospects in the near term, as 
reflected in the performance of the 
Leading Index (LI), which increased 
by 1.29% to 115.0 points in April 
2026, compared with 113.5 points in 
the same month last year, according 
to the Department of Statistics 
Malaysia (DoSM). 

Chief Statistician Datuk Seri Dr 
Mohd Uzir Mahidin said the increase 
was driven by the positive per-
formance of several components, 
particularly the number of housing 
units approved of 35.5%.  

“However,  the incline was tem-
pered by declines in three other 
components, which affected the 

overall growth momentum,” he 
added. 

On a monthly basis, Mohd Uzir 
said, the LI increased by 1.25% in April 
2026, supported by the number of 
new companies registered and the 
real imports of semiconductors, each 
contributing 0.9%, in line with the 
development of technology-based 
economic activities and sustained 
demand for the electrical and 
electronics sector. 

”Looking at the smoothed long-
term trend in April 2026, the LI 
remained below 100 points, 
reflecting an  optimistic economic 
growth outlook amid ongoing global 
uncertainties. 

“Nevertheless, continued invest-

ment activities as well as demand 
related to digital technology and data  
centres are expected to remain as 
catalyst for the country’s economic 
growth,” Mohd Uzir said. 

During the same period, the 
Coincident Index (CI), which gauges 
current economic conditions, 
climbed by 2.6% to 131.6 points in 
April 2026 from 128.3 points in the 
same month of the previous year, 
driven by increases across all 
components, particularly the 
Industrial Production Index, which 
rose by 8.3%. 

From a monthly perspective, the 
April CI increased by 0.9% compared 
to 0.8% in March, the DoSM said. – 
Bernama


