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Rakuten lifts FBM KLCI outlook 
on healthier earnings growth
PETALING JAYA: Rakuten Trade 
Sdn Bhd has revised its 2026 
forecast for Bursa Malaysia’s 
benchmark FTSE Bursa Malaysia 
KLCI (FBM KLCI) upwards to 
1,810 points from its previous 
target of 1,730 points, based on a 
17 times price-to-earnings ratio. 

Rakuten Trade’s head of 
research, Kenny Yee Shen Pin 
(pic), said the revision was driven 
by stronger corporate earnings 
growth, estimated at 7.1% this 
year, alongside improving foreign 
fund inflows that are supporting 
market sentiment. 

“Earnings growth is expected 
to trend higher at 7.1%, mainly 
due to the uptick in forecasts for 
banks (+1.6%) and planters 
(+11.3%),” he told reporters at 
Rakuten’s first-quarter market 
outlook virtual media briefing 
yesterday.  

Looking at market valuations, 
Yee said, the FBM KLCI is still 
trading below its historical average. 

“The benchmark is currently 
valued at about 15 to 15.5 times 
price-to-earnings, compared with 
its longer-term average of around 
16.5 times. So, there’s still more 
room to go for the FBM KLCI.” 

More broadly, he said most 
major equity markets across 
Southeast Asia are also trading 
below their respective historical 
valuation averages. “If the foreign 
funds wanted to have a 
better value proposition 
or better value, cer-
tainly Southeast Asia 
would be one of the 
premium destina-
tions for them to 
look at.” 

Looking ahead, 

oImproved foreign fund inflows also 
supporting market sentiment, says research 
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DOSM pegs Malaysia’s Q4 2025 economic growth at 5.7%
KUALA LUMPUR: Malaysia’s economy 
is projected to grow by 5.7% in the 
fourth quarter of 2025 (Q4 2025), 
supported by a strong performance in 
the main economic sectors and 
robust domestic demand, according 
to the Department of Statistics 
Malaysia (DOSM). 

Chief Statistician Malaysia Datuk 
Seri Dr Mohd Uzir Mahidin said Q4’s 
strong economic growth was driven 
by the services sector’s 5.4% growth. 

“The manufacturing sector grew 
6% (Q3 2025: 4.1%), the construction 
sector remained strong at 11.9%, the 
agriculture sector registered a marked 
improvement to 5.1%, and the mining 
and quarrying sector recorded an 
increase of 1.1%,” he said in a 
statement yestrtday. 

According to DOSM, advance 
estimates for Q4 growth at 5.7% 
showed the economy accelerated 
from the 5.2% expansion recorded in 
the previous quarter. 

“The 5.7% growth was the highest 
since the second quarter of 2024 
(5.9%,” it said. 

DOSM said that for 2025 as a 
whole, Malaysia’s economy is esti-
mated to grow 4.9%, approaching the 
5.1% growth in 2024. 

Meanwhile, Mohd Uzir said the 
continued strengthening of domestic 
demand supported economic growth 
in Q4 2025. 

The expansion in tourism activities 
during public and school holidays, 
increased expenditure on school-
related items due to changes in the 

2026 academic calendar, festive 
spending during Deepavali and 
Christmas, stable labour market con-
ditions and sustained investment 
activity contributed to the streng-
thening of household consumption, 
notwithstanding an uncertain ex-
ternal environment.  

“As the Asean Chair, Malaysia 
hosted a few hundred meetings, 
conferences, and various large-scale 
international events across the 
country’s major cities, while the Sabah 
state election also took place in Q4 
2025, directly contributing to stimu-
lating economic activity during this 
quarter,” Mohd Uzir said. 

Based on the relevant economic 
indicators, DOSM said, the strong 
growth of the Industrial Production 

Index of 6% in October and 4.3% in 
November reflects strengthening 
industrial activity. 

“This is particularly within the 
manufacturing sector, which ex-
panded by 6.5% in October and 4.9% 
in November, driven by the perfor-
mance of export-oriented industries,” 
it said. 

Exports recorded robust growth of 
15.7% in October before moderating 
to 7% in November 2025, while 
imports increased from 10% in 
October to 15.8% in November. 

In line with these developments, 
DOSM said, Malaysia’s total trade 
continued to record double-digit 
growth of 13% in October and 11.1% 
in November 2025. 

It estimated Malaysia’s full-year 

2025 gross domestic product (GDP) to 
expand by 4.9% compared with 5.1% 
in the preceding year, with all sectors 
reporting positive growth. 

“The services sector registered a 
growth of 5.1% in 2025, the manu-
facturing sector continued to register 
steady growth at 4.5%, the con-
struction sector maintained double-
digit growth at 12.4%, the agriculture 
sector eased to 2.2%, while the mining 
and quarrying sector posted a 
marginal growth of 0.5%.

“Subsequent to these advance 
estimates, the preliminary GDP data, 
which will provide a detailed and 
comprehensive analysis of economic 
performance for the fourth quarter of 
2025, will be released on Feb 13, 
2026,” it added. – Bernama

Informina’s profitability 
set to improve on 
strong renewal pipeline, 
says Berjaya Research
KUALA LUMPUR: Informina Bhd’s profitability 
is expected to improve in the upcoming 
quarters, underpinned by higher recognition 
from a sizeable pipeline of unbilled renewal 
projects, which commands 30% gross profit 
(GP) margin, according to Berjaya Research Sdn 
Bhd. 

The research firm said that, in addition, 
several existing projects for the company are 
nearing completion and are anticipated to be 
renewed, particularly within the 
renewal segment.  

“Beyond contract renewals, 
the group continues to offer 
enhanced services to its 
clients, fostering deeper 
engagement and longer-
term customer relationships.  

“Geographically, we ex-
pect revenue contribution 
from the Japanese market to double YoY in 
FY26, supported by a smoother onboarding 
process,“ Berjaya Research noted in a report. 

The research firm said that as of the end of 
November 2025, Informina’s outstanding order 
book stood at RM555.4 million, comprising 
85.5% from the renewal segment, while the 
remainder was from turnkey projects.  

The group also secured an additional two 
renewal contracts in December 2025, lifting the 
FY26 order book replenishment to RM282.4 
million to sustain revenue visibility over the 
next two to three years. 

On earnings, Berjaya Research noted that 
Informina’s revenue rose 35% to RM62.9 million 
from RM46.6 million in Q2 FY25, mainly driven 
by stronger revenue recognition from the 
renewal segment (+26.4%) and the turnkey 
segment (+93%), as well as contributions from 
new data solutions ventures.  

Despite achieving its highest quarterly 
revenue since listing, core Patami rose only 
marginally by 2.6% quarter-on-quarter to RM8.3 
million from RM8.1 million in Q2 FY25, primarily 
due to a higher mix of lower-margin turnkey 
project progress billings, elevated administrative 
expenses (12.6% in Q2 FY26 vs 10.4% in Q2 
FY25), and a higher effective tax rate (19.4% vs 
14.9%).

“We reiterate our Buy recommendation on 
Informina with an unchanged target price of 
RM1.81, based on a target price-to-earnings ratio 
of 23x applied to our FY27 earnings per share.”

Yee said the FBM KLCI could 
continue its positive momentum 
towards 1,900 points and 2,000 
points in 2027. 

“The FBM KLCI has the 
potential to break above 1,900, but 
likely not this year. If everything 
goes according to plan and US 
President Donald Trump behaves 
himself, next year we could see the 
FBM KLCI reach 1,900 or even 
2,000 points.” 

Rakuten expects a better 
showing from foreign funds in 
2026 as net 

inflows  have already been 
recorded in recent days, inclu-
ding about RM300 million as 
of yesterday. Yee said. “This 
should translate into a better 
performance in terms of 
foreign fund flows into the 
local equity market.” 

Yee said 2025 has been 
particularly disappointing, ex-
tending a period of heavy net 
foreign outflows from 2023 to 2025 
that totalled nearly RM30 billion.  

On foreign shareholding, he 
said it has remained relatively 
steady at around 19%, indicating 
that despite recent sizeable net 
foreign outflows, foreign owner-
ship has largely held up, with no 
significant change in overall 
foreign shareholding of local 
equities. 

“Moving forward, hopefully, 
foreign shareholding can 
improve to 25-30%. That would 

certainly be a strong sign of 
confidence in the Malaysian 
market, and by then, market 
capitalisation should also im-
prove along the way.” 

Despite Wall Street continuing 
to chart record highs, Yee said, 
global funds are expected to 

gradually reduce exposure to 
U S - d e n o m i n a t e d  

assets, with Asia 
remaining their 
main destination.  

“In this con-
text, Malaysia 
should be one 
of the premier 

destinations for foreign funds. For 
this year, China and Hong Kong 
are expected to be among the 
outperformers within global 
markets.” 

Commenting on the ringgit’s 
performance, Yee said Rakuten 
expects the local currency to 
undergo recalibration, with an 
anticipated trading range of 
RM3.80 to RM4.00 against the US 
dollar this year. 

“This is supported by a 
slowdown in the US economy, 
which could lead to further 
interest rate cuts and selling of US 
dollar–denominated assets, parti-
cularly US Treasury bonds.” 

He said the ringgit’s recent 
strengthening against the US 
dollar is not a coincidence, and 
he believes the ringgit has the 
potential to break below RM4.00 
in the future. “This movement is 
significant as it is one of the key 
catalysts for the equity market.”

Yee noted that RM3.80 is an 
attractive level, as it was the rate at 
which the ringgit was pegged 
during capital controls during the 
Asian Financial Crisis in the late 
1990s. 

“When the ringgit is extremely 
weak, it does not reflect the 
country’s economic funda-
mentals. That situation was 
largely due to currency specu-
lators and the fact that the ringgit 
is not internationally traded, to the 
extent that it once appeared to be 
manipulated to nearly RM4.80.” 

Now, with a more conducive 
business environment and the 
potential for foreign direct invest-
ment inflows, demand for the 
ringgit is expected to rise, Yee 
said. “Therefore, confidence is 
high that the ringgit can break 
below RM4.00 against the US 
dollar.”


