
BIZ & FINANCE
THURSDAY | JUNE 25, 2026

14
@thesundaily

FOLLOW           ON TWITTER
Malaysian Paper

LAE blueprint expected by year-end 

PUTRAJAYA: Malaysia will intro-
duce a comprehensive Low Altitude 
Economy (LAE) blueprint by the 
end of this year as it moves to 
formalise regulations governing 
drones, unmanned aircraft systems 
and advanced air mobility tech-
nologies.

Transport Minister Anthony Loke 
said the guidelines, being developed 
by the Civil Aviation Authority of 
Malaysia (CAAM), will form the 
foundation for a wide range of 
applications, including logistics, 
infrastructure inspection, smart 
agriculture and emergency response 
services. 

“The guidelines will serve as the 
basis for the use of various 
technologies such as drones, un-
manned aircraft systems, advanced 
air mobility, aerial logistics, infra-
structure inspection, smart agri-
culture and emergency services,” he 
said at the inaugural LAE Forum 
2026 here yesterday. 

Liew said the framework will 
support structured growth of the 
sector while ensuring strong safety 
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oversight, adding that the blueprint 
will provide a clear direction for 
industry development. 

The guidelines are expected to be 
announced at the Transport Expo 
Asia scheduled for October. 

“We want the guidelines to help 
regulate the low-altitude economy 
and, at the same time, be driven by a 
clear roadmap,” Loke said. 

The initiative is part of Malaysia’s 
broader strategy to strengthen its 
unmanned aviation ecosystem and 
unlock new sources of economic 
growth, adding that the sector could 
emerge as a new engine of growth for 
the country. 

However, Loke stressed that 
regulation must strike a careful 
balance between enabling inno-
vation and ensuring safety. 

“Malaysia needs a clear and 
robust regulatory framework to 
boost its low-altitude economic 
sector. Without guidelines, the 
sector, which includes drones, air 
taxis and other low-level aviation, 
cannot properly take off given the 
need for safety oversight for 
passengers and cargo,” he said. 

At the same time, Loke cautioned 
against excessive regulation that 

could stifle industry development. 
“We do not want to over-regulate to 
the point of killing off the industry. 
But at the same time, safety must be 
taken into account. This balance is 
important.” 

Loke said Malaysia already has 
early applications of LAE tech-
nologies in agriculture, with drones 
used for precision spraying and crop 
monitoring across plantations. 

He also highlighted ongoing 
medical drone delivery pilots in 
Sabah and Pahang, describing them 
as a significant advancement in rural 

healthcare logistics. 
Through electric air mobility, 

Loke said, these deliveries can cover 
long distances in minutes, over-
coming logistical constraints and 
ultimately saving lives. 

He added that aerial systems are 
also being explored for infras-
tructure monitoring, including 
efforts to curb railway cable theft that 
has previously caused major dis-
ruptions to train services. 

Loke said CAAM has begun 
approving training providers for 
Remote Pilot Certificate of Com-

petency programmes, but stressed 
the need to expand and streamline 
certification to meet rising demand 
for skilled operators. 

Looking ahead, the minister said 
electric vertical take-off and landing 
aircraft could transform tourism 
connectivity to destinations such as 
Pulau Tioman, Pulau Perhentian, 
Mabul and Sipadan, while also 
supporting eco-tourism sites such as 
the Belum rainforest. 

He added that future applications 
could extend to rural air connectivity 
in Sarawak, linking remote com-
munities with urban centres, subject 
to infrastructure readiness. 

Loke said Malaysia’s ambition 
goes beyond adoption, stressing the 
need for the country to play a 
leadership role in shaping standards, 
technology design and manu-
facturing in the emerging sector. 

The country should seize the 
opportunity to develop its own 
frameworks and standards, noting 
that global regulations and guide-
lines for LAE are still evolving, he 
added. 

“I would like to see Malaysia be a 
country of design and manu-
facturing, and not just a country for 
maintenance and repair of other 
people’s designs, especially for LAE 
vehicles and applications. 

“Everyone must play their part in 
developing this LAE ecosystem, 
including government agencies, 
regulators, industry players, tech-
nology developers, investors, acad-
emia, research institutions and local 
authorities,” Loke said.

Yinson Production names 
FSO vessel ahead of 
deployment to Vietnam
PETALING JAYA: Yinson Holdings Bhd’s unit 
Yinson Production celebrated the naming of FSO 
PTSC Lac Da Vang, marking a significant 
milestone ahead of the vessel’s deployment to 
the Lac Da Vang project offshore Vietnam. 

Contracted to Murphy Cuu Long Bac Oil Co 
Ltd, a wholly owned subsidiary of Murphy Oil 
Corporation, FSO PTSC will provide storage and 
offloading services for the Lac Da Vang field in 
Block 15-1/05 offshore Vietnam.  

The contract has a firm term of 10 years, with 
an option to extend for up to five years. 

Yinson Production CEO Flemming Guiducci 
Grønnegaard said the naming of FSO PTSC 
marks an important milestone in the journey 
towards deployment and first operations at the 
Lac Da Vang field.  

“This project reflects the strength of our 
partnership with PetroVietnam Technical Ser-
vices Corporation (PTSC) and the dedication of 
the teams who have worked tirelessly to bring 
the vessel to this stage. We look forward to 
supporting Vietnam’s growing energy needs for 
many years to come.” 

Yinson Production is a leading independent 
owner and operator of floating production, 
storage and offloading vessels. 

With a current fleet of 11 vessels, Yinson 
Production has an order book of more than 
US$19 billion (RM78.5 billion) until 2048 and a 
global presence in 12 countries. 

The FSO PTSC is designed as a newbuild 
double-hull vessel with a storage capacity of 
about 500,000 barrels. It incorporates advanced 
dual-fuel systems to enhance operational 
efficiency and reduce emissions. It is expected to 
start operations in the fourth quarter of 2026.

FDI reaches RM65.9b in 2025, up 41% from 2024
KUALA LUMPUR: Malaysia’s foreign direct 
investment (FDI) rose 41.2% to RM65.9 
billion in 2025 from RM46.7 billion a year 
earlier, the Department of Statistics 
Malaysia (DoSM) said. 

Chief Statistician Datuk Seri Dr Mohd 
Uzir Mahidin said the performance was 
driven by equity injections from foreign 
investors and inflows into debt instruments. 

“Reflecting sustained confidence among 
foreign investors in Malaysia’s economy, the 
cumulative FDI position expanded to 
RM1.087 trillion at end-2025, accounting for 
53.7%  of gross domestic product (GDP), 
compared with 51.4% in 2024,” he said in a 
statement. 

Malaysia’s direct investment abroad 
(DIA) recorded net outflows of RM12.4 
billion in 2025, moderating from RM35.5 
billion a year earlier, DoSM said. 

The total DIA position stood at RM589.3 
billion at end-2025, equivalent to 29.1% of 
GDP, down from 32.2% in 2024. 

“Correspondingly, these investments 
generated income during the year, whereby 
foreign companies operating in Malaysia 
posted RM98.2 billion, while Malaysian 
enterprises abroad recorded earnings of 
RM39.9 billion. 

“Looking at the composition of FDI flows 
by sector, services was the top recipient in 
2025, recording a net inflow of RM59.5 
billion, followed by the mining and 
quarrying sector with RM3 billion and 
manufacturing at RM2.6 billion,” it said. 

DoSM said within services, the 
information and communication sub-sector 
accounted for 53.6% of total services 
inflows, reflecting the global shift towards 
digitalisation and the expansion of data 
centre infrastructure. 

Financial activities also recorded inflows 
of RM26.1 billion, supported by sustained 
investor confidence in Malaysia’s financial 
sector. 

The manufacturing sector, however, was 
the largest contributor to FDI income, 
generating RM55.5 billion. 

As at end-2025, the services and 
manufacturing sectors remained the largest 
components of Malaysia’s FDI stock, valued 
at RM596.7 billion and RM419.3 billion 
respectively. 

DoSM said Asia remained the largest 
source of FDI in 2025, contributing RM73.2 
billion in inflows and accounting for the 
largest FDI stock at RM679.2 billion. 

Within Asia, Singapore and Hong Kong 
were the main source economies, while the 
Americas was the leading region in terms of 
FDI income at RM45.6 billion, with the 
United States as the key investor. 

Mohd Uzir said net DIA outflows in 2025 

were largely driven by the services sector, 
which recorded RM15.6 billion, mainly in 
financial activities and transport. 

“This (services) sector also accounted for 
the largest share of income, totalling 
RM25.3 billion, followed by mining and 
quarrying at RM7.8 billion. Similarly, the 
services sector remained the largest 
contributor to the DIA position, with a 
cumulative value of RM440.2 billion, while 
mining and quarrying followed at RM68.9 
billion,” he said. 

DoSM said that, in terms of regional 
distribution, Africa was the main desti-
nation for DIA flows in 2025, at RM7 billion, 
with investments largely con-centrated in 
the oil and gas industry. 

Meanwhile, Asia recorded the highest 
DIA income at RM22.8 billion and remained 
the largest region in terms of DIA position, 
amounting to RM339 billion as at end-2025. 
– Berrnama


